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REPORT ON THE WORKING OP CO-OPERATIVE 
SOCIETIES IN THE STATE OF MADRAS FOR 
THE CO-OPERATIVE VEVK ENDING 30TK 
JUNE 1953. 


PART A. 

CHAPTER I. 

General Progress of the Co-operative Movement 
1. General progress . — This is the last report on the working 
of co-operative societies in the Madras State before the Andhra 
State was rarved oat < f it . nd seven of the taluks oi the 
Bellary district were given aw. y to the Mysore State. This 
political division of the Madras State took place on the 1st of 
October 1053 in accordant c with the Andhra State Act passed 
by the Indian Parliament which received the assent of the 
President of the If dian Union on tho 14th September 1953. When 
the political division was under discussion and it became definite 
that the Madras State would bo divided, it was obvious that 
oo-operative societies situate i in Aridhru would go to the Andhra 
State and those situated in that part of the Iteliary district to be 
allotted to tho Mysore Stato, u ould go to tho Mysore State : but the 
question as to whether Rtato-wide co operative organizations such 
ob the Madras State Co-operati\e Bank, the Madras Co-o erativo 
Central Land Mortgage Bank, the Madras State Handloom Weavers’ 
Co-operative Society, the South India (Jo-operafcn e Insurance 
Society, the Madras Co-operative File and General Insurance 
Society, the Madras State Indian Medical Practitioners Co-operative 
Pharmacy and Stores, etc., should be divided bolwoen the Residuary 
State and the Andhra State was not quite dear. However, pubtie 
opinion among co-operators gradually crystallised into a decision 
that tho first three of these institutions should be divided while 
the rest might continue as undivided organizations. It was realized 
that such a division would curtail the transactions of these three 
big institutions whoso utility to their mombors was great on account 
of their financial strength. But these institutions were so closely 
knit with the policies of the Government that it had to be conceded 
that with the division of the State their division too was inevitable. 
Moreover, it had to he recognized that co-operative institutions 
flourished best where community of economic interests was ensured. 
When such community of interests required the division of the 
institutions, the division had to be done in the interests of the 
co-operative movement itself. To give effect to this, Ordinance No. 8 
Of 1953 known as the Madras State Co-operative Societies (Recon- 
stitution and Formation) Ordinance, 1953, was promulgated by the 
Governor of Madras on 4th September 1953. This Ordinance 
provided for the division of these three institutions by registering 
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the Andhra Co-operative Bank, the Andhra Central Land Mortgage 
Bank and the Andhra Handloom Weavers’ Co-operative Society and 
by reconstituting the mother institutions in tne Residuary State. 
The Registrar of Co-operative Societies was to place before the 
general bodies of the three composite institutions a scheme for 
the division of each one of them and such a scheme was to be binding 
on the share-holders and the ci editors of these institutions on 
their acceptance by the general body of each of these institutions. 
It was also provided that if any modification to this scheme was 
made by the general body which was not acceptable to the 
Registrar, the question was to be referred to a High Court Judge 
whose decision should be final. I am happy to record that the 
scheme placed by me before the general body of each of these 
institutions was accepted by them without any modification except 
in the case of the Central La id Mortgage Bank where some minor 
modifications were suggested bythegeneialbody and were accepted 
by me. It is a tribute to the co-operative spirit of the members 
of the^e institutions that they were divided so amicably without 
having recourse to any arbitration. The Andnra Co-operative Bank 
was registered for tr.e* Andnra State on the 6th September 1953 
and inaugurated at Vijayavada on the same date by Sri S. B. JP. 
Pattabhi Rama Rao, Minister for Rural Development. The 
Aud.ira Central Land Mortgage Bank was registered on the 
5th September 1953 at d was inaugurated at Madras by 
Sri Ch tndulal M. Trivedi on the same day. The Andhra Hand- 
loom Weavois’ Co-operative Society was registered on 14th Septem- 
ber 1953 at d was inaugurated on the same day at Vijayavada by 
Sri 0. Rajogopalaehariar, Chief Minister of Madras. The Bellary 
Central Bank resolved to give away the societies in the taluks of 
Alur and Adorn to (heKur/iool Central Bank and those in Rayadrug 
to the Anantapur Central Bank. It is to join the Mysore State 
Bunk with the societies in the lema’ning taluks of Bellary, Hospet, 
Hodagalli, Harpanahalb, Kudligi, Sandur and Siruguppa. lake- 
wise, the Hospet and Bellary Land Mortgage Banks are to be 
taken ovei by tne Myooie Ce itral Land Mortgage Bank while the 
Adoni Land Mortgage Bank will go to the Andhra Central Land 
Mortgage Bank. The effects of the division of the three States 
in titutions are touched upon elsewhere in this report ; but a 
fuller account oi them should be left to the next administration 
report, whu h will be confined to the co-operative movement in the 
Residuary State. 

The fifteenth confeience of Registrars of Co-operative Societies 
in India, of which 1 was the Seoretaiy, met in Madras in May 1947. 
It reviewed the reoommoudations oi the Gadgfl Commitlee on Rural 
Indoatedness m India (1945) and the Sanya Committee on 
‘ Oo-operauvePknnu gin India (1946), on both of which I had served 
os a memuoi. The conference made far-reaching recommendations, 
and l took charge as Registrar of Co-operative Societies soon after 
In July 1947. I addressed myself to the task of implementing 
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conclusions of tho confer* noe which ww accept <*<1 by flit* Govern- 
ment. I am plowed to st at that du* mg 1 his period of *j y*-* is 
striking r« suit- wtro produce 1 m the pr* ol the in* .vernou* . 
The numbei ol -octeti >* »luoh was 17,0 >7 r n the 3 >th June 1947 h ts 
now risen to 25,850. Their mom* er-hip ns fr nu 22- 1 0 i*kh> 
to 38*65 lakhs. Their paid-up bhire eapit U a i d working capital 
on the 301 h Juno 1933 were 11 s. 12*S] or uo-i ltd it 07*0.} or* nos 
respectively as, a.ainst Rs 6 13 cones and .30*07 enm.> ai the end 
of June 1947. The numb r >f auric *'tutal ciodit «ooiet o ros fr* m 
11,375 on the 301U Juno 1917 to 17,201 on the 30th June 1953. 
During the year 1946-47, they issued Its. 3*17 croio as loans to 
their membeis whereas during the year 1052-53 t 1 ey issue 1 as 
much as Rs. 7*09 ero»es. On the 30th June 1917, there woie 120 
land mortgage hanks which had issu d R-*. 46 96 lak' s as loans 
to their members during the preceding year. On the 30th .June 
1953, there wore 130 land mortgage b inks. They i -ued Rs. 104*35 
lakhs as loans to their mombeia during 1952 33. Likewi-o, there 
was an increase in tho number of marketing ‘-oeie i* a from 
193 on the 30th June 1947 to 286 on the 30 f li June 1933. Th* re 
were 21 milk supply un o»s and 269 milk supply so* i< ‘ties on the 
30th Juno 1947. Th** value of milk s ipplied bv them during 
the year 1916-47 was Rs. 68 likhs. Then* are n w41 milk supply 
unions and 740 milk supply societi - whuh supply milk worth 
Rs. 143*76 lakhs in a year. The wholesale co-operative stores 
and primary co-open tivo -tores sold goods worth l!«, 2"4 14 
crores during the years 1947-18 fo 1952-53. T ey co-operated 
with Government in their policy of food distribution an 1 act d as 
a check on the ordinary chann* Is of tiad . T1 en* are now 1,191 
weavers’ co-operative societies with 2*11 lakh of loans in thiir 
fold as against 659 weav, is’ co-epentrve social i a wi h 1*08 lakh 
looms on the 30th June 1947. T e total numb* r of hous s con- 
structed 1 y all typos of urban hous ng s >< i ties during the las 1 rix 
years was 4,476 while the numb r t*< mplcted during tho previous 
25 a ears was only 2,530 The co-opera the n ovement thus 
attained during this short period of six years a progress equal to 
what it was possible fo it to attain durit g the previous period of 
43 years of its existence This was larg ly due to tho * noourago- 
ment and help given by Government to co-opciatives and the 
enthusiasm and unstinted support extended by the non-offioials 
who have joined the movement. 

With the separation of the Andhra Mtat**, the residuary Madias 
State has a smaller area to concentrate attention upon an 1 b tier 
opportunities for the development of the movement on more 
intensive lines. The new Ordinance prohibiting for one yea* 
coeroive act! n for the payment of agricultural ueb’s has enlaiged 
the ap l ere of usefulness of co-operatives ; for, it is 1 kely to lead to 
a contraction of money-lenders’ credit in rural areas and induce 
agriculturists to look to co-operatives in larger numbers for the 
supply of tire credit they need for agricultural operations and for 

C.S.A.R.' — I A 
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the disposal of th ir crops. Judging from the present position as 
briefly h.dio te i above, the fmuru prospects of the co-operative 
mov meat in tiiis State are bright, and I hope that co-operators, 
b nh olbcial and non-offleial, will match forward with redoubled 
encr. y and enthusiasm, coupled with caution and care, towards the 
co-operative commonwealth envisaged by the planners of a new 
economic system in India. 

2. Co-operative credit — (a) General.— Credit still continues to 
play an important part in the movement. On the 30th June 1953 
there irate 18,635 credit societies and 6,936 non-credit societies 
in the State. Tncy continued to be financed by the Madras State 
Co-operative Bank at Madras and its 31 affiliated Central 
Co-op > alive Ba ks situated in the districts. 

( b ) The Madras Slate Co-opemtive Bank . — On the 30th' June 
1953, th- Madras State Co-operu.ti eB ok had 160 individuals and 
31 Central 0o operative Banks, as its members with a paid-up 
share capital of its. 17 - «1 lakhs. The deposits held by it amoun ed 
to Rs. 4*04 crores. The i epooits from inside the movement were 
Rs. 2 *44 crores as a r amst Rs. 1*80 cro.es in the previous year. 
Outside deposits and borrowings fell from Rs. 7'07 crores on the 30th 
June 1952 to Rs. 6*42 crores on ..he 30th June 1953. This shows 
that the uiovemont is becoming .elf-reli art for the finances need.d 
by the various types of co-opeiative societies. As usual, the State 
Cooperative Bank provided funds to the Central Co-operative 
Baiks for financing agricultural operations and marketing of 
crop-, from its own resources supplemented by funds obtained 
from the Reserve Ba k of India by rediscounting the hundies of 
the Central Co operative Banks. The value of hu. di s so redis- 
counted amounted to Rs. 4*17 crores. During the year, the State 
Co-operative Bank resolved to stop financing the procu ement of 
food grains undertaken by the co-operatives from the funds provided 
by the Imperial Bank of India on Government guarantee and 
to finance instead, consistent with its resources, such of the 
co-opeiative stores as were engaged in open market trade infood- 
giains. The guarantee given by Government for the repayment of 
the loans obtained from the Imperial Bank of India was restricted 
to Rs. 1'50 crores which represented the amount of loans outstand- 
ing to the Madras State Co-operative Bank on account of the 
existing stocks. On the 30th June 1953, the amount payable to 
the Imperial Bank of India amounted to Rs. 41 lakhs. In order 
to enable the State Co-operative Bank to fin moe the co-operatives 
for the purohas * and distribution of chemical fertilizers* iron and 
steel, a cash credit accommodation of Rs. 50 lakhs was obtained 
from the Imperial Bank of India on Government guarantee. On 
the 30th June 1953 the State Co-operative Bank owed to the 
Imperial Bank of India a sum of Rs. 4*08 lakhs under this head, 

(c) Centred Co-operative Banks.— The thirty-one Central 
Co-operative Banks in the State had 24,471 members of which 20,405 
wave co-operatives. They had a paid-up chare capital of Rs. 102*80 
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lakhs as against Rs. 151*03 lakhs at the end of the pmvtou , yi*ar. 
AH the Central Cooperative Banks log ther < ouih m.dcdu uoikmg 
capital of Rs. 21 *23 crore*,, of which a Mitn of R«. 11*63 notes 
represented the deposits of members and n n-niotubus. Tlie Coni ral 
Co-opeiative Banks continued to enjoy the (oniVenee of the 
investing public. Government directed t tut tl e d» posit iec< ipts of 
the Madras State Co-operative Bank, and ihe < eufrvl Co-opoiativo 
Banks approved by the Registrar might I r> ace pted ,is security 
deposits for Government mint tacts as in tho case of deposit 
receipts of the Imperial Bank of India. Thi-, concession will ho in 
force for a period of two year-, for the present. Government a'so 
included Co-operative Cential Banks approved by the Registrar 
among the institution-. in which the Market Commit ees could 
deposit their funds. The loans issued during the .tear by the 
Central Banks to various types of societ es we »• Rs. 32*37 exo es as 
against Rs. 44*27 ororos in tho previous year. The fall in the 1 nut 
business was primarily due to the dimunitio i m d* xnand foi funds 
from the wholesale and primary co-operative stores as a result of 
the relaxation of controls over foodgr dn . As against a si ni of 
Rs. 19 orores provided by the Conlral Banks to wholes de and 
primary stores societies in the year 19ol- 52 the . mount advan od 
to them during the year was ony Rs. 11 eroies. On the 30th 
June 1953, the loans due to tho Central Co-operative Bank- from 
all the societies amounted to Rs. 15*26 eroies. For financi g 
seasonal and agricultural operations and the marketing of crops, 
the Reserve Bank of India s tnel.onod oredit limits to tho Central 
Bants to be dra wn with the second signs uro of t ho State Co-opera- 
tive Bank. The amount ou'standng against thee limtsto tie 
Reserve Bank of India at the end of the year was Rs. 3*74 ernr s. 
Although the Bank rate was raised fiom 3 per cent to 3J jier cent 
tho Reserve Bank of Indix continued to provide financial 
accommodation to tho co-operatives fo* financing soasonal agricul- 
tural operation-, and the marketing of crops at the concessional 
rate of 1$ per cent per an um. It was considered that in view 
of this concessional finance provided by tho Reserve Ba k of 
Indix and in view of the fact that the State Co-operat vo Bank 
had kept its lending rate to Central Banks at per cent not ouly 
on the funds giv en by the Reserve Bank of India but also on the 
funds provided from its own rest utoos. the lend ug late of Central 
Banks to agricultural credit societies and ma'keting socetiis 
Should be reduced to 4£ per cent i er annum so that the ultimate 
borrowers in these sooie ies could receive the funds requiied by 
them at a rate not exceeding 6} per cent per annum. With this 
object in view, the twenty-fifth conference of Central Co-operative 
Banks held in July 1952, adopted, at my ins once, a i solution to 
the effect that the Ontr&l Banks should charge not more than 
4£ per cent interest on their loans to agricultural cred t societies 
ana marketing societies. Some of the Central Banks, however, 
exhibited eluetance for a time to i-eduoe their lending rate as 
they apprehended that it would reduce their margin of profits. 
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The matter was discussed ag in at a Board, meeting of tho State 
Co-operative Bank It was made clear at the m 'oting that the 
Madras State Co-op nathe Bank wou'd charge only 2\ percent 
per annum on ill loans given by it for financing agricultural credit 
societies and marketing v>ei» ties, irrespective of the purpose and the 
period of loins. All tho Central Banks then responded reducing 
their lending rate to [ er cent per annum on all loans given by 
thorn to all agricultural credit societi s nd marke ing societies, 
and tho latte now lend to their me nbers at 6| per cent. This is 
th* lowest nto < hug* d by the co-operatives in the whole of the 
Indian Union. 

In teeent years, there has been a persistent and growing 
demand from agriculturists for medium term funds for such pur- 
poses as sinking or deepening wells, erecting pumpsets, constructing 
farm • ousos, etc. The central banks have not been able to meet 
this demand as their medium term resources are limited. They 
requite outside financial assistance in this behalf and approached 
the Reserve Bank of India for it. That Bank recognized the need 
and pro nosed tho necessirv amendments to the Reserve Bank of 
India Aot, in order to enable it to sanction medium term loans also 
to State Co-operative B inks The amendme its have been passed 
by tho Parliament and are now before the President. When they 
become law, the Reserve Bank of India will be able to provide 
State Co-operative Banks in India medium term funds to the 
tune of Rs 5 crores. 

As in the previous years, I advised the Central Co-operative 
Bank to launch a vigorous collection drive particularly during the 
harvest seasons. They did their best ; but their endeavour did 
not yield appreciable results owing to successive failure of rains 
during the past six ye irs including the one under report. The 
Rayalaseema area was still in the grip of famine and the ryots 
there, had not the wherewithal to repay their debts These factors 
contributed to the increase in the peroentige of principal 
overduesto demand in the Central Banks from 11 per cent to 13*73 
per cent. The debts due to the Central Banks were mostly due 
from the agricultural credit societies. Now that the agricultural 
conditions have improved, I hope that there will be better progress 
in the collection of overdues in the ourrent year. 

(d) Agricultural Credit Societies ^ — The number of agricultural 
credit societies increased from 16,727 on the 30th June 1962 to 
17,201. Their membership lose from 14*63 lakhs on the 30th June 
1952 to 15*36 lakhs on the 30th Ju e 1953 and their paid-up share 
capital from Rs. 192*22 lakhs to Rs. 209*30 lakhs. Their working 
capital stood at Rs. 13*77 crores as against Rs. 13*40 crores at 
the end of the previous year The total amount of loans issued 
by them during the year, however, registered a fall from Rs. 7*33 
crores to Rs. 7*09 crores. Ninety-six per cent of the loans issued 
were for productive purposes. The percentage of surety loans 
outstanding against members to the total loans outstanding against 
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them has risen to 67*4 fr m 62*28 at the end o" last v» >r. Tlu 
sys etn of post-sanction of loans that wa-. intr cii red m 1949 >° 
gttingmore anl more popular. A sum of R, 33 01 lakh- has 
sanctioned during the year as cash credit lo \ ill ige etodi -» >< io ios 
under the scheme a agtinst Rs. 29 10 lakhs m tho r v ou- je n 
Th*' percentage of overdues under nrroir 'uteicst h 1 3 fallen du to 
the systematic weed ng out of b id an 1 cloi mint s ci **i s. There 
was, however, an increase in the per mt g* of ov'rdms under 
principal from 30 on the 30th June 1952 to 33 4 on the 30th June 
1953. This is due to adverse seasonal oondit oris dui in 2 th*“ la.st six 
years. This year, there were time'y rams and gricidtui.il co di- 
tions are favourable. The new Ordinance granting tiritulturisis 
relief from coercive action for one yrar does not apply to co-opoia- 
tives, so that chronic defaulters to these lrc-t tutions can be 
compelled to paj off their arrears. I therefore hope *hat at the 
end of the current year the overduos will be reduced considerably. 

The scheme of reorganization of rural credit societies 
was in operation till the end of January 1933. On that date 68 11 
per cent of villages were covered by rural c»edit societies a* d 20*11 
per cent of the rural population was servod by them. On the 1st 
February 1953 there were 11,391 rural credit sociotios doing multi- 
purpose activities of one kind or another such as th * Mipply of 
agricultural, industrial and domestic requir meats of 1 he r mem' «m 
and the sale of the produce of their member* . The total non-credit 
business done in this manner amounted to Rs 81 88 lakl sduimg tho 
yeir. Twenty-four societies obtained free giants unounting to 
Rs. 1 *04 lakh-, for the construction of godo v 1 is and 1 1 of them 1 ornple- 
tedthe construction during theyear. AsimofRs. 3*45 lakhs ivas 
saved through hundi boxes and Rs 3*45 lakhs were collected in tho 
form of savings and thrift deposits. '1 hou h Govemu on* di .con- 
tinued the «oheme of reo i -gan ; zation of inral ere lit «o letics with 
effect from January 1953, the Central Banks were requea cd to con- 
tinue their staff of supervisors at the ame r to of ore supen isor foi 
20 soci* ties and to complete the target fixed under the chi mo ir 
respect of the increase of membership, and ra roduct < n of multi 
purpose activities. Most Central Ranks have rntnmed th * extra 
staff employed. For further expansion, more staff will be neces- 
sary and I have reque ted Go ernmen' to consider the questi* n oi 
granting a d to the Central Banks for expansion, for a per od o' 
three 1 ears after which the subsidy will not be needed by them 
In pursuance of my advice to the Central Banks to insist on the 
employment of paid staff uhero loan transactions exceeded 
Rs. 50,000, one hnnd'ed and a xty -throe rural credit societies 
have appointed paid clerks. I trust that ihis will improve the 
volume of business in rurri 0 edit societ es. 

(e) Non-ngriculhiral credit aadf'ies, — There we e 1,271 
Booties of thin category as against 1,246 soo<ot cs in the oreviou 
year. The deposits hold bv them, viz., Rs. 7*72 crorca increased by 
about 1*76 orores. The bulk of the funds required by them was 
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derived from their own resources. During the year, they issued 
K 8. 10*65 crores as loans to their members as against Rs. 10*51 
crores in the previous year. The employees societies held thrift 
deposits amounting to Rs. 19*66 lakhs as against Rs. 52*26 lakhs 
in the proviou, year. 

(/) Land mortgage battles. — Long-term finance for agricul- 
turists for the discharge of prior debts and for the improvement of 
their lands continued to lie provided by primary land mortgage 
b inks which wore financed by the Madras Central Land Mortgage 
Bank. The amount ofloans issued by the latter recorded an increase 
from JR >. 82'8t lakhs in 1051-52 to Rs. 105*04 lakhs in the year 
under report. This is the largest amount issued by it in a single 
year over wince its inception. A sum of Rs. 10*24 lakhs was issued 
by it . s loans for land improvement against Rs. 9*52 lakhs in 
1951-52. The Central Land Mortgage Bank floated its forty- 
eighth s ries of debe .tures for Rs. 72 lakhs bearing 4J per cent 
interest, the isst e price being Rs. 99-8-0 er cent. As the money 
market was tight, l took special steps to ensure that the deben- 
tures weio fully subscribed. I appeal ‘d to the Ce .tral Co-opera- 
tive banks, to underwrite the is ue, to advise co-operative 
institutions to invest their uninvested reserves in the debentures » 
and to collect subscriptions from local bodies, temples, business 
houses and indi ideals. 1 am glad that there was splendid res- 
ponse to the appeal and the dt be turos were oversubscribed. The 
Reserve Ba ko' India had offeied as usual to take 20 per cent of 
the series ; but ‘ho offer was no‘ availed of. Government conti- 
nued to guarantee the repayment of th * principal and the payment 
of interest on th • debentures to the extent of Rs. 7 crores. The 
value of deb ntures in circul vfcion at the end of the year was 
Rs. 6 27 eroreB. lie ns >nance with th - increase in tho bank rate 
and in view of the increased rate of interest paid on the deben- 
tures, the Central Land Mortgag * Bank raised its lending rate to 
the primary banks f>om 5 per cent to 5] per cent and made 
money available t » the ultimate borrower at 6$ per cent. 

3. Agricultural production. — Co-opeTatives of different types 
continued t > play an increasing role in agricultural production by 
bringing waste lan Is under cultivation, by providing oredit for ‘he 
install ition of pump sets for irrigation, by distributing chemical 
manures and agricultural implements, by providing timely credit 
on reasonable terms for seasonal agricultural operations and idle 
marketing of crops, and by affording facilities for increased 
production of milk, egg, fish, salt, etc. 

(i) Production of food crops— (a) Cultivation of fallow lands . — 
Co-operative societies in 15 districts selected for intensive cultiva- 
tion applied to the Government for tl e lease of 11,616*15 acres of 
Government fallow lands for being sub-leased to thrir members. 
Collectors were able to grant the lease of only 2,960*82 acres. 
1,621*20 acres were sub-leased by the societies to their members for 
the cultivation of food crops. 1,184*88 acres were actually brought 
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under cultivation. The land colonization co-operative sociofi *& for 
civilians and ex-servicemen have so far reclaimed lb, .”>47*17 ,ieios 
of fallow lands. Their members cultivated 13.44V60 acre-.. 
Thi ty-five land reclamation co-operatives in the I’atUikhottui 
taluk of the 'I an jore district have bo far re burned 4,10(5 acres and 
made them available for the cultivation oi food c rope. Four 
hundred and fifty-nine tenants’ societies consisting of H.ui|«uw and 
landless labourers secured 49,704 acres of padugtti, Luika and 
waste lands from Government on lease and sub -leased them to 
members for the production of ciops. 

(b) Provision of irrigation facilities. — 1 wenty-four irriga- 
tion societies provided f .cilities for irrigating 9,601 , err-s. The 
Bieeavolu Linga'a Tank Irrigation Roc. el y in the East < odavari 
district provided irrigati n facilities for 204 members for irrigating 
464 acres of land by pumpii g out w.itir fiom tie hamalkota 
canal. The P daganjam Irrigation Co-operative Society in the 
Guntur district afforded irrigation facilit.es by taking wa or from 
the adjacent Kammanur canal through a ; i| o, with the jrertniss on 
of the Public Works Department. The Krislrn t Co-operative Irri- 
gation Society at Guntupal'i in the Kris na district help d to 
irrigate 2,626 acres of land by installing pump sets and pumpi g 
out water from the Krishna river. The Paloru Irrigation Co-opera- 
tive Society at Jag ayapet, also in the Krishna district, secured 
water from the Paleru river from Katehavaram anicufc in the 
Hyderabad State paying annual nazaranna. The water -o diverted 
is* st' r d in big tanks and utilized for irrigation. Rural Credit 
Societies also played an important part 'n the prm ision <u irriga- 
tion facilities to the members. One hundred and seventeen rural 
credit societies granted Rs. 2*82 lakhs as loons to thoir numbers for 
the purchase of pump sets. Up to the end of the year, the 
numb n r of pump sets installed were 861. The Nelvoy Agricultural 
Farming Society in the Chingleput disi riot took on hire 8 pump 
sets from the Agricultural department for providing iirigation 
facilities to its membe s. The primary land mortgage banks 
issued Rs. 10*24 lakhs for land imjrovement such as the 
construction of wells and instaHition of pump sots. 

(c) Supply of seeds, manures and agricultural implements . — 
The Agricultural department supplied seeds to select oo-oporatives 
at their headquarters and these undertook their sale for a small 
commission. One thousand six hundred and seventeen bags of 
seeds were supplied in this manner. Marketing societies also 
supplied seeds t > ryots to the value of Rs. 6*6 1 lakhs. Twenty- 
one co-operative wholesale stores and two maikothg federations 
distributed to the ryots 21,182 tons of ammonium sulphate and 
2,899 tons o! superphosphate through 812 select primary credit 
societies. Marketing societies distributed manure worth Rs. 69*67 
lakhs- The Co-operative Wholesale Stores and two marketing 
federations acted as wholesalers for procuring iron and steel and 
sold agricultural implements worth Rs. 60*49 lakhs. Forty-one 
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societies, sel cfced for the manufacture of agr cultural implements, 
manufactured implements worth Rs. 80,840 and sold implements 
valued at R^ 1-40 'akhs. Five hundred and for y-seven oo- r pera- 
tive such ties pure* as* d fabricated implemonts worth Rs. 1-94 
lal hs l oth from <u opcrativ*s an 1 from private dealers and soil 
agricul urnl im lemonls to the value o' Rs. 2*52 lakhs. 

(d) Provision of l> actors. — The Tiruppur Co-operative Sale 
Soc ! ely in t' o Coimha tore district is maintaining two tractors for 
the use of its rvots. Tho Co-operative Wholesale Stores at 
Tiruvallur, Nollore and Chittoor maintained eleven tractors in all 
and tho Sriperuinbudtir Co-operative Marketing Society in 
Chingleput district m.tintained one tractor The twelve tractors 
ploughed 1,S69 acres and oar cd hire charges of about Rs. 31,000. 

(e) Pr vision of credit. — The rural credit societies advanced 
loans to tlroir members to the ext'nt of Rs. 5*97 crores during <he 
year for agricultural operations. The non-agricultural credit 
societies also issuod Rs. 1*0] crores for tho same purpose. 

(ii) Production of other foodstuffs {a) Milk.- — Forty-one milk 
supply unions and 740 milk supply societi *s supplied milk and milk 
products to tho value of Rs. 143 ’76 la! hs to individuals and 
institution 1- . Among instil atuum, the major consumers were the 
State hospitals, jails, borstal schools, etc. 

(6) Eijgs — Forty egg production and sale societies sold 1*57 
lakh eggs Lor Rs. 10,421. Tho Madras Milk Supply Union pur- 
chased from its affiliated societies and disposed of 2*83 lakhs of 
eggs through its milk vendors at its milk depots in Madras. It 
supplied 265 superior cocks to ike mombus of the feeder societies 
for improving o> g production. 

(c) Fish . — Three hundred and forty-two fishermen socie- 
ties Rsuod Rs. 7*41 lakhs as loans to their members and distributed 
yam for making nets end fishing tackle woith Rs. 2*53 lakhs. 
Some of them took leases of inland fisheries to the value of 
Rs. 1*64 lakhs. 

(d) Fruits and vegetables.— -Tire fruit growers’ and vegetable 
growers’ societies marketed fruits and vegetables belonging to their 
members to the value of Rs. 1*73 lakhs. The Nilgiris Co-c erative 
Marketing Society sold Rs. 2*49 lakhs w orth of potatoes and exported 
English vegetables worth Rs. 0*77 lakh. 

(«) Salt. — One thousand three hundred and eighty-eight 
workors who were menbers of Tour salt workers’ co-operative 
societies manufacturer! "alt to the value of Rs. 1*20 lakhs and sold 
salt for Rs. 1*36 lakhs. Tho Pudukottai Co-op* rati ve Central 
Stores manufactured 42,300 maunds of salt and sold salt worth 
Rs. 85,172 during the tear 19'2~63. 

(/) Sugar, sugarcane and jaggery. — Members of 14 sugar- 
cane growers’ co-operative societies raised 8 588 tons of sugarcane 
worth Rs. 3*07 lakhs and supplied 5,965 tone of sugarcane worth 
Rs. 2*13 lakhs to the sugai factories, Membe s of 2,187 p al m 
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jaggery manufacturing societies produced jaggery woitb Rs. 90* I 6 
lakhs. The Ebikoppaka Indu- trial Co-operative Sooieti produced 
1,776*41 tons of sugar out of the sugarcane sup, lied Ik uk>m bore. 

4. Industrial production — (a) Pi oduction of tortile*.— Ouo 
thousand one hundred and ninety-one wea\oit»’ lO-operative 
societies had more than 2*11 lakh looms in their fold. This 
represents about a third of the hnndluoim m the State. The 
bandloom weavers’ co-operative soeiotiospiodueed Rs. 4*01 ero > s> 
worth of handloom clot and the \aluo o' thcii sales amounted 
to Rs. 6*39 crores. All of t em are affiliated to tlv Madras 
State Handloom Weavers’ Co-operative Society which a *pi lies 
th«m yarn for the manufacture of cloth and tak< s over part of 
their finished products for disposal through its several s llmg 
units. The weavers’ co-operative societies had to con end against 
a falling market for the disposal of V eir goods. Mnnv ocieties 
had to make distress sales at rates 1 elow t.l e cost oi production. 
The scheme of relief of distress sanctioned by Govern i> ent in 
June 1952 was in force throughout tho year under review. 
During this year, the Government of India approved my Rcherae 
for appointment of commercial travellers in foreign countries 
for tapping external markets for tho handloom industry. They 
have also passed legislation empov oring the collection of a cess 
of t’ ree pies on every yard of cloth produced by the weaving 
mills so as to build up a fund out of which tlio handloom 
industry could be resuscitated. Schemes touol ina all aspects 
of the handloom industry costing about R-. 147 lakhs have 
been formulated for the utilization of the amount. 

(6) Production of cottage industrial goods .— The value of goods 
produced by the cottage industrial societies was Rs. 15*10 lakhs 
consisting of metal wares, coir goods, leather goods, etc. The 
value of finished goods sold by them during tho year wan 
Rs. 25*46 lakhs. The twelve women cottage industrial societies 
in the Madras City executed orders for garments piaoed with 
them by the Madras Women Cottage Industriil Central Society 
and paid Rs. 13,512 as wages to their members. The sale of 
ready made garments made by tho Central Society during the 
year amounted to Rs. 38,816. Amt ng the Woo en's Cottage 
Industrial Societies outsiie the city, the societies at Arni and 
Virudhunagar deserve special mention. The forn or produced 
goods worth Rs. 7,834 during the year, and the latter produced 
goods worth Rs. 9,725. 

6. Co-operative marketing of agricultural produce .-- -Two 
hundred and eighty-six sale societies in tl e State issued loans and 
advances to their members on the pledge of prorluo * to the extent 
erf Rs. 148*94 lakhs. The value of produce sold by them as agent 
during the year amounted to Rs. 192*05 lakhs and the value of 
produce sold on outright basis was Rs. 170*4 lakhs. Some of the 
marketing societies were entrusted with the distribution of food- 
grains during the period of control ; but with the withdrawal of 
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controls*, X have advised them to i evert to their normal business 
of supplying seeds, manure* and agiicultuial implements to their 
membeis to s unulale agiicultuial production and the marketing of 
the ciops raided 1 y them. 

6. Co-opeiaiuc dishibulion — (a) Though consume} s’ societies.— 
Tho removal of control* and the derationing of foodgiains 
ordered in June 1052 uffoctod tiic volume of business transacted 
by tho consumers’ co-operative stores. The total sales of the 
wholesale and primary stoies during the year were about 
Rs. 28 ci ores as against 43 ctores in the previous year. Some 
consumers’ co oj eialivo stores distributed imported foodgrains 
entrusted to than by the Civil Supplies department and also 
participated m tl e piocuiimont of foodgiains in East Godavari, 
West Go lavan, Ki i-hna and Tatijore in which the levy scheme was 
in foice. They al o undeito >k the supply of quinine on agency 
basis, .he ia-opciative wholesale stores also distributed chemioal 
fertiliser , iron and steel through selected primaries. 21,282 tons 
of ammonium sulphate, 2,899 tons of superphosphate and 2,356 
tons of iron an l steel weie distributed by them. After decontrol, 
they entcied the file market in foodgrains and co-operated with 
Government in Ih ir decontrol pol cy. The future line of business 
of co op ratuve wholes ilo stores lies in purchases of foodgrains 
in the opi n m. rket and sales to affiliated primary btores. 

(6) Through students' stationery stoics . — The students’ 
stationeiy stores helped their members to get their books and 
stationm at cheap rates. The value of books sold by them 
amou ted to Rs. 23-63 lakhs. 

(c) Though rural credit societies, etc —Rural credit societies, 
employees’ societies and other types of societies which undertook 
the distribution of dome die tequnomcnts of their members sold 
during the year Rs. 150 79 lakhs worth of goods. 

7. “ The First Five-year Plan ” and co-operation . — The “ First 
Fi\ o-year Plan ”, which was approved by Parliament in December 
1952, recommended that “ as an instrument of democratic p’anning, 
combining initiative, mutual benefit and social purpose, co-operation 
must bo an essential feature of the j rograrames for the implementa- 
tion of tho Five-year Plan adopted at all levels of administration. ” 
In accordance with this recommendation, the Madras State 
planned to provide Rs. 100 lakhs in a period of five years 
ending 31*t March 1956. They’ relate to schemes for the organi- 
zation of co-operative land colonization societies for the benefit of 
Harijana, landless labourer* and ex-servicemen, the intensive oulti- 
va'ion of lands through village co-operatives, the provision of 
credit at reduced rates of interest to agriculturists in Rayalaseema 
and the construction of warehouses for storage of agricultural 
produce. In addition, a sum of Rs. 371 lakhs has been provided 
fbr several other schemes such as co-operative housing, dairying 
and milk supply, cottage industrial societies, amelioration of 
backward classes, etc. The cost of the co-operative schemes 
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relating to the residuary Stale amounts to R-. 48 77 lakhs and the 
amount proviced fox this State for schemes ■•ucli a, c, op tat.ve 
housing, dairying and milk-supply -ociet .os, ( tc., i IN. 23<» l.d h«. 

8. Community Projects. — Six Community JLboj"* U w<*u» inaugu- 
rated in theSttte on 2nd October 19.52:- 

1 Kumool-Cuddapah Canal area. 

2 Coimbatore (Bhavani Pioject). 

3 Malabar (Malampuzha Project). 

4 East Godavari. 

5 South Kanara. 

6 Madurai (Periyar Project). 

Government sanctioned 17 Senior Inspect ois cf Co-operative 
Societies to work in these areas. They are umcr th control of 
the Project Executive Officers. Th *y assist the Project Ivx* eutive 
Officers in the organization of new co-operative s eict.es. The 
Deputy Registrars concerned register the societies after ot t ining 
my orders wherever necessaty. Village guides employed in the 
Project areas are given training in co-r peration and other subj ets 
at three training centres, viz., Parli (Malabar j, Pcddapuuin (East 
Godavari distr ct) and G ndhigram (Mu< urai). Th ec Co-op -relive 
Sub-Registrars and 3 Palm Uur Ir.stiuctois were sanctioned for 
imparting the training. 

9. Prohibition ( amelioration ) As in the previous 3 ear, the 

ameliorative work carried on l>y this department embraced 
the entire field of rural development. Besides piomolingg neral 
rural welfare, the ameliorative activities un<lu\aken bj tho 
department contributed to the econon ic improvement of the 
ev-tappe s in particular. Notable piogn ss wi.s made by the palm 
jaggery co-operatives, the chief type of co-operative oigauiration 
set up to provide employment for the ex-tod y tappers.. Tt ere 
were 2,187 palm jaggery societies at tie end of the 3 ear w»th 
2*14 lakhs member- aud a paid-up share capi.al of IN. 7-25 lakhs. 
They provided employment for 1’88 lakhs ex-toddy tajpers. 
The societies pro luced and sold jaggery for Rs. 96-06 lakhs and 
Rs. 128-89 lakhs, respeo'ively. Nearly 30 per tent ot tlie jaggery 
produced was sold through co-opeiativo agencies. Th 1 Madras 
State continued to bo ahead of tlie other State «> in India m tho 
development of palm gur industry thi ough co-operatives. Besides 
jaggery societies, other types of societies such ns thoso for land 
colonization, milk supply, cottage industries and tenants' 
co-operative societies continued to provide employment fox the 
ex-toddy tappers Other ameliorative activities were the promo- 
tion of thrift through rural co-operatives, the intensive development 
of co-operatives in the select firkas, the encouragement of social 
and recreational activities by ruial credit societies, the provision 
of con ter attractions to drink and propaganda through films and 
magic lantern slides, etc, 

10. Firka development. — Co-operatives played an important 
role In “ fixka development". During the year, 25 additional 
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firkas were sel cted undei the Rural Welfare Scheme. At the end 
of the year, the scheme -mas in operation in 88 firkas, 7 centres and 
14 an as. O it of 3,332 villages in the selected firkas and centres, 
2, .833 w on' covered by co operative societies. A special staff of 4 
Senior Inspectors, 25 Junior Inspectors and 6 peons was attending 
to the work relating to the development ot oo-operatives in the 
-.elect Ink is an 1 cent os. In the three firkas selected by Govern- 
ment for the oiganizatiou oi multi-purpose co-operatives of the 
full-fledged type, namely, Tirumangalam in the Madurai district, 
DcncUlur m the West ( rodavati distrii t and Kumbla in the South 
K mara district, 23 mult l-purpose co-operative societies were formed, 
bringing the totil number of such societies to 115 at the end of the 
year. The-.e societ'es undertook extia-orodit activities such as the 
supply of domestic requirements, agricultural implements, sale of 
milk, const j uction of godowns, owning of .igrieultural machinery to 
bo let out on hire, and maintenance of midicine chests, pump-sets 
and stud-bulls benefit. ng 2,717 members. The total amount 
involved in the->o activities amounted to Rs. 4-9 lakhs. 

Out of 25 select fiikas in which the scheme for the procurement 
and supply of raw materia's to the village artisans through 
co-operatives was sanctioned, in 21 select firkas the oo-operative 
agenc.cs purchased and sold raw materials for Rs. 2,41,024 and 
Rv. 1,87,113 respectively. They were sanctioned an interest-free 
Government loan of Rs. 2,00,854 for tlie pui chase of raw materials 
for the artisans up to the end of the year, of which they repaid 
Rs. 1,41,1/04. 

11. Resettlement of <-z-se> oieemen . — The co-operative societies 
formed for the resettlement of ex-servicemen consisted of 13 land 
colonization societi 9 workshops and 13 motor transport societies 
Thev provided work in .ill for 2,927 ex-servicemen. The 
co-operative workshops had 086 merab rs on their rolls with a paid- 
up sh to capital of Its 0 44 lakh. Their production during the 
year amounted to Rs. 5' 14 lakhs as against Rs. 6*59 lakhs in the 
previous ye vr and the salaries and w >ges paid to members . mo' nted 
to Rs 0*91 lakh as against Rs. 157 lakhs in the previous year. 
Six co-operative workshops were reorgan ■ zed by equipping them 
with up-to-date labour-saving mach nexy with funds provrdt d by 
the Government and the Post-war Services Reconstruction Fund 
Committee to the extent of Rs. 9-53 likhs. The reorganization of 
two workshops was held up and the proposal for the reorganization 
of the Strathie Engineering Workshop is pending with Government. 
The 13 land colonization societies for ex-servicemen had 1,499 
members with a paid-up share capital of over Rs. 6 lakhs. 
4,269*40 acres were brought under cultivation by tlrse societies. 
The 13 co-operative motor transport societies for ex-servicemen 
owned 324 vehicles, employed 742 ex-servieomen and paid Rs. 3*9 
lakhs as wages. Goods transport is the main line of activity. 
Eleven societies however undertook passenger transport during the 
year. 
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12 Co-operative housing — (a) Urbanhonsing ro opt unite 
societies . — These were able to maintain their usual pi ogics •> At 
the end of June 1953, there weie 294 urban houd ig h°(n*«i<s of 
all types. They com dated 979 house-, during the yt w and l,St>9 
houses were under various stages of construct on it tho end of the 
year. Tho total number of houses completed by ah ’jpeo ot w ban 
housing Societies during the last six years (1917-J9.I i) has 4, <76. 
Loans to the extent of Rs. 103-20 lakhs were sanctioned to urban 
housing societies during the financial year 1952-53 of which 14s. 70 
lakhs were disbuised to the societies belore 31-t Match ]‘>>3, as 
against Its. 71-61 lakhs during the previous financial year. But 
only a sum of Rs. 26-12 lakhs could be disbursed to hou sing 
societies in the composite State up to 30th September 1953. I he 
reduction in the volume of loans disbursod during tho eurient .tear 
was due to a curtailed allotment in the budget. 

Oo-operative Urban Housing Sohemas are intended for tho 
middle classes and the lower income groups. They «tre bus ness 
schemes in which State loans are borroied for 20 years at 4} 
per cent per annum. The loan for the iodividml is limited to 
Rs. 20,000 in the oity and Rs. 12,000 in tho mufassal. Where 
hou a es are eieoted for larger sums, the diffcrei co a n et from the 
members’ own resources. Some members of he co-o[ eratit o 
housing societies, particularly in the Madias City, have elected 
houses costing more than Rs. 20 000. This has given rise- to the 
criticism that the State has helped people to build palaces. No 
one can objeot to a peison building a house to suit hi, comfort sj 
long as he does not borrow from Government .myth ng moro than 
the limit prescribed. Nor can it be maintained that the middle 
classes, who are a pirt of the body politic should not be lielpod by 
Government with loans to build houses. Th * poor, no doubt, 
deserve to he helped more ; but they cannot be help d with loans. 
They need subsidies in full or in pari. When the State cannot 
command the funds with which these subsidies can b 1 provided, 
the least they can do to help the poor is to adva ce money to 
those who can repay it so that t 1 ey ma\ bui'd new houses and 
increase the number of houses in towns, More hous s will thereby 
become available for occupation, rents maj go down and those 
who cannot pay for the purchase of a house can occupy them as 
tenants on easy rents. Some champions of he poor fail to see 
this indirect benefit accruing to the poor fiom hou ing schemes 
intended for the middle classes. But it is heartening to observe 
that the first Five-year Plan has recommended hat “ prov sion 
s ho uld be made to oo-operative bui'ding societies of middlo class 
and other low income groups other than iudusbr .d work r», M The 
Central Gov ernm ent should provide funds for the Issuo of loans to 
such building societies through State Governments. 

In Aplil 1953, Government modified their loan policy to 
-co-operative housing societies. With a viow to encouraging the 
construction of cheaper houses and restricting the loans to the 
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lower middle classes, they ordered that the maximum loan 
admissible for a house should be Bs. 3,000 and that no person 
whose monthly income exceeded Rs. 200 would be eligible for a 
Government loan. These orders were made applicable both to 
urban and rural housing societies. But an exemption was made 
in cases where legally enforceable commitments had been made. 
According to the latest instructions of Government, members of 
housing societies who apply for loans for the oonstraotibn of 
houses on sites selected by the Housing Committees before 22nd 
April 1953 are exempt from these restrictions. Government subse- 
quently raised the income-limit of persons eligible for Government 
loan from Rs. 2G0 to Rs. 400 per mensem. 

(6) Rural housing societies . — This is the third year of the 
working of the rural housing scheme. There were 45 rural housing 
societies at the end of the year and one more has since been, 
registered. During the year under report Rs. 41,700 were lent 
to these societies for the construction of houses. On 30th dune 
1953, 22 houses had been erected and 25 houses were under 
construction. In my last report I indicated the. reasons why 
progress in rural housing schemes was slow. Those reasons still 
hold' good.' C":'. 


13. Committees and conferences . — Government reconstituted 
the State Co-operative Advisory Council during the year fixing 
the term of office of the five non-offioialmembers of the Council 
as two years from the 6th February 1653. Duringthe year ..the 
Council met once. At this meeting it considered certain amend)- 
ments to the Madras Co-operative Societies Act and the Rnfag 
framed thereunder, and offered its views against theproposalto 
organize a co-operative stores for the procurement and distribm 
tion of raw materials required for match factories at Siv akasi 
referred to it for opinion. After the formation of the Andhra 
State, Government have eliminated the two Andhra members front 
the Council. ■■ . 

The XXVin Madras State Co-operative Conference was 
oonvened by the Madras State Co-operative Union in December 
1952. It' was inaugurated by Sri C. Rajagopalabhariarj: : Chief 
Minister. Shri Syama Nandan Sahaya, Chairman, Bilmr Fnoyiii. 
oial Co-operative Bank, Limited, presided over the eonfenmee. v 


The XXIfl Primary Land 
Held on the 28th Febrdary 1953. ’Sri 
Executive Director, Reserve Bank pf lndia, inaui 
wtferehoe. In June 1953, the fifth sessional 
Gtfr Workers’ Conference was i^d;,-^^'Tttti<a>rm' ; 
presidentship of Sri J. L. Pi Roche Victoria, M.£.A. 
ference. was inaugurated by the Chief Minister. 
of ^ie co-operative year, the JX ' " 
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I regret; to record the death of Sri L. N. Paramasivam Pillai, 
an ardent and respected co-operator who was the President of the 
Trichy Central Stores. He took a keen interest in the working 
of the Lalgudi Sivagnanam Agricultural Co-operative Society and 
was connected with several co-operative institutions in the State. 
Sri V. I. Munisami Pillai, another co-operator, who took great 
interest in the co-operative movement, passed away during the year. 
Sri K. C. Ramakrishnah, another eo-operator, died in July 1953. 
He was the Managing Editor of the “ Indian Go-operative 
Review ”. 

I continued to serve on the Standing Advisory Committee on 
Agricultural Credit set up hy the Reserve Bank of India and the 
Extension Board of the Indian Council of Agricultural Research. 
During the year, Government permitted me to be a member of 
theFoodgrains Committee of the Indian Council of Agricultural 
Research and the All-India Handloom Board. I have also been 
appointed as a member of the Central Committee constituted by 
the Reserve Bank of India for the formulation and impfemeata- 
Hon of the scheme of co-operative training and for co-ocdinating 
, that training at all the three levels, viz., higher, intermediate and 
/ v;’-;'\ / -;\\ ! isni^prdmate. 'I attended the conference ofthe State Ministers for 
Co-operation and Agriculture held in New Delhi in September 1953 
asthe representative ofthe Madras Government. 

■ .'■'14; Visitors . — -As in previous years several distinguished 
yimtom from other States and abroad visited the co-operative:, 
Sddieties in this State. Among them were Dir. S. A. Hussain, 

■ Ch-operative Marketing Adviser, Pakistan Gkiyemment, and the, 
Registrars of Co-operative Societies, Madhya Pradesh, West Bengal 
and Rajasthan, v Dr. A. H. Ballendux, Banking and Credit Expert 
’ of the Asian Co-operative Field Mission, visited Madras during the 
year to acquaint himself with co-operatives here. Ten Burmese 
officers also came to Madras in March 1953 to study the working 
ofthe Co-operatives, Mr. R. H, Gretton, Agricultural Officer, 
Rural Welfare Branch of the Food ahd Agricultural Organization, 
was here in February 1953 and discussed with me about a 
>>r Technical meeting on Agricultural Co-operation in Asia and the 
. Far East. ' v: ‘ ~ " ' 
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; 15. Aiminitiraiion—l held charge of the post ofthe Registrar 
throughout the year except for three weeksinAprilwhen Iwent 
-Shilleave.; Sri A. Pftlaniappa Mudaliar, m.a.y Jotal ^ 
^Prbhffiition^ oiBSoiated in my place during the period of my leave, 
OnlSth Deoember l952 Government appointed Sri V. Balasundram, 
I,A.S., as Joint Registrar of Co -operative Societies. He was in 

work. ; Sri Viswanatham Chetti 

Mi aidd:.;^^ 

■■ '< -v niti >*•%!>, 1 "> “ii'y • > ' <’ 



J8 


rjsrofii. ON U1E M 0J>K1N(J OB 


During the ,v 'ar, Messrs. P. V. Krishna Iyor and A. D. Bala 
sunrlaram Mnda'wr wem promote d a> Joint Registrars. Th( 
former iso 1 doj uwttian on or ‘ h j Inborn itional Labour Oiganiza 
tioii at Rar^oon ana the latter was appointed as the Business 
Manage! of thr Madras State Handloom Weavers’ Co-opeiativ< 
Society. Sri SubramaivamNayudu, Sri Viswanatham Chetty anc 
Sri Muthukrishm N«udu h.vo -mce be n allotted to tho Andim 
State. Tho Joint Registrar- were of great help to me in tht 
discharge of my duties. Tho officers of the department aud tht 
subordL'iV staff per' rmed their duties faithfully. The non- 
offic al o>-op< ratms gave me their cordial support. The relations 
with other depart merits were satisfactory. 


CHAPTER H. 

Supervision, Education and Training. 

1. Supervision . — Tho drivo instituted in 1951 to revive and 
strengtlvn tie existing unions w&» continue 1 in the year. On 
30th June 1953, there were 269 unions functioning in the State. 
They had 11,973 moieties affiliated to them and they employed 
632 cuptrvisors. The Central Banks collected Rs. 5*94 lakhs 
during tho yo »v as supervision fund from the societies affiliated to 
the unions to meit th3 cost of supervisors. They contributed 
to the Supervision Fuad Rs. 2*74 lakhs from their general funds 
and Rs. 4T7 lakhs as rebate on interest collected from societies. 

The supoi v ision of cei tain types of s <cielies such as stores 
aooietios, neavors’ societies, palm jaagery societies, fishermen 
societies, Harijan soctieies, mills supply societies, sale societies 
anl other nm-oredit societies continued to be done by the 
departmental staff. The staff employod for the purpose is detailed 
below ; — 


1 Stores societies 

Co-ope Ative fcub- 
Eegistrars. 

42 

Senior 

Inspectors. 

68 

Junior 

Inspectors. 

2 Weavers’ societies 

39 

108 

22 

3 Jaggery bociotios 

• • • » 

103 

, # 

4 Fishermen societies 

3 

1 

13 

$ Milk supply societies 

l 

29 

30 

6 Harijan societies 

* * * * 

. . 

31 

7 Other types of non- 

41 


credit societies. 

Total 

.. 85 

Uio 



2. 'Co-operative training institutes — {a) Training of the staff of 
ike department . — During tho year, the Central Cp-operative Insti- 
tute, Madras, conducted two courses of training for departmental 
Inspectors. The first oouuse lasted from April 1052 to July 
1952. Forty-four Rural Welfare Officers, absorbed as Junior 
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Inspector-*, wen* du* t ti.tin 1 g dun..*. 1 hi > t ‘ iicwl. 1 i o a coi.d 
couise wn» %nn iuc l " u i uy < Hi'/t' jOoJio 'la 1933 ti Giiih 
82 Henio, 1 p <‘ r ,i*n . t< mjj Tv, * o * t-olli i i 
eandulvj' , . no i v > admit* u o tin " i g. 'M* In litutei* 
now t undue tin, irai.iu <H >» be *7 luiint !a Jiom 

1st -July JU.VJ hi H\o bib* «. i Ht i<> « < f N hum in pt.loi- 
JLeoturer in tho Jn Mure wa - r • r 'icliod it i elicit liom 3rd 
hfovetnPei 1032. r I Ut t uhin. -5*«iif ol .he Ins llnle uow , on -lists 
of ono Principal and three* Senior In ; * < lor Lettun i » f havr 
submitted pxopoa h, to < 'oi enriicui lor uod.mng h ui a*, belong- 
ing to a Vaoatioii JJ< put mi so >i «.t fin* bv-olnn < -.tall luoy have 
some n*s duntig mi uner. Asu>u I, J eon hit t.d tin* examina- 
lious in Co-open lion, Bi king, Jiiulitin and Book-ke pin twice 
in the tear, anti 1,131 o adulates wM« admitted to the 
ex train itions. 

Refresher eUs-rfs tordejartm ntal In -poet on* w* re held aa 
usual durin<» the >tai lor sovt n days nt the hoadqu titers of each 
Deputy Registrar. 

(6) Tmiirinij oj iion-ojfici J »o ojcuvut tiujtloyct >. -The 
eleven-moutb tiai ingeoutselo* uon-oilioiai eo-oj era i\« employees 
and for candidates s< eking ciupl ‘ym< n* in co ojHirativo institutions 
was condueted bj* tho lour in ifussiil oo-opor&t ivo training institutes 
at Anautapur, Itajahmundiy , Tan jure ar d * oi'ebut »u*. Five hun- 
dred and fori y-throe e aid id<> t * wei <* in imitted for t.rai uing and 429 
of them ea •. e out sm cossful in 1 he final oxamina! ion- eonduoled by 
the State Co-opor <ti\ *11111011 in March 19/.D, Ibi ty candidates secur- 
ing fir-t clas-. In addition to this ooursi , th< instil ut s ran a short 
course for ton weeks for umplojeo- ot non-ci edit co-operative 
■•ociet'es. One bund cd and ten cindidulos ii -eluding *-even lady 
candidatos underwent the twining and sat fur the evaminntions, 
89 cime out. sue o-sful. The eost ol the leaching staff of tho 
institutes wa . met by <1 .vemmont, os usual, and the institutes 
met tho other evpenses fiom the tuition fws collected ft 0111 the 
candidatos, grant- rceoivod tiom tho Central Banks in their 
jurisdiction and j. ran s made by tho Madra State Co -opor.it ivo 
Union. The institutes a Taujoro and (Joiiub.it ore employed 
non-official loctureis and a sum of Its. 8,089 was |>uid to them as 
subsidy towaids tho pay of these lecturers. The Coimbatore 
Co-operative Institute has obtained a piece of land as a gilt from 
tho Murugan Mills, Coimbatore, and proposes to construct a 
building and a hostel thereon. It ho- applied for a Government 
grant equal to half tho cost of tho building. The Hood Co-opera- 
tive Institute, Tanjoro, has commenced tho construction of its own 
b uilding at an estimated cost of about Rs, 80,000 and proposes to 
moot the cost from the s de-proceeds of its old building, donations 
wnd grants from Government. The Malabar Distriot Co-operative 
Bank conducted a short course of training for tho paid employees 
of credit societies. The loan of the services of a Senior Inspector 

1 a m a ** — O a 



20 


REPORT ON THE WORKING OR 


•was sanctioned to it. The proposal for starting a sepa 
Co-operative Training Institute for Malabar will be taken u] 
Part II Scheme for 1954-55, 

(c) Training by the International Labour Organization 
the Reserve Bank. —The Asian Co-operative Field Mission of 
International Labour Organization conducted a regional trai 
course at Lahore for persons actually engaged in Co-opera 
Educational Activities. Government permitted the deputatio 
two Co-operative Sub-Registrar Superintendents . of the mtfft 
co-operative institutes and the Principal, Central Co-opera 
Institute, to attend this course. They also agreed to bear one- 
of the cost of their travel, the other half being met by ths Mist 
The Reserve Bank of India contemplates the establishmem 
four Regional Training Institutes in India for giving trainir 
official and non-official co-operators. One such centre has 1 
established at Poona. Another will be set up at Madras sho: 
A Central Committee for the formulation and implementatic 
the scheme of training, and for co-ordinating the training a- 
the three levels, viz., higher, intermediate and subordinate per 
nel, lias been constituted at Bombay. Government ! 
permitted me to be a member of this Committee, • 


3. Education and propaganda— (a) Go-operative educatio 
Two Deputy Registrars are working as Lecturers in Co-opera 
for the B. Com. (Hons.) course run by the Madras Univer 
They give lectures on Co-operation to the IV and V B. ( 
(Hons.) students of the Pachaiappa3 and the Loyola Colli 
The candidates are given practical training in audit and sc 
vision of co-operative societies by the Deputy Registrar Lecti 
in the City and by other departmental officers in the inufa 
Twenty -two candidates came out successful in the final ex 
nations in 1953. I have advised big Co-operative Inatitufion 
employ them in preference to others whenever vacancies aria 

(6) Propaganda.— The Madras Journal of Go-operatiar 
English is published by the State Co-operative Union. Gdv 
meat have been meeting the cost of its Associate EditOJ 
giving the Union an annual subsidy. During 1952-53 a sun 
Rs. 4*050 was paid as subsidy tb the Union ''for, this ; purj 
How that, the financial position of the Union has /imprdY^l*' 
question of discontinuing the subsidy is under considera 
' The Tamil Nadu Co-operative : Federation and the Abdbr a ^ 
Co-operative Umon continued to publish journals on^ C^ 

•■■ in the regional languages. The Tamil Nadu Go-opeiratiye Fee 
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the Board of Censors was awaited. The certificate has since been 
received. The films were exhibited at the Tamil Nad Co-operative 
Conference held at Tanjore in October 1953. They were also 
exhibited at Lahore during the regional training course conducted 
in October 1953 by the Asian Co-operative Field Mission of the 
.International Labour Organization. 

The “Madras Information ” continued to publish articles on 
subjects relating to Co-operation. Talks on Co-operation and 
allied subjects prepared by the Co-operative department were 
broadcast through the All-India Radio Stations at Madras and 
Tiruchirappalli. 


CHAPTER HI. 

Administration. 

1. Organization of the department — (a) Staff for general admin * - 
stration.—The sanctioned strength of the Co-operative department, 
excluding the staff for Prohibition (Amelioration), was as follows 
attheendoftheyear:-— 

'■'.■^.'Registrar - . : ; .. I : , ; • 

■.''V } 'Joint Registrars (including ail I. A.S. Officer under ,8 
f training). -• 

Deputy Registrars .... ' .. 42 ■ 

. L ^ Deputy Re^strws for lAnd Mortgage Banks ... 3 

; Deputy Registrars on Special Duty . . .. 4 

Personal Assistant to the Registrar of Co-operative 1 

, Societies. .. 

• . ; Special Deputy Collector; for I^nd Acquisition . . 1 

Dairy Development Officer . , . . . . . .. 1 

; : District Veterinary Officer ... .. .. .. , 1 , 

; ? Technical Experts for ex-servicemen societies .. 1 / 

/;^VT«hifldar to work as Personal Assistant to Special 1 

Land Acqnisition Officer. 

■*--•** kcamsuiion ... 

0 

29 
3 ■ 

287 

1 . 

1,267 
1,095 
' -:,15 • 


Deputy Surveyors 
Dairy Assistants . . . . 

; Veterinary Assistant Surgeons 
Co-operative Sub-Registrars 
Woman Special Officer 





Revenuelnspectors .. ... . : ' 

Upper divirion : clerks v” .. c .. . ;. 
iPrineip^ Institute, 


emist 


: '.i ^ ^ 1 1 ^ ^ 


5: 

rjt'i 
;'l 

T- 

2 
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(6) Staff for ameliorative work connected with Prohibition.— 
This staff consists of — 

Deputy Commissioner of Prohibition (Amelioration) 1 

and Joint Registrar. V 

Special Development Officers . . . . . . 7 

State Palm Gur Organizer . . . . . . . . . 1 

Deputy State Palm Gur Organizer .. .. . . 1 

Assistant Development Officers (Co-operative Sub- 14 

Registrars). 

Co-operative Sub-Itegistrar (Manager) . . . . 1 

Senior Inspectors . . . . . . . . . . 103 

Junior Inspectors 15 

Stenographers . . 9 

Typists and lower division clerks . . . . . ► 7 

Photographer . . ■ . . . . . . . . . . 1 

Reserve operator . . 1 

Drivers and cleaners . , . . . . . . . . 49 

Van operators .... 13 

Palm Gur Instructors . . 30 


The bifurcation of the West Godavari district into two 
co-operative circles absorbing the ameliorative staff connected 
with Prohibition, was given effect to on 10th January 1953 and 
the scheme of intensive food production through village co-opera- 
tives was extended to that district. My proposals for the 
bifurcation of the Anantapur, Bellary, Chittoor, Kumooland Rama- 
nathapuram districts were deferred pending the formation of the 
Andhra State. I have included the proposal to bifurcate the 
Ramanathapuram district into two circles as a Part II Scheme 
for 1954-55 as directed by Government. 

2. Recruitment to the Co-operative department .— The Madras 
Public Service Commission recruited 29 candidates for appoint- 
ment as Co-operative Sub-Registrars, and they are undergoing 
training for a period of one year. It is recruiting 48 Senior 
Inspectors and 300 Junior Inspectors for appointment in 1954. 
The special rules for the Madras Co-operative Subordinate 
Services were revised during the year. ' ’ 


llS§5" 


3. Audit-^fa) Progress . — Normally the final audit of all the 
societies should he completed within six months from the close ■ :-pl 
the co-operative year. But in recent years the Work draggec 
: ' on till the end of the subsequent iewjgtfe 

beyond owing partly to the increase in the volume of the 
transactions and partly to. 'the 'foot that in some cases the books 
were n ot available -for audit. There were 24^90 to^®ti^ twhqs{ 
audit had to be done .Jbxr-:- i hiiei/^rnKX r ! ’ 

Dw» mh er.^ Oftite former, theam^ of ail but seven societies was 
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produce the books ; in one case the transactions were 
ted and in another case the transactions were volurai- 
)f the 347 societies which adopted accounting periods 
lan the year ending 30th June for making up their 
, 324 societies were audited leaving a balance of 23 
at the end of the year. The audit of 22 societies has 
sn completed. The audit of the remaining one society 
>t be completed as its accounts had not been properly 
ied. Necessary action has been taken to complete it 
submitted proposals to Government for an additional 
iff in accordance with the existing standard and based on 
ber of societies on 30th June 1951. They were deferred 
ernment on account of the separation of the Andhra 


to the previous years, many big co-operative societies 
the importance of timely audit and to achieve this end, 
id to take the services of departmental staff under 
ental Rule 127 to get their accounts audited expeditiously, 
i f as 952 societies took the services of 24 Co-operative Sub- 
irs, 308 Senior . Inspectors and 19 Junior Inspectors under 
rangemeni. In addition, 26 retired officers of the 
ienlr—1 Deputy Registrar, 16 Co-operati ve Sub-Registrars, 
; Inspector khd 2 junior Inspectors were authorized to 
the audit <>f '• ^o-operative societies under section 37 of 
Twblye Chartered Accountants were authorized to 


he accounts of the co-operative institutions. Four of , . 1 - 4 : 

tually did the audit of the Madras State Co-operative V $ ;; I 

the South India Co-operative Insurance Society, the .1 ^ <f\ 

ative Fire and General Insurance Society and the Madras 
id Telegraphs Co-operative Insurance Society. '/ V .• ' -t. j|i 


proposed to Government that the South India Co-operative 
ce Society should be audited by the departmental staff to 
i to the audit done by a Chartered Accountant as required 
be insurance Act, My proposal was accepted and a staff 
fcj-operative Sub-Registrar, two Senior Inspectors and apeon 
ctioned for the purpose for appointment under Fundamental 

be audit of all the lb7 prodiicer-e?w»-consumer societies in 
abaft district uras ,^ completed before the end of the year by 
aalstaff under my control. 

s in tlio preyioiiB year, the audit of gramasangams registered 
ihe Soc'eties Registrfttion Act XXI of I860 was eonduoted 
stafft^& gramasangams was completed 

' ' ' / ' ; ’^ :r < 

^ -'yeefen ■ tim:' 

1$$$^ audit of aceounts pf soeieties 

o pay, andil’/feej - wider nde sfft for the '$*#' 
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A sum of Rs. 1,77,028 has so far been collected. Remission of 
audit loes to the extent of Rs. 6,559 was granted for the co-opera- 
tive yeai 1950-51 to 32 societies which had worked at a loss or 
whose financial position was not sound. 

Audit foes wore also levied under rule XII of the rules framed 
under the Madras Co-opeiativo Societies Act. Under this rule 
evorv reg is tried society which does not pay for its audit to Govern- 
ment •'oco' ling to the so.ilo of fees prescribed by Government or 
which .loos not have its accounts auditod at its own expense shall 
remit 10 per cent of its net profits towards the Audit Fund. Ten 
thousmd six hnndrr d ninety-one socictie wore liable to contribute 
to the Aud’t Fund undor this lulo for the year ending 30th June 
1952 and the foes levied on them amounted to Rs. 1*64 lakhs. 
A sum of Rs. 62,962 has so far been collected. Steps are being 
taken to oollect the balance. Exen ption from contribution to the 
Audit Fund granted to co-operative societies of which all the 
mem bets or a majority of the members were Harijans, was 
continued during the year. 

4. Arbitration . — Settlement of disputes through aibitration is 
a concession *hown to the co-operatives to ensure their quick 
disposal. These disputes are ontortained by the Deputy Registrars. 
Some of them arc disposed of by them. Others are referred to 
official oi nou-< fficial arbitrators for disposal. Sixty-one thousand 
one hundred and three arbitration references were entertained 
by the Deputy Registrars and 54,830 references were disposed 
of during the year, the number di, posed of by honorary 
arbitiators being 27,380. The remaining 27,450 references were 
disposed of by tbo departmental staff. Much of the time of the 
departmental staffistalcn up bv this work. I have asked the 
Deputy Registrars to on courage the disposal of disputes by the 
honorary arbitrator. On the 30th June 1953, 23,674 references 
woie pending disposal. Of these 2,680 were pendii g for over one 
year. Sections 51 (5) and 57 of the Madras Co-operatic e Societies 
Act provide for r>vibion of the awards passed bi the Arbitrator 
or the Deputy Re.istrars, the Registrai or the Jon t Registrars. 
Eighty-five re\ im n petitions filed under sections 51 (5) and 57 of 
the Madras Oo-opei iti\e Societies Act wore pending at the beginning 
of thee oar, is against 10 J lefetencesin the pievious year. One 
hundred and six references were leeoivod during the year and 104 
petitions were disposed of leaving 87 petitions on hand at the end 
of the year. 

Disputes between the registered sooieties and their committees, 
officors, agents or servants or any past conimitoes, past offioers, 
past agents or past servants are entertained under section 61 (1) (e) 
of the Madras Co-operative Societies Act. One thousand two 
hundred and ninety-one such references were received during the 
year as against 1,046 references received during the previous year. 
The number of these petitions is now on the increase. Till recently 
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these references were under the order® of the G<>\< iniueii din posed 
of bv the Deputy Registrars themselves undw ee ton fil (2) («s. 
Government ha vo since empoweied the Co-opt rathe Hu -U< u-tiaid 
to decide disputes in lespecfc of paid employe < x of co-npeiative 
societies drawing pay not exceeding its. 100 j or iiien-.au it>< hiding 
allowances. Such cases are now tran.fuml to them bj tho 
Deputy Registrar under section 61 (2} ( b ) i hope that tlun* w ill 
make for speedy disposal of those disputes. 

5. Execution . — The following bt dement shows tho progic^s in 
the receipt and disposal ol execution potiti nsnndci xoitim 57-A 
of the Madras Co-opeiative Societies Act 


Execution petitions pending disposal at tho 
beginning of the year 

IN math r 

Of JH titJOQS. 

17, 845 

\mounfc 

involved 

a*. 

(is i milk*) 

76-72 

Petitions received during tho year 

84, MM 

82 22 

Total . , 

48, b40 

158*74 

Petitions finally dwposod of during tho year . 

12,721 

25*56 

Petitions withdrawn during tho yeai . . 

6,976 

31*00 

Total *. 

WOO 

50 55 

Petitions ponding at tho end of tho year 

22,019 

102*10 


Of the sum of Rs. 22-55 lakhs involved in the petitions disposed 
of during the year, Rs. 22*75 lakhs were icaLiztd in cash without 
the sale of properties attached. Rs. 2*73 1 ikhx by I In* sale of pro- 
perties to persons other than decree-holdeis and the balance of 
Rs. 0-67 lakh by set off towards sums due to the duree-fooldors. 

Poring the year under report, Government ordered that the 
rates of execution fees be enhanced b\ 23 per coni over tho 
original rates for a period of one year with effect ftom 1st April 
1963 so as to cover the deficit in the cot of exeiution staff. 

6. Supersession .- -Supersession is re-orled to only in extreme 
cases where the affairs of tho societies art- badh managed by tho 
c ommi ttees or where deadlocks have been created on account of 
local factions or whoie the financial position of the society is not 
sound. It is a stago hotter than liquidation ; for it gi ves t ho socioties 
a e banne to improve matters. If this power had not boon exorcised, 
more societies would have gone into liquidation. 1 exercise this 
power only sparingly and restore normJ constitution the moment 
ft can be done without any risk. At the beginning of the year, 
the committees of 75 societies wore under supei session. During 
the year tho oommittees of 28 societies weie superseded as against 
43 in the previous year. Normal management was restored in the 
ease of 23 sodetu s while the registration of two superseded societies 
was cancelled during the year. This shows the care bestowed in 
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the exercise of powers uncLr section 13 of the Madras Co-opera- 
tive Socu ties Act At fcheo d of the year, the committees of 78 
societies were under oupeise&s.on. They comprised 2 Central 
Banks, 22 Weavers’ Co-operative Societies, 11 Stores, 10 Market- 
ing Societies, 6 Housing Societies, 5 M lk Supply Sooiet es and 
Unions, 3 Land Mortgage Banks, 1 Agricultural Colonization Society, 
G Urban Banks and 9 other types of societies. Deputy Registrars 
hive been appointed as Special Officer, m 5 societies, Co-op rative 
Sub-Registrars in 10 societies, Senior Inspectors in 45 societies and 
Junior Inspectors in 9 societies. 

7 Liquidation . — During the year, the registration of 269 
sodet es wa cancelled and the number ol societies under liquida- 
tion rose to 1 ,057. Of these, + he affairs of 31 2 societies w< re finally 
closed leading 745 societies ui dor liquidation at the end of the 
year. The total assets pending »ealization in all the cancelled 
sodetios amounted to R-, 22 53 lakhs A sum of Rs. 7*65 lakhs 
was coll oted m cash vhile Rs 6*42 lakhs had to be written off. 
The percentage of cash collections to demand works out to 22, as 
against 19 in the previous year. The Co-opentive Sub-Registiars 
(Liquidation and Execution) in Rimanathapuram, Tan j ore and 
Kumbakonam, wero continue d this year also. 

8. Criminal prosecutions . — One bundled and fifty complaints 
were filed with the police during the year for prosi cution of 
empliyees and office-bearers of co-opt i ative societies, who had 
misappropriated their funis, as against 97 in the prenuus year. 
They included 33 complaint-, filed bt the societies themselves. 
Fifty-two cases relit d to stores -ocieties, 36 t > rural credit 
societies, 31 to ueavers' societies, 14 to milk supply societies, 2 
to metal workers’ societies, 7 to Urban Banks, one to an employees’ 
society, 6 to marketing and -ale societies .mdone to a fishermen 
society. The amount misappiopriated by the delinquents was 
Rs. 6 85 lakhs as a_ainest Rs. 6*37 1‘khs in the prrvious year. 
I am taking at tion in each cas- for the recovery of the misippro- 
priatod amount. The inorcse in the number of prosecutions 
launched in the yerr is due to the sigomus action pursued by 
the sp 'cial staff of 1G Co operative Sub-Ro 'istrars which Govern- 
ment were pt ased to sanction, to speed up the investigation into 
frauds Tho stern -teps taken to bring dishonest men to book 
has given lise to compliint- a oinst the department; but the 
purity of the movomout should be preserved and I run determined 
not to iclax in this matter. One hundred and nineteen oases 
were disposed of by the ciiminal courts during the year, involving 
96 offioe-bearors and 72 paid employees. Forty-six office-bearers 
and 44 piid employees were convicted. 

9. Act and Sides. — Government have amended sub-rules 1 (e) 
and 2 (e) of rule XXVII by adding an illustrative list of relations 
who will be deemed * n^ar ’ for the purpo-e of these sub-rules. 
The draft new rule XXXI to regulate the election of the directors 
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of the South India. Co-opeiatlve I hum ore Six ef \ f»oin non, 
the policy holders has been ropiibhilii 1 loi c licit it " public ujinion 
on the modific itiom> made by Govtrimiont adoi a cnixdn lion 
of the suggestions reeei\ ed to the ongoi i ot.iM ,u eiulnwmf. 
Government have published a Bill to ini ml tin Mold 
Co-operative Societies Act lutioduim*' 1 m is return tot\nnp< 
the loans issued by the co-operatives rouoth -> 10 the fount i l'uduk- 
kottai State piior to 1st Apiil 1949, hom the -cojx <»< th« Indian 
Limitation Act of 1908. The Hill was passnl by the Lf><»id.ilme 
in its session m December 1953 

10. Deputation, of Departmental Ojfioert.— -Font iundnd and 
fifty-three officeis weie working m co-opcalhe »ot ktio> at the 
end of the year as against 360 at Iho end o* too pievions \oar. 
Of the-e 261 officers were deputed on foreign «^rucc term-, and 
the rest under fundamental Rule 127. The offirm deputed 
belong to the following categories — 

Joint Registrar 1 

Deputy Registrars 18 

Co operative Sub-Registiais 9,” 

Senior Inspectors 306 

Junior Inspectors . . . 33 

One Joint Registrar was •Hoiking as the Busini ss Manager of 
the State Handloom Wearers' Co-upeiaim Socief ' ; 29 officii* 
were in Central Banks , 01 in consume s so le ics 100 in ueaurs 
societies, 35 in. Sale or Marketing soor tics and the i i naming 197 
were in other types of societies such as hou.hu. oi it* »»», el . Hie 
officers of the department aic deputidto the -oeietn j onh « lien 
the latter express their inability to carry on with the* non-oftieial 
staff and ask for departmental staff Ot e Deputy Rc*< htiar con- 
tinued to work as Lecturer in the Co-open the Tinning Col 'ego, 
Poona, on foreign seruce. 

11. Grants-in-aid . — Appendix No. 7 shows the gi mt -m-aid 
sanctioned and distributed to societies during the year. 

12. Cost of working the department — 

UK. 

(IN’ TAKirs ) 


1 Pay of the Registrar 019 

2 Pay of officers 3 96 

3 Pay of establishment 33 70 

4 Allowances, contingencies and otliei 

charges . . 

5 Dairy Development Scheme . . . . 1 Tt 

6 Grants-m-aid > . •• • * * 11 51 


Total .. 79’99 

Deduct — Amount recoverable from the fund for 
Vfflagh Reconstruction and Harijan Uplift. 3‘3l 


78’68 
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The revenues of tile department for 1952-53 amounted to 
Rs. 22*74 lakhs as against Us. 18*83 lakhs in the previous year. 
The percentage of the net departmental cost to the working capita] 
of the movement was 0*55 as against 0*6 in the previous year. 

PART B. 

CHAPTER I. 

Co-operative Credit— Agricultural and Non-Agrieultural. 

1. General . — Credit societies were tho first to be introduced in 
the State. They belong to two distinct categories, viz., short and 
medium-term credit societies and long-term credit organizations. 
The Madras State Co-operative Bank, the Central Co-operative 
Banks and the primary credit societies, both agricultural and non- 
agricultural, provide short and medium-term credits. The Central 
Land Mortgage Bank and the primary land mortgage banks 
furnish long-term credit. 

2. The Madias State Oo-operatvve Bank . — The transactions 
of the Madras State Co-operative Bank dining tho year, compared 
with the previous year, weie as follows : — 



On 30th June 

On 30th June 


1953. 

1952. 


RS 

RS. 


(IN LAKHS.) 

(IN LAKHS.) 

1 Paid-up share capital 

17*81 

14-91 

2 Total deposits held 

mss 

402*38 

3 Advances from the Reserve Bank of 
India , * 

374*50 

289*50 

4 Loans from commorcial banks 

46*60 

197*05 

3 Reservo fund 

45 73 

44*75 

6 Other funds « » 

14-84 

12*23 

7 Working capital 

904-10 

901*22 

& Loam issued to central banks during 
the yt,ur * 

802-41 

975*62 

9 Loans issued fo other so» icties dining 
the year 

09 08 

5*62 

10 Net profits for tho year 

5*54 

3*98 


The deposits from inside the movement were Rs. 244*10 lakha 
while tho outside doposits and boirowings amounted to 
Rs. 641*61 lakhs, as against Rs. 180*4 lakhs andRs. 707 Inlrba 
respectively in the previous year. While thoie has been a 
noticeable increase in the deposits from within the movement 
there has been a fall in the borrowings from outside the move- 
ment. During the year, tho State Co-operative Bank obtained 
increased financial accommodation from the Reserve Bank of 
India which sanctioned credit limits to the extent of Rs. 411 inky 
to the Central Banks for financing seasonal agricultural opera tion s 
and marketing of crops. On the strength of these limits, which 
were treated as revolving limits, the State Co-operative Bank 
discounted hunches of Co-operative Central Banks to the tune of 
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Bs. 471-66 lakhs as against Its. 473-57 lakhs in < ha pi c\ iotr, year, 
and rediscounted them with the Reserve B,utk of Jnrlid to the 
extent of Rs. 417 60 lakhs a. ai*.iin«t Rs,. 453-72 lakhs in 
the previous year. A sum ofRs 334 60 lakhs vva-. repaid to the 
Reserve Bank of India leaving a balance of Rs. 371 -60 lakhs 
outstanding at the end of the year. 

The total loans issuod by the bank to the central b oiks for 
different purposes were as follows: — 


1 For financing primary crodit societies. 

1952-53. 

RS. 

(IN LAKHS.) 

423*78 

1931-52. 

its, 

(m LAKHS.) 

4 43*69 

2 For financing sale societies 

121-98 

77-77 

3 For financing stores for normal 
business 

26-10 

22-78 

4 For financing store* for procurement. 

18162 

367-64 

5 For financing the distribution of 
chemical fertilizers, etc. . . 

25-87 

57-68 

6 For financing weaveis’ societies 
(normal business) 

0*10 

4-06 

For financing weavers’ societies 
(relief scheme) 

19-60 

* * 

Total . . 

802-41 

975-62 


In addition to loans, the State Co-operative Bank sanctioned cash 
credit limits to the Central Banks, aggregating Rs. 193-81 lakhs 
for several purposes. The amount outstanding under this account 
was Rs. 66-40 lakhs at the end of the year. 

The Imperial Bank of India had providod the State Co-opera- 
tive Bank, on Government guarantee an accommodation of 
Rs. 3 orores for financing the procurement and purchase of 
imported foodgrains. Subsequently this accommodation was 
reduced to Rs. 2'5 orores. On account of tho relaxation of 
controls on foodgrains and tho confinement of local procurement 
to certain specified districts of tho State, the State Co-operative 
Bank resolved to stop financing the procurement of foodgrains 
undertaken by oo-operatives room the funds provided by tho 
Imperial Bank and to finance instead with its own resources such 
of the co-operatives as were engaged in the open market business 
in foodgrains. Nevertheless Government had to continue their 
guarantee to the Imperial Bank for the repayment of a sum of 
Rs. 1-50 orores which was still outstanding to the Imperial Bank 
from the State Co-operative Bank on account of existing commit- 
ments. On the 30th June 1953, the amount outstanding from the 
State Co-operative Bank to the Imperial Bank amounted to 
Rs. 41 lakhs. 
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la order to enable the State Co-operative Bank to finance 
the co-operatives for the purchase and distribution of chemical 
fertilisers and iron and steel, the Imperial Bank of India 
sanctioned to it a cash credit accommodation of Rs. 60 lakhs 
on Government guarantee. On the 30th June 1963, the State 
Co-operative Bank owed to the Imperial Bank, a sum of 
Rs. 4'08 lakhs under this account. 

With the formation of a separate apex bank for the Central 
Banks in the Andhra State and the reconstitution of the 
Madras State Co-operative Bank in September 1953, it became 
necessary to apportion the credit limits sanctioned by the 
Imperial Bank of India on Government guarantee for financing 
procurement operations and the distribution of chemical 
fertilizers, etc., between the two banks and to refix the limits 
with reference to their actual requirements. Accordingly, 
Government have now guaranteed the Imperial Bank of India, 
the repayment of the following amounts lent to the reconstituted 
Madras State Co-operative Bank for the said purposes for 
a period of six months from the date of expiry of the respective 
existing guarantees : — 

BS.' 

(HT BAXHS.) , 


(1) For chemical manures .. .. 5 

(2) For procurement— 

(а) Cash credit . . .... 35 

(б) Loans . . . . .... 15 

Total ... 50 


The Central Banks repaid their dues to the State Co-operative 
Bank regularly except the Cuddapah District . Co-operative 
Central Bank and the Srikakulam Co-operative Central Bank 
which had overdues to the extent of Bs. 19-23 lakhs and 0-30 lakhs 
respectively. As in the previous years, the State Bank continued 
to provide the central banks subsidies for rectifying affiliated 
societies and for the encouragement of cottage industries. In this 
way, it provided a sum of Rs. 49,193 to central banks.; / '■ (? ; 


3., Central co-operative banks— ( i) Progress .— The transaotions of 
the 31 central banks during the year under report compared Witb 
the previous year were as follows : — jg . -k ■ $£$ 

‘Z'\ '• V.'."-*; ~ 

>- Vs';t Namberoff memb«w— ....... :.-■■■* ■* • 'V- 

<’ rp <al Individuals -- tC'TS 1 '?’' »V* • 
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On 30t*i 

June 1053. 

On 30th 
June 1052* 


s a. 

(ns, lakhs.) 

as. 

(IN LAKHS.) 

commercial banks 

18-06 

47-08 

the State Co-operative 

64280 

664-25 

central banks. 



1 .. 

7814 

70*41 

>serve . . 

20-00 

18*29 

. • , i . , 

36*13 

33*57 

ital 

2,125*00 

2,186-85 

to societies 

3,226*80 

4,426-56 

tnding against societies * * 

1,526*72 

1,628*01 

... i 

19-89 

26*06 


position of capital . — The owned capital, the 
ii and the working capital of the 31 central banks 
le last two years were as follows ' 


al 

pital 

lital 


Ou 30th 
June 1053. 
Its. 

{ax UIEB8.) 
207-15 
1,827-85 
2,125-OD 


On um , 
June 1052* 
*8, 

(IK LAKHS.) 

273*32 

1,912-53 

2,185-85 


wing statement shows the borrowings of central 
nke within the movement and those outside the 


?emeni— 

a-operafcive and central 

■* , , , . ■ . ■ . 

icieties ■ . V* 

Total i. 

W WCn$*~— ■ . . . 

and other sources 


On 30th June 
1053. 

\ BS. 

(VXUXSS,) 


646-72 

500-80 


1,147-52 

661-36 


1,608 87 


On 30th June 

. m% ■ 

*». 

muxmy 

60S-49 

515*37 

1,183-86 

728*67 


1,012*53 



fund was continued, 
oanks ayailed themselves of the concession. ; v s C : . 

Qvn&vl Co-operative ;• £a»hs.— Durmg . 


itoafiSliated societies 


Rs. 44-27 ororea 
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The cenir lhau' «, w< le not able to meot in full the demand 
for medimu-teim fin mico consistent witli ibe composition of their 
icaomci's. Wh’le the pioportiOn oi ^hoil-teim loans to medium- 
term and lomr-it i m lo t is udvan'-ed dui mg the previous year was 
2f> 1, it was 20 . 1 m the pi t sent ipii The dome nd for medium- 
term loins is glowing diy by di on account of the various 
schemes foi the uuptovenuu* ol ogxieulture put mto operation 
under th ' Five Vcir Plan md Ihe Contid Co-operative Banks are 
fin ling d diftuMilt to meet .ill the roqun clients with their limited 
medium-term rest mi cos. Outside financial assistance in this 
direction is therefore netessaiy. Tue Reset ve Bank of India has 
already moved in this direct ion and suitable amendments to the 
Reserve Bank of India Act, in this regard are now before 
Parli imenl . 

The following statement gives the particulars of loans 
issued by the contra! eo-opoiative banks, classified according to 
the typos of -.oeietHS which boi rowed fiom them : — 


1952-53. 

* -- i 


t - 

Loans. 

Ciah 

credit. 

a . MM ^ 

Total, 

(1) 

(2) 

(3) 

(4) 


AS 

IS. 

Re 


(iff LAKHs.) 

(IN JDAKIIs ) 

<Itf LAKHS.) 

1 .Rural credit sociotiei 

703*18 

98*52 

80170 

2 Marketing societies 

• • • • • • 102*5 1 

202*70 

305*36 

3 Wholesale stores . . 

ns*i2 

647-71 

$05*83 

4 Primary stores 

15 19 

287*61 

302*80 

6 Weavers’ societies . « 

• * • • * 24 89 

128*12 

152 80 

6 Others 

1 54*79 

713*61 

868*40 


Totn.1 .. 1,158-53 

3,078-36 

3,236-89 


Co-operaiive wholesale stores still borrow latge sums from the 
central co-operative banks. It is hoped that with the relaxation 
of controls marketing societies will expand their business in lending 
on the pledge of agricultural produce by boirowiug more from their 
central banks. 

(iv) Fluidity of funds . — The proportion of cash resources 
investment in trustee securities, and advances to societies, to the 
total boriowmgs on the last day of the year, was as indicated 
below 



Amount 

Percentag* 
to tote* 
borrowings. 

1 Cash on hand and with banks 

, BS. 

(IN UXHS.) 

106-41 

5-8 

2 Investment in Government and 
other trustee securities 

258-04 

14 

3 Loans and advances * 

1,526*73 

m 
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Thcrdaost tot l bor ow u ->u ! bv r «R 4et , o Bank 

ot India wrr 10 pi < d for n t-oiiuw rd 80 1 JO pr cent 
for impel mo d . Tin* d i il w uiilliin 1 m* it me l «n1ho 
Cen lai Banks hid lo ti lit* hen *<»rto,un, i «p mou pn »mg 
and urgent nrt * smb i in mm of ni l iia, opciatums, 
procure me nt md d s< liuiiu > *f tod u a, t t. 


("v ) lit i on tif 'if <1 >/< -'l\ }t t ui s om mind in 

the (initial (Jo-o » • dn.e Ii n t ti th< * t 1..7J *> m unst 
U in tin* pi<\i<u \( xi lln* (J i ti i t» s ' Tiru>uh<liaiid 
Tiruohu ippdli it mi, d t a < din t ro i « i i d »« t overdue 
fiom the *ioci< tip*, thu , L epn.g up futir pi n»us ioo,l rt cord. 
Twenty-foui coat id hank h t no »v<vdi e tdt i i iteiusl . 

The Stiit iv« iijro of tlio prim*,*, of btla’ne to 
donnmd mulei punt in I, urrai m < led nl * or, in' interest in 
the past five year* v oie ns tollo \s 


P re c nt of b tl tm q o dunam h 





Print i\ * » 

Am i* 
nt i t. 

< uirtit 
linen t« 

1953~.>3 

• . 

• • 

U*7a 

sos> 

M7 

1951-52 

• * 


U*0> 

79 20 

0*40 

1950-51 

* * 

• • 

0 07 

72* U* 

0«I<t 

1949-50 

• • 


.*00 

53 12 

oai 

194b-49 

« • 

« • 

i-27 

71*01 

il .0 

Thoie 

was a 

iisr 

it ibe pen ( nl.igi 

of over duos 

to Cenlral 


Bank*, at the <nd of the ym . The overdue* in the Cuddipih, 
Srikakulam, Ana-itapur, II man riliaputatn, Nolle tro, Guntur, 
Chittoor, Rajahmunhy, Noith Areot and Beltary Central Banks 
were heavy. The miioan in over dues w ts uvnUvdue tot ho fact 
that agriculturists in goneul woie hit haid l>; the tu cessivo 
failure of monsoons during lla» last fiv ytars and those in 
Kayalaseema in pa, tiei d r ncro affeetrd by limin, < onditions. 

(\i) Bad and doubtful debts.— -The e-tfimltd bid and 
doubtful debts m Ci ntr il Co-opeiutive Bai ks w< re R*. 18-23 lakhs, 
as on 30fch June 1053 against whii h they hold i bad debt reserve of 
Rs. 27 21 lakhs Their aggregate bad d b( riwrvi s and statu toiy 
reset ves stood a R-t. 103 35 lakhi. Tt o general linanci d position 
of the Central Banks is thoiefoie a mud. 


(vii) Net profits. -Tho net profits of the Central Banks 
for the year w me Rs 19-88 lakhs a» agiinst Its. 20 (18 lakhs in 
tho previous year. Tho Cuddtpah District Co-opi rativa Central 
Bank alone worked at a net loss of Rs. 02,331. 

(viii) Oost of management . — The tost ol the management of 
all tho thirty-one central banks was R >. 26-00 lakhs. This worked 
out at 1 20 per coni of their working capital at- against 1-21 per 
cent hi the year 1051-52. 

(ix) Inspection of Central Co-operative Banks . — It lias boen the 
practice to inspect Central Co-oporativo Banks every half-year. 
Deputy Registrant in charge of the circles used to do it. But, tho 

M P« w 
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increase in the transactions and the variety of business done 
these banks during the l«st 5 or 6 years* called for a closer mspecti 
regarding the policies and activities of overy Contral Co-operati 
Bank by an officer of a higher status. I, therefore, recommend 
to Government that everyone of the Central Co-operative Ban 
should bo inspected during 1933 by a Joint Registrar. Govei 
ment wore pleased to accept my locommendation. All the ban 
have been inspected by the Joint Itegistxars during 1953 except .t 
South Arcot District Co-operative (Antral Bank whose inspecti 
will be completed shortly. 

(x) Stale assistance to Ge.ntral Co-operative Banks in the Raya 
seema — (a) Subsidy for issuing loans at cheap rates. — The schei 
for providing loans at a reduced rate of interest, viz., 5 per ce 
to the ultimate borrowers in Rayalaseema was continued duri 
the year. A sum of Its. 40,671 was given as subsidy to the fi 
Central Co-operative Banks there to attain this end. 

(b) Subsidy for intensive supervision of rural ere 
societies. — A subsidy of Rs. 19,760 was given by Government to 1 
five Central Banks in Rayalaseema during the year for employ 
additional supervisors at the rate of one supervisor for ev< 
fifteen societies for the intensive supervision of agricultural ere 
societies. 


4. Agricultural credit societies ( excluding land mortgage banks', 
(i) General progress . — The transactions of agricultural ere 
societies other than land mortgage banks duiing the last t 


years are indicated below : — 

Os 30th 

On 30th 


June 1953. 

June 1062. 

1 Number of societies 

17,101 

16,727 

2 Number of membors 

1,536,898 

1,463,823 


as. 

as. 


<m LAKHS). 

(IK LAKHS). 

3 Paid-up share capital 

4 Deposits from members 

209*30 

193*22 

27*34 

29-20 

5 Deposits from non members .. 

29*33 

28*64 

6 Doans duo to financing banks and 
other societies 

9H*20 

903*36 

7 Loans due to Government . . 

8*07 

7-80 

3 Reserve fund 

123*27 

116*71 

9 Other funds 

68-73 

61*58 

10 Total working capital 

1,377*24 

1,340*51 


NUMBER, 

NUMBER. 

11 Number of societies that worked at 
profit 

9,144 

9,535 


RS. 

RS. 

(in lakhs). 

12 Net profits for the year 

(m lakhs). 

17*74 

17*73 


NUMBER. 

NUMBER. 

13 Number of societies that worked at 
loss •• . • «.« «• • • 

8,144 

6,548 


RS. 

RS. 

14 TiOM anafcAtnai) 

15 Total amount of loans issued during 

(3N LAKHS). 

(IN LAKHS). 

19*63 

15*59 



tbs year 

709*58 

732-96 

19 Loan* outstanding against members 
during the year 

1,124*55 

1.079*27 
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*urpose of loans . — Tho follow iutr statement -hows the 
loans disburse d by nociecics tor productive pm puses, 
charge of prior debts and for unpredu tm* jmi puses : - 


10 >i- >j ini-u. 



Antoni t. 

ft TCf fit fpf" t& 
total btnn 

J'iSM d 

\mi tint 

PurinHge to 
fofcd hnm 
Issued. 


M 

(IK UKKS.) 


H. 

(r? LAKiIB ) 


uctive purposes. 

683* HO 

90 3 1 

692*S3 

0K*6 

lischargo of prior 

31*96 

3*10 

28-74 

3*92 

productive pur- 

zn 

f»*36 

U*0ft 

1*52 

Total .. 

7Q9*5*» 

10000 

73*66 

100*00 

standing ai tho 
tie} ear.. 

RS. 

(1ST ft&KOS.} 

1,124*35 


18. 
air i 

1*079*27 

• * 


percentage of loans issued for non-productive purposos 
v half of what it was list year. This is a healthy trend. 

Security for loans . — Tho following table shows the 
t of loans outstanding against the members of agricul- 
t societies on tho mortgage of immovable properties, 
1 sureties, etc.: — 

Pcrtvntaffc of loam outataoding 
oiaaaiM according to swunty 
to tin total loan* outstanding. 


Buns on the security of deposits .. 

On notlt Suns 
1003. 

0*19 

On 30th Junr 
1962. 

0*19 

cuds on tho pledge of— 

(i) Jewels . 

‘ a-M 

0-48 

ii) Standing crops 

0*06 

0*17 

ai) Produce and finishod goods * * 

1*99 

0*04 

ana on moitgage of immovable 
properties . 

30*01 

36-04 

ions on the joint security of one 
or more members 

67*41 

63*38 


100*00 

100 00 


e has been an increase in the amount of loans issued on 
of produce and finish'd goods and increase in the loans 
personal sureties. The former is due to tho withdrawal 
s over foodgrains and the latter to the foot that 
*8 prefer personal surety loans. 

*e was a fooling that unlimited liability credit societies In 

0 areas should be permitted to issue jewel loam just like 
anks. The conference of Deputy Registrars held In 
®2 suggested that permission might be granted in this 
bjeot to certain conditions. I accepted the suggestion 

1 asked the Deputy Registrar* to recommend to me 

iajus.— 3a 


/ 
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societies which hue office buildings equipped with iion safes, which 
are within an accessible distance from polio st< tions and m which 
appraisers are a ail bio foi ^ alum ^ jewels for permission to issue 
jewel loan-- 

(iv) Recovery oj oiciducs — The percentage of overdues in 
lespect of loans from members to societies was as follows : — 

Oa 30th June On 30th June 

1953 1952. 


Principal . . . . • 33*46 30 06 

Arri ar mtoio&t . .. .. 51*87 56 89 

Current interest • « . . • 23*80 24*90 


The percentage of o\ erdues under an ear interest has been 
declining steadily. This is due to the cancellation of bad societies 
on systematic linos The percentages of overdues under principal 
and curient mteiest have, however, risen. This is due largely to 
the failure of rains during the last four or five years and the 
prevalence of f mine m some districts During the current year, 
there have been good nins and agiiculbural conditions are 
genoraliy better thioughout tho State. I have every hope that 
with tli ' measures taken by mo to carry out the intensive exami- 
nation of loans in mdebted societies, to levive dormant unions and 
to strengthen the admin strative sections in Conoral Banks, the 
pos tion tf ovtiducs will be mu h bettei in the present year. 

(v) Pobt-sanction loans . — Under this sysli m, so ieties are 
sanctioned cash credit accomm dation by t e Cential Banks and 
tbeii panchayats disburse loans to members by drawing upon the 
cash credit. When substanti 1 amounts have been drawn by a 
s iciety from its ca h credit, th society pr pares loan applic tions 
for the total sums disbursed by th' m and gets them sanctioned by 
the Central Co-op ladvo Ban \S Th loans lanctionei aio credited 
to the cash ciedifc and the replenished cash credit becomes 
available for furthei dr i a ala Tliesysteu has been in force for 
the last five revs It has hol|e 1 to curtail delays in the disburse- 
ment of loans During tho yc n\ 1 317 societies obtained ca>h 
credits fiom the Cential Co op lative Pank. to the e stent of 
Rs. 33*01 lakhs foi this puipo-,e, wheieas in the previous year 1,333 
societies obtained cash credits a nountin®' to only Rs. 29*10 lakhs. 
The cash credit wus operat d upon to tho extent of Rs. 21 27 lakhs, 
as against Rs. 32 S3 lakhs in the previo is year. Tho system is 
becoming popular. 

(vi) Reorganization of i ural credit societies . — The scheme fop 
the reorganization of rural ciedit societies cont nued to be m opera- 
tion till the end of January 1953. Thereafter Government 
discontinued the subsidy given to tho Central Co-operative Banks 
towards the cost of additional supervisors employed by them as the 
business of the Cential Banks had expanded as a result of the 
scheme and as they could meet the cost of the supervisors them- 
selves. On 1st Fobiuary 1953 there were 14,155 rural credit 
storiettes affiliated to the Central Co-operative Banks covering 
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Tlio op » o il vm ut ii g * an* n cl id the 
i by 1 piii >, u i* * 11 .. il ’0 J J u - t li\ I v Min .1 
on 30 h »Iup !!»">.». In th pi - of (Kp C lili il 
*<i ii diajimi i , Vi | <>a\ lit, M if In i mtn.im, Eluru, 
.'’i]<»if tied tlm popili ion on f <3 by 

oooMh i otl d uin { 1 ol .30 pet rout On 

53 thorr were 113*11 mi il uedit souetif* m tho 
t multi jiurpi «c ado Hits of >> p kmdir a i other 
J\ of u lieu 'anil inti i>‘i* i nil do i ( >tit* ipquiro- 
rs the sib ol 1 Lit ar >ic ilMiiil prod mo, the 
rodouns, tint piomotun ot 'Lnt , the or/aui/alim 
ei <V 'un d adi dies id tip UKumageuu nt of 
idtiou- like (Lunin , tti . The soon tin also took 
ism* food | rodu t o i ■>< Iv mo 1 rtmeho l by Govein- 
ikmg the disl i b liion of ©hind* 1 manurps, lion 
lung up fallow hurls onloio loi < ultivition and 
iiieuilicrs to inmnlaetim run I < ompo-d out of 
ill tli own u tout inure aits They did hi-inebs 
' Rs. 81 S'' hkle ui co’ trol'cd commodifies, .uni- 
> its. floth, nimii’c, etc., duuujr theyoai. Fortl eir 
(*euti d Ban' s emplm i d 7S*> mi| mw>rs including 
biipcrvisois u ami ,uu< d out of tho Government 
1*02 1 ikhs 

ivemmont discontinued tho who no of rtorg miration 
societies’, tho Central Co-oiwatne Banks were 
ltinue tho staff of super v woi ■> at the rate of one 
i societies and to work up to tlio t.ii«ot > fixed under 
ispeet of tho oi« mi/ation ot now -one lies, tho 
nbeiship and the mtioducfion of multipuiposo 
ly Cent i al Bmks hseo letaitndthe extra staff 
em for the txpansion ot the mill credit societies 
•ganuituiti scheme , hut, for But her expansion, 
f» neeossaij and tlio ext i a staff cannot be enter* 
mtral Bmks without Gov or union! assistance. 

ling Commission rer owmonded that “tho moat 
s ot enlarging public eo-opei at ion in t ho tural soctor 
unity development athioved though pancliayats 
©s”. Government imo oltsoivod that tlio plan 
ic found ion of co-operatives in al! villages or 
is and thooxoentionof tho community development 
;h tboir uconeios thereby enlarging their scope in 
’o-oporation. They havo rocjuoBted mo to imple- 
ition. Expansion in tho number and activities of 
’os should bo accompanied by adequate supervision, 
locessary that tho scheme of reorganization of rural 
should ho restored and the Central Co-operative 
subsidized as before towards the cost of additional 
i will have to be employed by them* Further if 
ose credit societies are to intensify their non-credit 
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activities, they should each have trained paid staff to attend to 
their day-to-day work. I had therefore suggested the appointment 
of Junior Inspectors at Government cost to work as Secretaries of 
select Rural Credit Societies in the State for a, time. Government 
could not accept my proposals owing to financial stringency. While 
offering my temarks on the recommendation of the Planning 
Commission reg, rding the widening of the scope of village co- 
operatives, I h ive requested Government to reconsider the question 
of giving subsidy to Central Co-operative Banks for the employ- 
ment of additi inal stiff and of the appointment of Junior 
Inspectors to be in charge of select rural ciedit societies at Govern- 
ment cost. 

Village Co-operative Societies were advised to undertake the 
work relating to the excavation of canals and channels passing 
through their jurisdiction by mobilizing rural 1 ibour in the locality, 
and for this purpose they were permitted to adopt the necessary 
by-laws. The Hoshalli Multipurpose Rural Credit Society in 
the Bellary district was selected in the Tungabhadra Project area 
for the excavat on of feeder channels. It was entrusted with 
excavating a canal of five miles in length. Its estimated cost 
was Rs. 10,500. On an a\ erage 34 labourers were engaged on the 
work every day. Three-fourths of the labour was contributed by 
the members of the society. An extent of 2,630 acres of land and 
180 pattadars were benefited by the scheme. 

(vii) Loans to co-operative societies to purchase pump-sett . — 
During the year, 20 Central Binks issued Rs. 2-82 lakhs as loans 
to 117 societies to enable them to issue special loans to their 
members for purchasing and installing pump-sets. At the end of 
the year, a sum of Rs. 16'25 lakhs was outstanding against members 
under this head. Up to the end of the year 861 pump-sets in all 
have been installed. 

(viii) Full-fledged multi-purpose societies: — There were 160 full 
fledged multipurpose societies which undertook a variety of 
activities bes'des supply of credit. They had 17,848 members on 
their rolls with a paid-up share enpital of Rs. 3-27 lakhs. They 
held deposits to the extent of Rs. 1 74 lakhs. Tne amount due by 
them to the Central Banks was Rs. 15*69 lakhs. They issued 
Rs. 14*38 lakhs us loans to their members for agricultural opera- 
tions and for repayment of their petty debts. The outstandings 
against members were Rs. 19 03 lakhs. During the year they 
supplied domestic and agricultural requirements of members to the 
extent of Rs. 2*93 lakhs and distributed seeds, manure, iron and 
steel and other agricultural implements to the extent of Rs. 80,093. 
They also undertook the sale of the produce of their members 
marketed goods worth about Rs. 27,456. 

(ix) Sural credit societies <mdfood production ,. — Tbe ° ohem e of 
intensive cultivation through village co-operatives was in force in 
18 districts on the 30th June 1953. The co-operatives dis tributed 
8,003 tons of chemical fertilizers. 1,175 tons of iron and steel and 



CO-OPtEATIVJB SOCBtllBb IK X£li- MAH. Oi MAUBAfl 39 


14,973 agricultural implements. Thc> om-itruotod 113,339 manuie 
pits for the manufactun of mial comp** t d to gut 72 718 

tons of manuie. Thoy distributed 1,617 bay* «*t weda obtainol 
from the agric ultural depots. Astht .t<»< L-, of impiovcd seeds in 
the Agricultural department "wero limit* d aim! as t lie societies wero 
not supplied w itli the so* ds irdented foi, th* to operatives <ould 
not make much lie »dwoy in the dwtiibuuon of seeds. They 
applied to the Revenue department for the lease of 1 1 ,616 13 at res 
of land for being sub-leased to their numbers. - %0*8!8 «ure« of 
land were sub -leased to the members and 1,1 St yb acres were 
brought under cultivation by their menibi it. Tho crops grown by 
them weie chiefly paddy, ragi < nd other varieties of millet 4 *. The 
rural credit societies, helped food production m other (liter tions as 
well. Loans amounting to Rs. 2*83 lakhs wc-ie issued for the 
purchase of pump-sets. In the Coimbatore Circle the Tiruppur 
Sale Society is maintaining t so ti actors for the use of list members 
and non-members. Forty six -.ocielies own 00 &piuA cib iind di-dri- 
buted 6,379 lh. of pesticides. < lovornmenf have directed that the 
scheme for the extension of intensive cult vation through the 
village co-operatives to the entire State should be brought forward 
as a Part II Scheme for the year 1934 56. 1 have submitted 
proposals. 

(x) Paid staff in rural credit societies . — In the last year’s 
report, I stated that I had a<lv ised the Central Banks to insist on tho 
employment of paid clerks in societies whoso tians ictions exceeded 
Rs. 60,000 a year. In pursuance of this advice, 103 societies have 
appointed paid clerks. 

6. N on-agricultural credit societies— (i) General jwoj/rete.— The 
follow ing table shows the p* ogress made by tho non-agrieultural 
credit societies during tho last two ye trs : 


Number of societies « *. * • • • 

Number of members « • • * * * 

Paid-up share capital . . 

Deposits from members 

Deposits from non-membors • • - 

from central banks and other 
societies . . »• *♦ •• * • 

Reserve fund .. • 

Other funda * 

Total working oapital m 

Net profits ** •* ** •* 

Net lose 

There was an increase in the 
This is satisfactory. 


On 10rh June 
195 ). 

1,271 

8 57,710 

(tV WXB8). 

213-80 
386* »8 
407-47 

117*17 

73*68 

38-87 

1,218*13 

17*23 

8*18 

deposits of 


Ou loth Jua* 

19 » 2 . 

1,246 

573*808 

BA 

(1ST LAHilS), 

210*30 

365*05 

393*82 

126*10 

71*73 

34*31 

1,202*17 

17*91 

9*01 

non^memhem. 



40 


REPORT ON m WORKING OJP 


The percentage of overdues was as follows : — 

Oa 30th June 


1953. 

Shortterm loans 12*65 

Medium terra loans 14*34 

Arrear interest . * • • . * •• 46*25 

Ctment mtoiest * . . . »• - . 15*84 


On 30th June 
1952. 

13*42 

12*74 

41*67 

12*97 


There has been an increase in the percentage of overdue 
This is duo to the prevalence of high prices of foodstuffs and oth< 
essential commodities. 


(ii) Utban banks .— Out of 1,271 societies, 235 were urba 
banks which had to maintain fluid resources ; 721 were employee 
societies and 315 ore other limited and unlimited liability ered 
societies. As usual, most of the ittban banks carried on the 
business with their own resources. The loans taken by them fro! 
the Central Co-operative Banks amounted to only Rs. 77-33 lakhs i 
against their total \vorkmg o ipital of Rs. 711“ 13 lakhs. Theii ownt 
capital and deposits from members amounted to Rs. 267*33 lakh 
Discounting of cheques is permitted in banks having a workii 
capital of Rs. one lakh and above and having paid secretarie 
Twenty-five banks discounted cheques to the value of Rs. 42“' 
lakhs. 


The Reserve Bank of India has decided to treat urb« 
banks having a paid-up share capital of Rs. 20,000 and abov 
which maintain fluid resources and which have current accoun 
with the State Co-operative Bank, as branches of the Stai 
Co-operative Bank for the purpose of extending the faci iti 
under the Reserve Bank of India remittance facilities schem 
I have since recommended to the Reserve Bank of India, ' 
urban banks in 23 Deputy Registrars’ circles of the Residuaj 
Madras State for this purpose. 

(iii) Employees' societies . — The number of employee 
societies has risen from 60S to 721. They had on their rol 
2*36 lakhs members with a paid-up share capital of Rs. 97*91 lakh 
Their reserve fund and other funds amounted to Rs. 25*78 lakl 
and Rs. 10*37 lakhs respectively. A sum of Rs. 69 66 lakhs wi 
held under thrift deposit accumulated b\ their members. The 
owned capital and members’ deposits amounted to Rs. 331*88 lakl 
against their working capital of Rs 452*09 lakhs. The ou 
standings against members were Rs. 4 13* 44 lakhs. The percental 
of overdues to demand was 4*9 as against 4*6 in. the previoi 
year. 

(iv) Fluid resources of limited liability societies .— Two hundn 
and eighty-six limited liability credit societies were required i 
maintain fluid resources. Seventy-seven societies did not mainta 
fluid resoureps up to the requisite standard on a few days. J ha* 
instructed the Deputy Registrars to see that no society oouuni 
default in the maintenance of fluid resources. 
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ative land mortgage banks — (ni The Madras 
Ventral Land Mortgage Bank, L'miUd. Mndm s— (i) 
ress. — The following statement she ,s tho general 
ion of the hank ai the end of tho Iasi t \s <>• *> opowtive 


f primary land mortgage basics 

On Tun 

UO 

* 1 Juth Jm 
1®V 

i * 

140 

as. 

(US KSHS.) 

130 

m 

♦ W I * ) 

lare capital 

24*70 

20* 

;s in the form of debentures . „ 

027*1 i 

*> 

rowings . .« 

IJ-01 

24*3-1 

and 

23 St 


is 

9*07 

s 80 

sapital . 

748*30 

63m 

a 

3*9*1 

3*30 


ig the year, the bank disbars d 1>> ms ora muting to 
Mis as against Rs. 82 84 Lakhs in tin pioviou-, yt ar. 
Df loans issued during the year is ,« retold m tho 
bank. Tho loans due to it at the end oi the year 
04 lakhs as against Us. 484*07 lakhs. 

debentures . — During the >eir, the bank issuod its 
■ debentuios for Rs. 72 lukh->, the is>uo price being 
er cent and the rate of interest boing 1] per cent per 
m glad to state that the eo-oporatm instil utions 
EiguificentU to my appcil and subsei ilr d a good 
te seiios. The subscriptions received for tho series 
itRs 78 lakhs and tho allot racut of <1 -bent ucs had 
tonally e it down to JRs. "2 lakhs, in view ot the 
lion, tiro JRosoive Bank of India’s offer to eont ibute 
cent ot the debentures was not a\ ailed of. The 48th 
ibseribed as indicated lielow : - 


iduals 

i and charitable institutions 
ict boards and mvmicip<diti> s, etc. 
i stotk banks 

■al Banka and other co-ojiorativo 
titutions . . . . 

'Once companus 

cs .. .. 

Total , . 


RS. 

5,04,(500 
l,03,(H)0 
4,42, .‘>00 
3,03,400 

18,78,300 

27,30,1500 

8,36,800 


72,00,000 


Government’s guarantee for the debentures floated by 
wined at Rs. 7 orores at the end of the year. The 
E the debentures in circulation at the close of the year 
LI lakhs. 
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(iii) Rates of inkiest charged by the Central Land Mortgage 
Bank on the loans issued. - Till the 31st December 1952, 
the rates of interest charged on loans to primary land mortgage 
banks and the ultimate borrower.-, weie 5 per cent and 6 per cent, 
respectively. When the 48th series of debentures was issued at 
4J pei cei it it became uecessaiy to inciease ■with effect from 1st 
January 1953, the rate of interest charged to the ultimate borrower 
from 6 to 6J per cent. 'I he rate of interest charged by the 
primary lan l mortgage banks to the ultimate borrowers in the 
Bayalaseema aroa was raised from 4J per cent to 5{ per cent. 

(iv) Concessions to the land mortgage banks in Bayalaseema . — 
The scheme for the provision of long-term loans to the ryots in 
Bayalaseema thiough the Madras Co-operative Central Land 
Moitgage Bank a< a concessional rate of interest with the subsidy 
provided by Government continued to be in force during the year. 
Hence, agriculturists in the districts of Bellamy, Cuddapah, Kumool, 
Anantapur and ( hittoor were able to get loans from the primary 
land mortgage banks at 1-1/4 per cent less than the rate charged 
to the ryots in other parts of the State. The loans given in this 
way amounted to Ra. 9-84 lakhs during the year as against 
Rs. 0-73 lakhs during the previous year. 

T reported last year that the Government had sanctioned 
up to 30th June 1954 the payment of a subsidy of Rs. 500 per 
annum to each of the 14 land mortgage banks to enable them to 
appoint 14 additional supervisors. A sum of Rs. 1,257 was 
sanctioned to these land mortgage banks during the year under 
review as subsidy on account the appointment of additional 
supervisors during 1951-52. An equal amount was also paid by 
the Madras Co-op rative Central Land Mortgage Bank to the land 
banks. Government were also pleased to continue the remission 
in full up to 30th June 1954 of t he fees piyahle for the registration 
of documents by or on behalf of land mortgage banks in the 
Bayalaseema and of the fees for obtaining encumbrance 
certificates in respect of applications for loans. 

(v) Government assistance to the banks in areas affected 
by famine. — In my last report I indicated that Government had 
sanctioned a loan of Rs. 5 lakhs to the Central Land Mortgage 
Bank for granting ‘ extension loans ’ to 29 land mortgage banks 
situated in the famine-affect -d areas of the State to help them 
to pay off the instalments of loans that, fell due in May and August 
1952. The Central Lmd Mortgage Bank sanctioned 257 extension 
loans, in respect of 12 land mortgage banks. The borrowers 
availed themselves of this facility only in 189 oases for a total sum 
of Rs. 50,477. The amount was drawn and disbursed to the Central 
Land Mortgage Bank. It would be seen from these figures t hat 
though a sum of Rs. 5 lakhs was allotted for the purpose, only a sum 
of Rs. 50,477 was utilized. There was not as much demand for the 
loans as expected. In most cases, the borrowers appear to have 
been able to meet the instalments from their own resources. I have 
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since intimated to Government that the balance of the allotment 
was surrendered* 

(vi) Constitution of a revolving fnn>f.~Tho jroposal for the 
constitution of a “revolving fund " xeferred to in my repot t for 
the previous year has not yet? been finalized. I reportnd to 
Government separately that the scheme would be finalized in 
January 1954 after the work connected with the division of the 
Madras Co-operative Central Land Mortgage Bank const quent on 
the partition of the Madras State was over. I shall examine the 
matter shortly and submit my final proposals in this regard. 

(6) Primary land mortgage banks — (i) General prog ms. ~ There 
were 130 primary land mortgage banks at the end of the year. 
The following table shows the progress made by the«o banks: — 

On 80th J uue On 301 b Jw 


(*) Number of bank® 

1908. 

130 

1952. 

130 

(ii) Number of members 

1118,043 

143,927 

(iii) Paid-up share capital 

RS. 

(Iff LAKES.) 

42*93 

ns. 

Ok lakhs.) 
37*94 

(i\r) Loans due to Central Laud Mort* 
gage Bank * 

6,61-04 

4,84*97 

(v) Other borrowings 

1*66 

1*57 

(vi) Reserve Fund 

8*80 

8*67 


2 U 

2-18 

(viii) Working capital * • • • • 

6,06 66 

5,36 36 

(ix) Net profit . • * *♦ •* 

2*21 

1*81 

(x) Nat loss 

0*78 

0*64 


During the year, the primary bonks issued loans to the extent 
of Rs. 104-36 lakhs as against Rs. 82-67 lakhb in the previous year. 

(ii) Classification of bans according to purpose. — The table 
below gives an analysis of the purposes for whioh the loans wore 
issued: — 


purpose* 

1902-53. 

ns. 

Hi. 

(1) For land improvement 

(IN LAKHS.) 

10*24 

(IN LAKHS.) 

9*62 

(2) For purchase of lands to round off 
holdings •* •* *• ** 

1*87 

3*17 

(3) For discharge of prior debts 

92*45 

70*98 

Total " 

lo?36 

iii 


It is gratifying to note that loans for land improvement ace on the 
increase. 
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(iii) Classification of loans according to value . — The classifica- 
tion of loans issued according to v 3u dminc* the last two years is 
as below * — 

1952-5" 1951-52. 



Number 

Amount. 

Number. 

Amount, 

(]) Loans for lens than Rs. 1,000 . • 

1,360 

RS. 

(IN LAKHS ) 

9 33 

1,043 

as. 

(IN LAKHS ) 

8-51 

(2) Loans of Rs. 1,000 and more n ;ut leas 
than Rs. 5,000 

2,821 

68 58 

£,120 

48-78 

(3) Loan^ofR«. 5,000 and moi but 3*ss 
than Rs 10,000 

310 

24*28 

278 

21*13 

(4) Loans of Rs 10 000 and moro but 
R>. 15,000 or less 

16 

2*17 

59 

4*25 

lota! , . 

4,507 

104-35 

3,500 

82*67 


The reduction in the number of loans issued for sums ftYcWiing 
Rs. 10,000 is due to the fact that Government restricted the issue 
of such loans b\ imposing a condition that sums exceeding 
Rs. 10,000 can b^ granted only if the excess over that amount is 
utilized for direct land impiovement. 

(iv) Recovery of dues. — The percentage of members' 
overdues under principal and interest was as follows : — 

Percentage of 

/ — * > 

1052-53. 1951-52 

(1) Principal ... .. 9*62 7-79 

(2) Ariear interest , . 18*84 20 95 

(3) Current interest , . . . . . 49 3.52 

The failure of rains successively for the last five years and the 
prevalence of famine conditions in several districts account for the 
increase in arrears. 


CHAPTER H. 

Co-operative Farming. 

1. Land colonization societies .— There were 35 land coloniza- 
tion societies, excluding those for ex-servicemen, at the end of the 
year. Of these, five societies, viz., Pattuthuiai (Salem district) 
Avarampatti (Tanjore district), Siddhipuram (Nellore district)’ 
Yachinampalayam (Coimbatore district), and KadUthi (Bo llar y 
district), whioh were registered in 1951-52 and 1952-53, are still in 
the initial stages of their working. During the year, four new 
proposals were put up to Government for sanction. They relate to 
Etur and Chiyyapad in the Cuddapah district, Puliankulam in 
Tirunelveli district and Koila in the South Kanara district. When 
these four societies are registered, an extent of 876 acres will be 
brought under cultivation and 143 landless poor persons will settle 
on them with their families. 
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There were 3,793 members in the 35 land colonization societies. 
o£ whom 3,055 were active colonists. Their totil paid-up ‘■hare 
capital was Rs. 1,90,659 of which a sum of Ri. 31,894 wa* 
contributed by Government as free grant. 

The following financial assistance was given by Government 
during the year 

as. 

Interest-free loans— 


For bulls 11,100 

For implements 3,700 

For reclamation 2,376 


Total .. 17,173 


Free grants — 

For seeds 1,330 

For manure 476 

Foi bulls .. .. 11,100 

For share capital 1,140 


Total . . 14,043 


In addition, a free grant of Rs. 6,000 was given to the Kangnyam- 
patti Land Colonization Society in the Tanjore district towards the 
construction of a godown foi stocking the produce of its members. 

The societies were indebted to Government to the extent of 
Rs. 1-64 lakhs at the end of the year. They bon owed short-term 
loans from the Central Banks for agiicultur d opeiatious and a sum 
of Rs. 44,617 was outstanding at the end of the year. A sum of 
Rs. 2*44 lakhs was outstanding against the members of these 
societies. 

Out of a total extent of 14,932*33 acres assigned to these 
societies, an extent of 11,179*23 acres was reclaimed and brought 
under cultivation by the end of the year. Out ot 70 wells to be 
sank with the help of the New Well Subsidy Loans in seven societies 
in the Salem, Chingloput and North Aicot districts, 39 wells were 
sunk till the end of tho year and 31 weie in different stages of 
construction. 

The members of the Valkalnatham Land Colonization Society in 
the North Arcot district planted 76 fuel trees in tho colony during 
the year, with a view to avoiding tho misuse of c.tttle-mamar» as 
fuel The Kangayampatti Land Colonization Sor ioty completed 
the construction of a godown with the help of tho subsidy given by 
Government. In addition to growing foodgrains, the members of 
the AUur and Chenaraopalem Land Colonization Societies in the 
Krishna di trict raised vegetables in a portion of their lands* which 
helped them to earn Rs. 2 to Rs. 3 taoh por day. The members 
oftheAtbani, Anthivur and Gettisamudram land Colonization 
Societies dovoted themselves to subsidiaiy occupations such as 
poultry Cuming and sheep rearing. 
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During the your, Government Approved a scheme submitted by 
the Special Agon* y Development Officer for starting land coloni- 
zation co-o]ierative societies in the Agency areas of East and West 
Godavari districts with oaiefidly selected plainsmen as members 
and with safeguards for the protection of tho interests of the 
hillmeu who were aLo to bo members. The Special Agency Deve- 
lopment Officer selected 34 place-, for colonization in a period of 
ten year.-.. Government sanctioned the following four schemes for 
implementation dining the first y< ar : — 

(1) Gannavaiam (Nugur taluk). 

(2) Pochavaram (Bhadrachalam taluk). 

(3) Jo«lugumilli (Po’avaram taluk). 

(4) Annnabad (ELlav.iram taluk). 

The organization of these societies was completed during the year. 
Their registration and staiting will be done as soon as the prelimi- 
naries such as leulamation, anti-malarial operations, etc., are 
completed. 

2. Colonization societies on private lands taken on lease. — Three 
societies, viz., the Marudur Land Colonization Society in the 
Tiruebirappalli district, the Nelvoy Land Colonization Society in the 
Cbingleput district and the Sui^varam Land Colonization Sooiety 
in the E xst Godavaii district continued their activities during the 
year. The registration of the Thattabanda Land Colonization 
Society in tho Visakhapatnam district was cancelled during the 
year, as there was no possibility of the sooiety securing lands on 
lease. 


(a) The Marudur Land. Colonization Society.' — This society 
had 53 members with a paid-up share capital of Rs. 4,690 at the 
end of the year. This is the fourth year of its working. Out of 
381*44 acres taken on lease, 370 acres were earmarked for culti- 
vation, 352*65 acres being leased to members for cultivation and 
the rest being reserved for pasture. The society supplied seeds 
and manures to the value of Rs. 3,11 6 to its members. Out of the 
loan of Rs. 80,000 sanctioned by Government for capital expendi- 
ture, tbe society has so far utilised a sum of Rs. 70,500. The total 
lease amount fixed for the year from the tenants was Rs. 15,189, 
of which only a sum of Rs. 8,415 was collected, owing to failure of 
crops. 

(b) The Nelvoy Co-operative Agricultural Farming Society.— 
This sooiety is in its fourth year of working. Out of 386 acres 
taken on lease, 380 acres were sub-leased to 89 members. During 
the year, the colonists raised food-crops on 276 acres and 
commercial crops on 9 acres. There was a set-back in the 
activities of the society on account of objections raised by the 
neighbouring villagers to the use of the Madugu water for irriga- 
tion. On 30th June 1850 a sum of Re. 7,761 was outstanding 
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against the society under loetv *!»«> to Government. A mtiu of 
Rs. 3,320 was roilizod in ta r ,i> uid in kind from lie in mbem 
towards tho h\v*e amnun duo by ihi ui, out, of *v i «t*lt a oommi »*ion 
of Rs. 581 was dtd ictwi b> thus »• i and l»« ,Ume pail 
to the land owners. 

(c) The ^uraroram 1 and I'ohni ninth Sot ei>j. — Hu-. K >cicty 
had 19 members on its ioIK. Out ot s'J aci* -. taken on loose, 
31 aoros were reclaimed up to thread of the yen. The so icty did 
not make sufficient protjtes-, duting the yi *i a* simc is.-.ue-, 
regarding the title to the lands taken on lease \mo pending 
settlement. 

B. Land colonization co-opctatm mat ties far < x-tcrvia nit n.— 
There wero J3 land colonization sneieth s foi cv-servici men at the 
end of the yeai. A detailed account of theii working is given in 
Chapter XI. 

4. Co-operative joint-farming societies.- -These societies differ 
from the land colonization societies. Their members ,ir« expet ted 
to cultivate the lands held by the S'OHty in common ou tho 
soaety’s account and divide (he rrlums among thems lvos in 
propoition to the land and labour contributed b> each. Efforts 
made at promoting such joint-farming h ive not proved successful. 
They have demonstrated th.it tin land colonization societies, 
where the members are allot ted land- individually and cultivate 
them on their own account as tenant farmers, the (society helping 
them with credit aud equipment and in tho disposal of the 
harvested prodme, are the best suiicd 1o the genius of our peoj le. 
The Nuzvid Joint-Farming Socoty had to b» cancelled < lining tho 
year, as its promoters disagreed among themselv e-. and would not 
let the society start work in spite of the financial and other aids 
provided by Government. 

The Thengumarah.vd i Co-operative Farming Society in the 
Nilgiris district had 122 members on fib rolls with a paid-up share 
capital of Rs. 77,575. It made a good start ou (he lines of joint 
farming. Out of 500 acres taken on lease from Government, 
243 acres were reclaimed and brought under cultivation by joint 
efforts. One hnndied and sixlv -seven acres were bundl'd for paddy 
cultivation and tho remaining 76 acres were cultivated with dry 
crops. But very soon the membeis clamoured for the right to 
oultivate lands on their own account and it was decided to sub- 
lease tho lands to eaoh member for individual reclamation and 
cultivation. 

5. Societies for the consolidation of holdings.— At tho end of the 
year, there were 19 societies for the consolidation of holdings with 
1,802 members on their rolls. During the year, two socioties in the 
West Godavari district and ono in the Guntur district, consoli- 
dated 76 holdings into 63 plots measuring about 70 acres. Two 
hundred and seventy-four members were benefited by the 
scheme. 
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6. Societies for tenants and field la 
459 societies of this class on the 30th Jt 
3,770 caste labourers ana 37,083 labourers c< 
communities as members. They obtained tt 
of padugai, lanka and waste lands from Go 
annual rental of Rs. 8*09 lakhs. Of these, 
oh lease for periods exceedmg five years and 
periods. The lands were parcelled out 
49,207 members for a total annual rent; 
Thirty-three thousand five hundred and twe 
were cultivated with food-crops and 9,930 a 
crops. The societies borrowed Rs. 27,340 fr 
during the year for the issue of loans to theh 
due to the Central Banks at the end o 
Rs. 84,555. 

7. Agricultural improvement societies . — Th 
of this type at the end of the year with 6,6i 
up share capital of Rs. 1,09,077. Loans di 
their members amounted to Rs. 52,091. 
North Arcot, Malabar, Coimbatore, Cuddap 
nathapuram, Guntur and Krishna districts sup 
improved seeds for Rs. 3,139, manures for Rs, 
implements for Rs. 66,961, and cattle feed foi 
tural produce to the value of Rs. 1,38,07 
during the year by the societies in tl 
Ramanathapuram districts. 


8. Agricultural demonstration societies.- 
Agricultural Demonstration Societies at tl 
Except the Lalgudi Sivagnanam Agrioulti 
Tiruchirappalli district, the other societies w< 




The Lalgudi Sivagnanam Agricultural • Soc 
(including 16 societies) at the end of the 
capital of Rs. 8,815 and reserves amountin, 
owns 18 acres of wet lands and 3 | acres of 
village for demonstration purposes. It cultiv 
lands and leased out the rest to farmers. G 
society a compact block of lands in Neiku 
246 - 49 acres obtained in this manner, the e 
stores and made them fit for cultivation. G 
half of the reclamation charges. Government 
of Rs. 15*000 for <liggjhg 
Gbyermnent sanctioned! another subsi^^ ^ 

isinprogress, 

. ,,,, . Ji UBH- . 

2d T ' 

V'L)/' I 1 ** 'if', ‘h " t 
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bull and a he-bufialo for breeding purposes and for the improvement 
of the livestock in the area. The society worked at a net profit 
of Rs. 8,913. 

9. Irrigation societies . — There were 24 irrigation societies with 
3,816 members and a paid-up share capital of Rs. 98,062 at the end 
of the year. The value of irrigation works carried out during the 
year amounted to Rs. 19,524. Two thousand four hundred and 
forty-nine members were benefited thereby. An extent of 9,001*6 
acres was brought under cultivation. 


Raring the year, two irrigation societies were registered in 
Kakinada Circle: the Biccavolu Lingala Tank Irrigation Society 
and the Tnlyabhaga Lift Irrigation Society. There were 264 
members on the rolls of the Biccavolu Society. The society 
purchased one pumpset and hired another pumpset and brought 460 
acres under the scheme. The Tulyabhaga Irrigation Society was 
registered to bring under second-crop paddy cultivation, an extent 
of 1,019 acres. There were 346 members on its rolls with a paid 
up share capital of Rs. 5,086. The society raised subscriptions 
from the members to the tune of Rs. 49,713. It purchased five 
motors and installed four, keeping one in reserve. During the 
ynaur 390 acres were brought under secpnd-crop cultivation. The 
society also plays an important part in raising early seed-beds for 
the first -crop in about 1,000 acres. The Sri Krishna Irrigation 
Society at Guntupalli in the Krishna district continues to pump 
water, with three engines with a total horse-power of 400. During 
the year, 2,525 acres were irrigated. The scheme is benefiting 614 
members and 115 non-members owning lands in the area - of 
operations of the society. 

: On the suggestion of Government, I examined the possibilities 
of organizing irrigation societies to take over the river pumping 
.projects from the Agricultural department at 7 centres in the 
Chingleput, Ramanathapuram, Ohittoor, Malabar and South 
Kanara districts, where river pumping projects bad already been 
sanctioned by Government and in other districts where river 
pumping projects were under thei* consideration, -'The' foyestisa- 
tions rbyealed that the water-rate worked out by the Agricultural 
Department was a subsidised rate and that it Would be enhanced 
if irrigation societies were started. Theinability of the ryots to 
pay the • increased water-rate rendered the organization •; of ■ 
eb-operafeive irrigation societies impracticable and the suggestion 
rias dropped by Government. vv : ‘V-.v . 
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from 29 societies to Government of which, a sum of Rs. 3,381 was 
overdue on 30th June 1953. The overdues could not be collected 
on account of the recent cyclone in the area. During the year, a 
sum of Rs. 4,000 was disbursed to four societies. Out of the total 
extent of 6,884 acres, an extent of 4,116 acres was reclaimed. The 
reclamation work could not be pushed through on account of poor 
rainfall and inadequate supply of water. 

The Nambivoyal Land Reclamation Society allotted 452*56 
acres to its members, of which 354*91 acres were reclaimed. One 
hundred and eighty members were benefited by this scheme. The 
entire extent reclaimed was brought under cultivation. Out of the 
total extent of 469*70 acres assigned by Government to this society, 
an extent of 16*14 acres was found to be unfit for cultivation and 
the society has proposed to surrender it to Government. 

CHAPTER m. 

Co-operative Marketing. 

1. Loan and sale societies— General progress. — At the end of 
the year, there were 286 loan and sale dr marketing societies: as 
against 291 at the beginning of the year. They helped their 
members to secure advantageous prices for their agricultural 
products by negotiating their sale or conducting public auctions. 
When prices were not favourable, they helped their members to 
hold up their produce until the market improved by pro viding 
them with loans on the security of produce in the interval. . The 
following table shows the progress made by them during the last 
two years; — 


Number of sale societies 
Number of members 


Paid-up share capital at the end of the 
year .. .. 1 ... ... 

Loans and advances issued during the 
V year- 

Value of produoe sold as agent 
Value of produoe sold as owner .. 

• Value " of / seeds, . manures and agricul- 
tural implements sold i. --. : i 


There was a 




'-O' 

1952-53. 

1951-52. ’ 

286 

V - '-mi S' 

250,771 

237,030 

33S* ■ 

(I3ST ItAKHS.) 

. (mum M;' 

58*89 , 

. ; 61*58: 

1,48*04 ;V/. 


1,92*05 

■ lw-m ■■'■■ 

1,72*42; i 


;; 1,16*50 


total amount ' 
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produce is collected. The scheme sanctioned by Government in 
the year 1949, for the grant of subsidies to the extent of 50 per 
cent of the cost of construction of godowns by co-operative market- 
ing societies and rural credit societies continued to be in force. 
During the financial year 1952-53, three co-operative sale societies 
were sanctioned free grants amounung to Es. 15,370, five rural credit 
societies were sanctioned Es. 19,662 as free grants and one 
credit society was sanctioned Es. 6,500 as loan. T venty-elght 
credit societies and six marketing societies completed the construc- 
tion of their godowns with the aid of free grants and loans from 
Government amounting to Es. 1,38,297 fend Es. 44,050 respectively. 
During the year, 76 sale societies occupied 206 rented godowM and 
paid a monthly rent of Es. 10,263. 


3. Groundnut godowns . — Out of ten godowns constructed by the 
Agricultural department from the Groundnut Development Fuad, 
nine godowns continued to be in charge of the sale societies at 
Amudalavalasa, Jaggayyapeta, Tiruppattur, Vayalpad, Guntur, 
Ariyalur, Vizianagaram, Ami and Tadpatri. Portions of the 
godowns at Nandigama and Tadpatri are occupied by the Krishna 
District Tobacco Market Committee and the Anantapur Cotton 
and Groundnut Market Committee respectively. 

4. Procurement uwk.— Huring the year nine sale societies 

undertook procurement of foodgmins. They procured in all 
6,304 tons ofpaddy worth Es. 9,02,255. ' ■ 

6. Processing activities . — Thirteen sale societies in the districts 
of Malabar, Ramanathapuram, Tirunelveli, etc., undertook process- 
tog activities such as coffee and arecanut curing, cotton gimu'og» 
gtomidhut decorticating, -etc., and the total value of produce 
protoased was Es. 22-97 lakhs. Two sale societies to the Tutieorm 
efrofe ginned cotton, .valued at Es. 10-5 lakhs and recovered 
Rs, 26,949 from its members as . processing charges. One sale 
society in the Eamanathapuram district ginned cotton valued 
at Es. 2 lakhs and earned "Es. 4,351 as processing charges. If 
agriculturists are to derive maximum prices for their agrioultural 
produce, it is not enough that they accumulate their produce at 
market centres and sell them through their co-operative sale 
sbdetles but the produce Should be pooled, graded and proceawd 
before sale. Agriculturists are generallyslow to pooitheir pioduce 
and grade it ; but, where processing is done, pooling and grading 
become easier. Most sale societies do not have processing plants. 
This is a direction whereGoverament subsidies aiiid 1 loans - could ; 


trade.— The Goveinment of 
isbfiASO tons ofonions and 240 tons . , 

_©ratiVe societies for the half-year ending 30th dune 195& 

0i -enteea cb-dpemrive; sale societies andone co-operative whdfe* 
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Society exported vegetables worth Rs. 77,200 to Ceylon and earned a 
commission of Rs. 6,669. Other Co-operativos exported 1,123 tons 
of onions and 76.5 tons of chillies out of the quota allotted for the half- 
year ending 30th June 1933. Middlemen's profits are always larger 
in export trade than in infernal tiede. Co-opeiatives can therefore 
help agriculturists be^t by eliminating the exporter. To attain 
this end, more active help is needed from the Export Controller. 
Unfortunately, the existing channels of tiade press their claims on 
Government more vociferously than agriculturists do. 

7. Distribution of manures, seeds and agricultural implements . — 
The value ot chemical manures and agricultural implements sold 
by the sale societies was Rs. 59*67 lakhs and Rs. 50*49 lakhs 
respectively. The following statement shows the extent of 
business done by them in the sale of compost manure and distri- 
bution of improved varieties of seeds : — 

Value of sales. 


1952-53. 1951-52. 

BS. BS. 

(in lakhs.) (nr lakhs.) 

Compost manure . . . . 81*394 6*34 

Improved varieties of Beeds . . 5*51 4*7 


8. Controlled Credit Scheme. — This is a scheme under which the 
rural credit societies finance cultivation on tho condition that the 
crops raised with the loans given aie sold at the adjacent sale 
society and that the sale society should deduct the loan dues out 
of the sale-proceeds and remit them to the financing bank on 
behalf of tho rural society concerned. This scheme was in opera- 
tion in nineteen circles as against twenty in the previous year. Fifty 
marketing societies worked it through 483 rural credit societies and 
the progress made in the last two j cars is indicated below:-— 




1032-53* 



1951-52. 


ffaaae of produce. 

Amount 

of 

loins 

Extent 

of 

lanl 

Value of 
produce 
brought 
to sale 
faocieties* 

Amount 

of 

loans 

Extent 

of 

land 

Value of 
produce 
brought 


issued. 

coven d. 

Issued. 

covered. 

to sale 
societies. 


BS. 

ACS. 

BS. 

BS* 

ACS* 

BS. 


(1ST 


(IK 

(IN 


<nr 


THOUSANDS), 

THOUSANDS), THOUSANDS). 

THOUSANDS)* 

Paddy 


1,070 

57 

2 

17 

** 

Rafcland eholam ** 

.. 2 

106 

100 

4 

162 

li 

Groundnut . . 

** 46$ 

14,597 

vm 

COB 

11,874 

812 

Cotton 

*. 137 

4,892 

7,249 

1,039 

129 

8,859 

280 

Other crops 

.. 2,010 

2,272 

1,621 

5,990 

489 


The value of commercial crops brought to sale societies for 
marketing far exceeded the amount of loans issued by the rural 
credit societies for their cultivation. It is evident that in respect 
of commercial crops, the controlled oredit scheme has worked 
successfully. Though there was a substantial increase in the 
amount of loans issued under the scheme for cultivation of paddy, 
the value of paddy brought to sale societies for marketing did 
not show a corresponding inorease sinoe the ryots found a favour- 
able market for paddy locally and did not feel the necessity to 
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hold them up in sale soelefcif*' for better prii e t. Out. of 23 1 mart* -ting 
panohayatdars appointe 1 by credit -t nifties to rulio^t tho Imn o - is 
raised with tho h< Ip of loans sriven and frrvnspoit them fur hi In to 
the nearest sale society, 97 w< re ar live ami hi ought produce worth 
Rs. 22*06 Ublis to the '■ale sociotu*-*. The s >eictiea in I<ama> 
nalhapuram, Coimbatore, .Salem md Bull u\ did _ood wmk in thK 
direction. 

9. Special Controlled Credit Scheme in liayalawma. — The 
special staff of Senior Inspector- for the rl« velopment, man ipement 
and .supervision of marketing v eiot ies in the Raya 1 am em i was 
continued. Twenty-two maikotini; societies woi In d the Controlled 
Credit Scheme through 117 ruial credit >o Hies *hieh i -sued loans 
to the extent of Rs. 1*09 lrkhs for the cultivation of groundnut, 
cotton and other crops on 1,624 acres of land. [’induce to tho 
value of Rs. 7-08 lakhs was sold Ihnvigh < ho sale societies. 

10. Some important marketing utrielicH (i) The Madras Provinedal 
Co-operative Marketing Society. — The ehi*f objects of this society 
are to find a better market for the produce of its altiliated soceities 
and to co-ordinate th" various activities of tho non-erodit 
societies in the Stale. Tho society could not develop its business 
on account of mismanagement In the past. The funds of tho 
society were misappropriated by tho previous socrotary and a case 
is pending against him and other members of the staff. This 
society may have to be wound up. 

(ii) The Nilgiria Co-operative Marketing Sorb fy.— This society 
handles obiofly the potatoes rained by its men 'hers. It also 
supplies manures and agricultural implements to i<« members and 
ma r k e ts their vegetables and other produce. The membership 
and paid-up share capital of this society as on 3«ih June 1953 
were 3,167 and Rs. 90,672 respectively. During the year, tho 
society sold manure-, and agricultural implements worth Rs. 2,64,228 
and Rs. 2,851 respectivelv to its members. It marketed 628 tons 
of potatoes worth Rs. 2,49,709 and 75 tons of English vegetables 
worth Rs. 77,206 and earned a commission of Rs. 6,828 and 
Rs. 6,669 respectively. The society continued to ho managed by 
a Special Officer of the grade of a Deputy Registrar. 

Tho society’s forte is tho preparation of pot a too manure 
according to tho Nanjanad formula. It. distributes it to tho 
potato growers at prices much cheaper than those charged by 
commercial firms. During the year under repeat it sold 903 tons 
of Nanjanad mixture worth Rs. 2,64,228 It works th© controlled 
credit soheme through 22 selected rural credit societies. Loans 
sanctioned by the Central Bank to members of rural credit sooieties 
at© disbursed through the marketing sooiety in th© form of 
manu res and the loans issued are promptly recovered by the 
marketing sooiety when it sells away the potatoes raised by th© 
borrowers. During the year th© society earned a not profit of 
Rs. 11,794, 
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(iii) The. South Kanara Agriculturists’ Co-operative Marketing 
Society, Limited. — This society had e membership of 5,650 and 
paifl-up sh'ro capital of Ps. 73,0 ^0. Its area of operations extends 
over the who!' 1 of the South ICanar distiict. It maintains 32 
bra 1 iihea for dealin" in arceauul and oihor produce and 16 depots for 
dcili n rice, paddy a*id olbt r foodgia ns. Its members’ produce 
such as arc cannt, pepper, c shewnnts, coconuts, oardamum, etc., 
are pooled a village mu’ res and transported t > the head office 
at Mangaloie whi*h ’s tho mirkot centre and sold in public 
auction, on commission basis The society t wns two lorries to 
facilital th A transport of its member-’ produce. It marketed 
arecanut, pepper, eto., f< r Rs. 11 87 lakhs and e trned a commis- 
sion of Rs. 1,00,640. It also old 25,467 cvt. of supari. It 
supplied the dome tie and agricultural impl ments of its members 
to the value or It-. 2*28 lakhs. During the year it earned a net 
profit of R-. 55,399. 

(iv) The Ponnani Taluk f rcranut Co-operative Processing and 
Marketing Society. Limited.— This is the o- lv society of its kind. 
It hid a r emlcr-hip of 5<i9 and a sbaro capital of Rs. 18,240. 
The scheme sanctioned by ihe Government o' India to provide 
financial aid to the -oriel , was given effect to from 6th July 1951. 
Out of the ini erest-froo l>uu of Rs. 36,000 sanctioned to the 
society under tho scheme, tfc repaid ihe second instalment of 
Rs. 6,000 during the year. It purchased raw arecanuts worth 
Rs. 72,332-8-0 and proc >s?ed tho entire lot into different varieties 
of cured nuts The valui of cuied nuts marketed by the society 
during tho yoar amounted to Rs. 90,529. It also experimented on 
the preparat on of scoidt d nuts and marketed scented nuts for 
Rs. 504. Tho -ociety helped the arecanui growers by hiring out 
sprayer pumps and iy tho distribution of copper sulphate and 
other “ Maliali ” chemicals for the r use “Mohifco ” wheels were 
also stocked and s Id in limiled numbers for Ihe use of itsgrower- 
memlieis. The staff sanctioned free of cost to the society was 
continued during the ye r. Daring the year it earned a gross 
profit of Rs 7,553-10-0 and brought down the net loss which stood 
at Rs. 35,415 at the beginning of the year to Rs. 32,342 at the 
end of the year. 

(v) TheAruppukottai Co-operative Sale Society, Limited . — This 
society was in a bid way. Although it owned a factory and five 
godowni, it had f illon into bad days and was on the vergo of 
liquidation. Its Dir ciois voluntarily offered to hand over the 
management to a {-pedal Officer. The Board of Directors was 
therefme superseded and a Departmental Officet took charge of it. 
The sociely has now a membership of 593 und a paid-up share 
capital ofRs. 27,156. During tho year under report, it issued 
loans to its members on the security of Iheir produce to the extent 
of Rs. 1,92,668. It ginned the cotton grown by its members and 
sold cotton lint worth Rs. 1 ,17,936. It exported 47 tons of onions 
to Ceylon and oarned a profit of Rs. 4,500 in the business. Tfe 
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society is also working the controlled ci edit -cherac successfully 
through its affiliated credit societies. 

(vi) The Tanjorc District Co-opnatiie Cotton Marketing 
Society, Limited. — This society was started on 20th July 1 952 At 
the instance of the Duccior of Agikulfuio to t nd a pood s Jo for 
the cotton produced by its mcmbcis «u i mid-b rm crop. Its are* 
of operations extends over tie entire T.mjmo di itiiet. It ha* 
installed four gm-, «.t a cost of It». I 1.1‘ 8. Dm i,g the year, 
it sold cotton lint worth Rs. 23,738 

11. Co-operative Marketing Ftderu'm,';. — 1’ .ere wav *hie« 
marketing foderatio is 't. <hc toil of the yep*. Of the-o, 
the Tanjorc and the \VW Godivan (' toper it v.» Marketing 
Federations did appieci title bosiitos-.. 

(а) The Tanjoro Oo-operat iv e M irfcnt in" F< de ation had 
98 societies and 475 individuals as members. Iti paid-up shaie 
capital amounted lo R*.. 1,1 2,38 i. During the \ ear, it procured 
paddy worth Rs. 33’68 la.Jis and old piddy to tho value of 
Rs. 55-24 laUis. It al>o distribmed ehcnie.il manuics worth 
Rs. 13-97 lakhs and sold njn leultmal implements for Rs. 3-64 
lakhs. 

(б) The Wosv Godavari Co-operative Marketing Federation 
had 105 sociotios Hid 183 individu tls as memhon. Its paid-up 
share capital was Rs 40,025. It sold 256 tons of rico worth 
Rs. 1,03,546, manures worth Rs. J-03 laklm and agricultural 
implements costing Rs. 4-0S ktklo. 

12. Crown' co-operative noddies for fruit*, vegetables, etc , — 
There weie fourteen societies of this t^pe at the end of the year. 
They had 3,521 momlxra ith a paid-up share eipital ol Rs. 95,813. 
Loans t j t h tuiioof Hs. 1-15 lakhs were i&sued Lo the mem) or* 
by some of tie soriol'c in Rajnhmui.dty and Visakhapntnam 
ciroles. Tie value of fruits marketed by them during the year 
was Its. 1-73 lalch -i and th * eommission oartmd by them was 
Rs. 8,169. Th>y also supplied m mures, seeds and other agricul- 
tural implements to their members. The working of some 
important societies is detailed below : — 

(a) Kodur Fruit Growers' Co-operative Society in the Cuddapah 
district.— Tho sociity had 1,798 individuals and sooietios us Its 
members wth a pail-up share capital of R». 44,568. It 
marb ted during the year fruits to the value of Rs. 77,313 
earning a eomraWmn of Rs. 4,270. Its b<u rowings from the 
Central Bank amounted to Rs. 89,715 at the close of the year* 
It has built up a reserve fund of Rs. 77,240. 

(b) The Palacole Fruit ftrouxrs ' Co-operative Society. — The 
society handles lime fruits. On the 30th Juuo 1953, it had 830 
memhera with a paid-up share capital of Rs. 3,701. During the 
year, the society disposed of lime fruits worth Rs. 61,398 and 
earned a commission of Rs. 3,347, 
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(c) The Simhachalam Fruit Growers’ Society in the Visakha - 
patnam district.-— This society had 96 members with a paid-up 
share capital of Rs. 6,417. It advanced loans to the members 
to enable them to carry on their business. During the year a 
sam of Rs. 24,615 was advanced as loans to its members. 
The society earned a net piofit of Rs. 1,061. 

(d) The Rajahmundiy Fruit Growers’ Co-operative Society.— 
This society had 366 members and a paid-up share capital of 
Rs. 27,766. It issued loans amounting to Rs. 46,600 to its 
members. Its net profit for the year was Rs. 126, 

CHAPTER IV. 

Co-operative Dairying and Animal Husbandry. 

1 . Milk-supply unions and societies — (a) General progress . — 
On 30th June 1953, there were 41 milk-supply unions and 
740 milk-supply societies. Of the 740 societies, 465 served as 
feeder societies to the unions and the remaining 275 societies them- 
selves distributed the milk collected by them from their members. 
The 41 milk-supply unions had on their roll-. 4,266 members with a 
paid-up share capital of Rs. 3*5 lakhs. The milk-supply societies 
had a membership of 73,218 and a paid-up share capital of 
Rs. 10-77 lakhs. The total value of milk and milk products 
handled by the unions and societies during 1951-52 and 1952-53 
is shown below : — 

Value of milk and milk products 
sold. 

" 1 * 1 

Milk-supply 
muons. 

RS* 

(IN LAKHS). 

1952-53 .. .. 79-48 

1951-52 * 76*54 

The value of milk sold by the Madras Co-operative Milk 
Supply Union was Rs. 30 62 lakhs. The annual sales of milk 
by the Coimbatore and Tiruolurappalli-Srirangam Co-operative 
Milk-supply Unions are about Hs. 7-87 and Rs. 5*09 lakhs 
respectively. Government exempted temporarily, till the 14th 

a mber 1953 milk-supply depots and their authorized stalls 
e State from the provisions of section 7 (i) of the Madras 
Shops and Establishments Act, 1947, which restricted the hours of 
their business. Government have since exempted all co-operatives 
from the piovisions of the Madras Shops and Establishments 
Act, 1947, for a period of one year subject to certain conditions. 
In 1952, Government exempted all co-operative milk-supply 
societies and unions formed on or after the 1st July 1946 from the 
payment of sales tax for a period of three years from the date of 
their storting. They have now withdrawn this concession and 
have ordered that in the case of sales of milk by co-operative 


MUk-supply 

societies; 

RS* 

(IN LAKHS), 

64-28 

64*89 
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milk supply societies and unions, sales tax should be levied nt 
ot the stage of sale to the actu tl consumer 


(6) Supply to State hospitals and jails, etc.—' The following 
statement gives the particulars of milk supplied by the co-operative 
milk-supply organizations to State hospitals, jails, etc., during 
the last two years * 


(i) State hospitals .. 

Value of milk supplied, 

1952-53. 1 *51~52. 

B 8 , sa. 

(XR USEES.) (IS LAKHS.) 

.. .. mi 

22*71 

(li) Jails 

3*71 

3*11 

(iii) Child-welfare centres 

2*17 

3*10 

(iv) Other institutions •• 

♦ . .. 19*26 

5*91 


The progress in the value of milk supplied to the other institutions 
was mainly due to the Anantapur, Coimbatore, Rajah inundry, 
Madras, Tanjore, Triohy-Srirangam and Visakhapatnam Milk 
Supply Unions. 


(c) Government loans for the purchase of milch animals.— 
During the financial year 1932-53, Rs. 12-18 hkhs wore given by 
Government as loans at 3 per cent interest to the members of 
the milk supply societies and unions for tko purchase of milch 
animals. In the previous year interest-free loans wore given to 
the extent of Rs. 12-44 lakhs. On the 31st Maroh 1933, a sum of 
Rs. 8*85 lakhs was outstanding against the societies and unions. 
During the year Government waived the recovery of a sum of 
Rs. 1,274 due from seven societies involving sums ranging from 
Rs. 25 to Rs. 358 as the animals purchased by the borrowers died 
of contagious diseases. These loans given for the purchase of milch 
animals have increased the stock of such animals in v illagis served 
by co-operative milk supply societies and added to the volume 
of ™ilk produced there. Par from draining the milk available in 
villages for the benefit of urban areas these loans havo increased 
the number of cows in these villages and the quantity of milk 
produced, thereby adding to the income of the villagers. 

(d) Government loans for the purchase of lorries.— During the 
financial year 1952-53 a sum of Rs, 24,000 was sanctioned to the 
Sri Murugan Co-operative Milk Supply Society in the Tirunclveli 
district and the Madurai City Co-operative Milk Supply Union in 
the Madurai district at Rs. 12,000 each for the purchase of a lorry 
for transporting milk from rural areas. A sum of Rs, 71,606 was 
outstanding from nriilfc supply societies in the State under this 
head on 30th June 1953. Interest is charged on it at4f per cent 
per annum. 


2. Some important milk supply ummand 
Madras Co-operative Milk Supply U»w».~0n the 30th June 1953 
the union had 129 feeder societies and24 hi^Wuala mit amembeve 
with a total paid-up share capital of Rs. 1*57 lakhs. It purchased 
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during the year 07*26 lakhs of pounds of mlik as against 89*57 
lakhs of pounds in the pievious year. It sold 89 93 lakhs of 
pounds of milk f'<r Ko. 20 02 lakh-, during the year as against 
86*01 lakhs of pound o milk Co. .is. 28* li lakhs during the 
previous jet ,r. The union continued to be tno sole contractor 
for the supply of milk fco the HUto hospitals in the City. The 
value or milk -.upplitd to ho pi tal duiing the year was Rs. 6*84 
lakhs. T/ie union continued tor n the dairy faxm at Rajabhavan, 
Guindy, for tin, supply of fresh milk to the Governor and his staff. 
It continued to cator loth needs < f the general public through 
its 58 depots a> d 51 bouse deli\ ei > boys. A special staff of one 
Co-operative fcluo-Ttegis'rar. five Senior Inspectors and six Junior 
Inspectors provided at uovemiacnt cost continued to assist the 
union in augmenting t ic upj ly of milk to the City. The union 
supplied cattle fled t" it> feeder societies t > the value of Rs. 21,803. 
The six veterinary fir >t aid po-sts and one mobile veterinary unit 
continued to render timely vote. inary aid to the milch animals 
owned by the membeis o r the ieeder societies. The District 
Veterinary Officer (Milk) continued to control the first-aid posts 
and the mobile veterinary unit. 

The scheme sanct ; oned to incioase the supply of milk to the 
Madras City by 5,000 lb. a day by expanding the activities of the 
Madras Co-operative Milk Supply Union was fully implemented 
except for the purchase of the Pasteurization Plant for the Union’s 
Dairy. The st iff of one Co-operative Sub-Registiar, three Senior 
Inspectors, two l)ah y Assistants and one Dairy Chemist, tw o Milk 
Testers and two Laboratory Attendors are cont'nuing for another 
year from 1st April 1953. The U1 oratory sanctioned under the 
scheme continues to be under tho control of the Dairy Development 
Officer. It has the necessary equipment for testing quality and for 
conducting bacteriological tests and analysis of the samples of milk 
taken from the Madras Milk Supply Union. The two Dairy 
Assistants sanctioned under the scheme collect samples of milk at 
various stages from cow to consumer and the .sa.mplpH so collected 
are tested at the laboratory to check adulteration. The target for 
increased production was exceeded by March 1953. 

(b) The Coimbatore Co-operative Milk Supply (Union had 
46 members on its rolls with a paid-up hare capital of Rs. 19 290 
on the 30th June 1953. It purchased 30*15 lakhs of pounds of 
milk valued at Rs. 6*70 lakhs and sold 28*02 lakhs of po unds of 
milk for Rs. 7*40 lakhs. It continued to supply milk to the State 
hospitals jails and ohild-welfare centres in the town. 

(e) On. tho 30th Juno 1953 the Tiruchirappalli-Srirangam Milk- 
Supply Union had 114 members with a paid-up share capital of 
Rs. 8,474. It purchased 19*38 lakhs of pounds of milk to the 
value of Rs. 4*23 lakhs and sold it as fluid milk and by-products, 
realizing a sum of Rs. 5*09 lakhs. It continued to supply milk to 
the Government hospitals, jails and other local public instit ut ions, 
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3. Dairy Development Schemes— {a) Mills Recording Scheme.— 
This scheme was worked by 51 milk supply societies and unions, 
where a day-to-day record was maintained of the milk \icl .t<l by 
cows registered under the scheme. At the end of ihe yc.tr, there 
were 961 animals in the scheme. The maximum and* minimum 
yield per animal for the period of lactation we* 3.051 lb, ami 52s 
lb. respectively. The maximum and minimum number of (lass tor 
which each animal was in lactation was 304 and 156 resjieetivelj. 
Cow owners are drawing benofioial conrlu'-ions fiom this ‘•clime 
regarding the breeds which yield largo quantities of milk and the 
feeds which help in attaining that end, 

(6) Stud bulls. — Mombei s of milk supply societies arc e\ hi- 
eing an interest in improving their livestock In matin ; their cows 
with stud bulls of superior breed. Government are helping them 
in this matter. A subsidy of Rs. 475 was sanctioned to the 
St. Thomas Mount Milk Supply societies towards half the cost of 
Sindhi bull and a subsidy of Rs. 450 was sanctioned to the Muni- 
mangalam Milk Supply Society for the puri base of a Murtah 
breeding buffalo. The subsidy of Rs. 1 Ooo sanctioned to the 
Ouddalore Milk Supply Union to moot half the cn-t of a Sindhi bull 
and Murrah buffalo has not yot boon utilized. TV question of 
purchasing the bull is imder correspondence wit h the soi iety. 

(e) Go-operative creameries and bulitr and glue production 
societies. — (i) The Karunghuzhi Co-operative Creamery Soeioty in 
Chingleput district is the only one of its kind organized will, tie 
help of the Government of India to make and at 11 cream to ghee 
manufacturers. It had a membership of 208 with a pa d-up share 
capital of Rs. 1,828 as on 30tli June 1953. It purchased i iilk 
valued at Rs. 9,369 and converted it into In -products. It sold 
them for Rs. 11,833. The Junior Inspector sam* >nuo! for the 
management of the society was continued fret* of co»t. 

(ii) There wore eight butter nud glieo production societies 
on 30th June 1933 with 751 members and a paid up share capital 
of Rs. 8,488. The Karunghuzhi Ou-oporativo Cr amery roferiod to 
above is one among the t ight. Of the remaining seven societies, the 
one at Avanashi m the Coimbatore district did good business. 
It received butter woith Rs. 14,209 during the year. Some was 
oonvertedinto gheeandsold. Tho value of ghee sold was Rs. 3,513, 
The value of butter sold by the s ociety was Rs. 12,371. 

4. (a) The Madras Co-operative Society for salvage of dry 
cows.— This sooiefcv takes oior tho dry cows of the general public 
and members of tho milk supply societies situated in and around 
the City, looks after them until they calve a<>ain by mating with 
stud bulls maintained bv tho Animal Husbandry Department at 
the Kauoha at Kambakknm which is about 50 miles away fiom 
Madras. During th< year, the membership and paid-up share 
capital of the society increased from 709 and Us. 4,295 to 797 and 
Rs. 4,735 respectively. Two hundred and eighty-six cows were 
collected during the year and sent to the Kancha at K&mbakk&m 
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for salvage. Three hundred and nineteen cows 
owners eithei after criming or during pregnai 
at the Kauch i. There weie 21 3 ani nals at th 
of the year A su'n of Rs 30,103 was collect< 
of the sod' ty during the year towards sal 1 
Rs 28,740 during the previous year. A i 
working in the society and his cost is borne 

(b) The Yalta nib/ da Sahagc Fat m. — Th 
tho Madras Co-O| erativo Milk Supplv Union at 
is about 55 miles from Madras It is mtende 
she-buffaloes which have botoiuo flry. During 
were sent to the farm for salvage, 98 were retu 
after salvage and three died. Thoie were 61 
the farm at the ond of the year. The total 
fees collected during the year w r as Rs. 6,309. 
nued to lend the services of one Senior Insp 
compounder and one cattleman and a grant of 
maintenance of the stud buffalo and the cost of : 
inent have recently peimitted the admissioi 
Ongole and cross bieeds into the farm in the . 

5. Cattle bleeding societies — (a) General.— 
1953 there were 38 cattle breeding societies 
membership of 3,815 and a paid-up share ca 
Of these, 21 societies maintained 59 bulls, 8 
buffaloes for bleeding purposes. They renc 
during tho year. A sum of Rs. 2,666 wa 
service fees dunng the year. The societies re< 
way of subsidies from Government and other sc 
of pedigree calves produced during the year v 
488 heifers and 27 buffalo calves. 

(6) Societies in the Cuddapah district 
breeding societies in the Cuddapah district ha 
their rolls with a paid-up share capital of Ri 
maintained by them rendoied 519 service! 
Thirty-seven bull calves and 25 heifer oalves • 
The societies received service fees to the exte 
subsidy to the tune of Rs. 3,925 fiom Governn 
theii working expenses and as premium for 
bulls. 

(c) Societies in the Salem district . — I 
Breeding Society had a membership of 324 w 
capital ofRs. 4,250 on 30th June 1953. The 
in 1947 a three-year scheme of cattle breedir 
stud balls stationed at different places in its art 
entrusted them to different custodians for mi 
the three years ending 30th June 1951, the 
rendered 1,910 services with the resalt that 
522 heifer calves wer j bom to them. The mer 
away the oalves because there was no fodde 
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scheme was therefore held in abeyance, I requested the Chief 
Conservator of Forests, Madras, todemarcato l.OOit aon-.ol land 
m the Pangam B, Reseiv e Foreot.- foi glazing iht* call fie and fin 
cultivating fodder to revive the scheme. But l.o toul f not help 
and Government ordered the i io-uio ol t »e si !v nn . The Amhetty 
Cattle Breeding Society had 120 mombus n it ioll-» ,uth «i 
paid-up share capital o Rb. 757. It mamt mi dforn iINuhiili 
rendered 246 services during the year 0 o liuudr il i id ninety 
seven calves were bom during tho yen. The society i making 
arrangements for the purchase of six utou* bull-. 

(d) The SugaUmetta Cattle Breeding Sodt ty . — The soeioty had 
a membership of 168 with a paid-up sliaio caj it.il of Hr. 54 on 
the 30th June 1963. It maintained three stud bulls w hie h rendered 
268 services during the year. One hundred and twenty bull 
calves and 148 heifers were born during ihe year. Government 
continued to assist the society by giving it tho froo services of 
a Senior Inspector. 

(e) Village tiveetock Improvement fitho/n The K.mguyuin 
Cattle Breeding Society in the Palladam taka and the Ongole 
Cattle Broeding Soeioty in the Ongole fiiha continued to work 
the Village Live' took Imprm emeut Seliuuo during the year. On 
the 30th June 1953 the two societies ha 1 212 and 154 members 
with a paid-up share capital of Rs. 7,570 and its. 3,920 respec- 
tively. The six bulls maintained umlor the chemo and stationed 
at different centres in tho fiikas j ndm d 399 services. The 
number of bull calves and heifojs born t uri> g the year wac 18 4. 
Government gave tho two societies one Ketuoi lmpoctoi oach free 
of cost. The Kangayam Cottle Broeding Society was given Rs. «81 
as subsidy, Rs. 681 as premium and Rs, UK) for the purchase of 
medicines and veterinary outfits. In Dooemboi 1952 Government 
sanctioned the intioduotion of the Village Livestock Improvement 
Scheme in the Nngari and Musin fiikas of Chittoor end 
Tiiuchirappalli districts lespectively and two Co-operative Cattle 
Breeding Societies were organized then for the puipose. On tho 
30th June 1963, they had 64 and 168 members with a paid-up 
share capital of Rs. 463 and Rs. 602 respectively. Two Senior 
Inspectors were appointed for the supervision of Iho sehomo. They 
were given three weeks' training at tho Hosur Cattle Kami before 
they joined the society. The question of pm chasing breeding 
bulls by the Nagari Co-operative Cattle Breeding Society is under 
consideration. Tho Musiii Co-operative Cattle Breeding Society 
has since purchased three Kangayam bulls and entrusted them to 
three custodians for maintenance. 

6. Poultry faming and egg production -(a) Oenentl . — Poultry 
rearing and the sale of eggs arc encouraged by organizing farmers 
into separate poultry societies or by getting them to sell their eggs 
along with their milk through their milk supply societies. At the 
end of the year, there were 40 egg production and sate societ es 
with 2,117 members on their rolls and a paid-up share capital of 
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Rs. 11,723. They purchased during the year 157,983 eggs for 
Rs. 15,902 and sold 157,783 eggs for R& 19,421. 

(6) Poultry Farming through the feeder societies of the Madras 
Milk Supply Union. — More promising than independent poultry 
societies is tho system by which the Madras Milk Union collects 
eggs in its loiues which go to affiliated milk supply societies to 
collect milk. The eggs are sold by the Union through its rmlk vendors 
and at its milk depots keeping a small margin. During 1952-53, 
2'83 lakhs eggs weio purchased and disposed of, the purchase- 
price being Re. 1-2-0 per dozen and the sale price being 
Rs. 1-6-0 per dozen. The farmeis were able to get a better 
piice under the system and the union made a piofit of Rs. 3,100 
without having to piovide for any extra staff foi the purpose. 
The Union also helped to improve egg production by supplying 
cocks of exotic breeds to the membeis of the milk supply societies 
for mating with country hens. In all, 265 cocks weie supplied for 
Rs. 1,911, Government contributing Rs. 614, the membeis meeting 
Rs. 2s7 and thereBt being borne by the Madras Milk Supply Union. 
A further step in developing poultry breeding is to introduce 
incubators in the societies. Six incubators were procured, but further 
effort had to beheld in abeyance till August 1953 as the season was 
not conducive to hatching by incubators. Government helped this 
enterprise of the Milk Union by providing one Senior Inspector, 
three egg collectors and two egg salesmen. 

CHAPTER V. 

Co-operative Societies for Harijans and other Backward 
communities and miscellaneous types of agricultural societies. 

1. Societies for Harijans and other Bach 'aid communities — (a) 
General progress. — The following statement shows the progress 
made by the societies formed exclusively for Harijans and other 
Backward communities * — 




On SOfh J une 

On 30th Jane 



1953 

1952. 

1 

Numbei of societies . , 

2,802 

2,785 

% 

Number of members 

205,416 

212,286 



BS 

BS, 



(IK LAKHS.) 

(TN LAKHS.) 

3 

Paid-up share capital 

13*19 

13*00 

4 

Working capital 

41*76 

41*29 

6 

Beserve fund 

7 # 21 

6 33 

6 

Thrift deposits collected during 

1*21 

1*00 


tho year. 



7 

Other deposits held by mem- 

1*79 

1*82 


bers at the end of the year. 



% 

Loans due at the end of the 




year— 

(i) to Government , .. 

6*20 

4*32 


<ii) to Oeatari Bank. 

13*21 

12*40 
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On 30Ui June On 30a»' rn ° e 

1953. ie6a * 

Ug B&» i 

(IN LAiCHb.) (AH’ JaAKB®* 

9 Loans outsfcanchng ^gunst (In 2U4<» 28*00 

membemai the cud of ib 
yim. 

10 Value of jomfc puich i o w uio h\ % 0-31 

the m mbeis du 1114 tho \ ♦ « 

11 Value ol raw moleruK -.uppac 1 t { •» 0*10 

to mombu -5 dm n g ti a ai . 

12 Value of finished goods ol iriein- (20 2 15 

bors sold through the sooiotu 
during the }Q*r> 

Special attention was paid to pi on u> to thrift among 
these members. A Him of H-, t *21 hi, hs was collected 86 
thrift deposits from them. Tin* other deposits held by the 
members in the societies .it the tod ol the you amounted to 
Rs. 1*79 lakhs. In addition to tht «*> i',7bl *ocieties Lunctioning 
for the exclusive benefit of H irij.ms ,*ud othoi Biekwaid Commu- 
nities, 4,895 Rural Credit Societies Ill’s o admitted 70,968 Harijans 
and other members of the Backward ( onuounities as their 
members. These members has o paid a slnre capital of Rs. 6’2 2 
lakhs and hold deposits in the ,-ioeie ie> to the extent ofRs. 44,206. 
The total amount of loans issued bs she x u\i<*> to them during 
1952-53 amounted to Rs. lt»%5i lakl.-, Esery uiconragement is 
being given to enrol mombois of these communities in societies 
intended for all communities instead of starting separate societies 
for them. The best method o( ptomoting the uplift of Harijans 
and Backward Communities is not to segiogatc them but to merge 
them in the general community. 

(6) Grants and concessions gieni by Qimrnmnl to Scheduled 
Clast societies — The Sch< duled ( 'ia-.s ‘ocicties continued to enjoy 
the following concessions and financial help fioni Government : — - 

(i) Siriptoiy grant no) exceeding R>. 30 per month per 
society, the totil amount disbursed du/ing the year I052-53 being 
Rs. 23,221. This saves the working oxpom.es of the societies. ° 

(ii) Exemption from the payment of Iu>* li viable for the 
registration of doouments and for obtaining encumbrance certifi- 
cates. This reduces the cost of t he loam. 

(iii) Exemption from oontubulii g from their net profits 
to the audit fund. This strengthens the resources of the societies. 

(iv) Grant of lease oi latika and \va »te lun .s of Governm ent 
at favourable rentals. The lienefil ofths concession is passed on 
to the members who take the lands from societies on sub-lease. 

(e) Supervision. — Tho super v ision oi these socuties is done by 
the departmental Inspector. In nine districts their superv ision fa 
attended to by the Territorial Ins* colors. In others it is done 
by 31 spooial Junior Inspectors. IV supervision of Kallar so<fi©. 
ties m the Madurai district is attended to by a special staff consis- 
ting of one Oo-operativo Sub- Registrar, four Senior Inspectors and 
11 Junior Inspectors working under the a iminisfcrative control of 
the Harijau Welfare Department and the Collector of Madurai^ 
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2. Societies for Hill Tribes in the agency . — Anxious to improve 
the economic condition of the Hill Tribes in the agency areas, 
Government have appointed a special staff to educate them in the 
advantages of co-operative methods. This staff visits shandies 
where the hill people usually assemble and explains to them how 
by selling the hill produce collected by them through co-operatives 
they can seeme for themselves the profits which may otherwise go 
to the merchant-* coming from the plains and how they will be 
able to get their domestic requirements at reasonable prices if they 
purchase them through the co-operative stores. Credit societies 
have also been started to provide them with loans for cultivation 
exponses. On 30th June 1953, theie were 60 credit societies, nine 
stores and one forest coupe society in the agency tracts of East 
Godavari, West Godavari, Visakhapatnam and Srikakulam 
d stnets. 

(а) Credit societies . — Fifty ciedit societies had 7,171 members 
with a paid up share capital of Rs. 61,639. They issued loans 
amounting to Rs. 1,41,788. These societies purchased necessaries 
of life valued at Rs. 61,298 for distribution to their members. 
They are supervised by a staff of 11 Senior Inspectors and seven 
Junior Inspectors. 

(б) Stores societies . — There are nine stores for the hill tribes in 
the districts of East Godavari and Visaknapatnam. They have 
opened 13 depots. On the 30th June 1953, they had 2,723 mem- 
bers and a paid up share capital of Rs. 46,064. During the year 
1952-53, they puichased provisions for Rs. 2- 30 lakhs and distri- 
buted them to the hill tribes. Their sales amounted to Rs. 2 92 
lakhs. Government gave the Cherla Co-operative Stores, the 
Kunavaram Co-operative Stores, and the Badrachalam Co-opera- 
tive Stores a subsidy of Rs. 2,858 towards the maintenance of the 
depots. The West Godavari Central Co-operative Stores, the 
Rajampalem Co-operative Stores and the Polavaram Co-operative 
Stores have opened depots at Karmapuram, Buttayagudem, Pola- 
varam anti Dondapudi. During the year they sold Rs. 1*66 lakhs 
worth of goods to the Hill Tribes and collected hill produce to the 
value of Rs. 681. It is esiimated that relief was afforded to the 
Hill Tribes to the extent of Rs. 18,124. A subsidy of Rs. 2,640 per 
year was given to the West Godavari Co-operative Stores by the 
Government at the rate of Rs. 55 per mensem for each of its depot* 
to meet the establishment and contingent charges. A Senior 
Inspector with a peon has been sanctioned by Government to 
work under the Central Stores to look after^the working of the depots. 

(c) Forest coupe society. — The Rajavommangi Forest Coupe 
Society in the East Godavari district was started to provide work 
for the hill people. On 30th June 1953, it had 240 members on 
its rolls with a paid up share capital of Rs. 5,443. Government 
leased out to it till 31st March 1953 the Labbarathy Bamboo 
Forest Coupe covering 6,828 acres at a concessional rate dispensing 
with public auction. They also sanctioned to it the free service* 
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Inspecloi <o w.rlv i-> v '■tricluy T» cinblMho 
oik thp coupe without b:« tk ♦» r w iu< of tnnuct*, 
have gi uiantm] the r< p ijmcn 1 «»i I *u ’tun iw lowed 
te Ooiitcal Bmh to tli f %o hi o‘ lit. .’>,<00 It has 
H)>H> trum t‘i» Cordial lUik l hi* mm. eh ate 1 

during the yen*. < !o\t r niuont luut ivlmdtd 1 lu* 

!i (September IU*.l -.it', u tin tilt tl o ‘icut (he 
:lent. 

• Atmukar do nrhu P mhau and H<Pe Sen bly in fht) 
riot. .started lot the benefit ot tie ( honchos «V Nalla- 
ted tiom it% monibert> Honor f <rcst ptodticc \ alwxl at 
r sale at faiouri hl« price.. Oil doth Juno 1%U, tbei 
151 member-, with a p wd-up shne oipital of IN. 1,800 
re Fund of Rs. 9, 1 IS. 

la neons typrs of agrintlfutnf non-indit sm ><(u v — («} 
rimers' co-nj»eraliv‘ soratlu and union ?. — The sugar* 

* co-op rative ‘■ouefcies and unions provide cultivation 
fchoir mcrabtM, urrange ior nuikotiug the* aigarc i no 
need by tin in anil enable the sugar f iotonc*> to get 
>plie- ol cane On 3t>th June 1953, then* were 14 
owors’ co-operative societies and unions ip the State, 
on their rolls 9,279 m< mbors with a paid-up share 
i. 2*74 lakhs. They issued loam to the tunn of 
is to their memltera. Their member*. proelui ml 8,586 
.roaue worth Rs. 3*07 lakhs ami supplied 5,965 tonB of 

the sugar factories wmth Rs 2 13 laklis. Govera- 
>ned one ften.or Insjiecfcor fr< e of cost to supervise the 
oiebies in the Hospofc area of thu Hollary district, 

<ar factories. — Tiio Etikoppaka Agricultural and 
^operative Society in Viaikhapafcnam district is the 
ati\e institution tunning a sugar factory. On the 
>53, it had 1,120 members with a paid up share capital 
190. The far tot y at Etikoppaka workotl for 29 days 
season, crushes! 1,913 tons of sugarcano worth 
ad produced 164*3 tons of sugar. The now factory 
rlapudi with the plant purchased from Pepriach in 
‘radesh worked for 51 days during the season axul 
20 tons of sugarcane valued at Rs. 5*69 lakhs and 
112 tons of sugar. The society earned a grow profit 
>49 and not profit of Rs. 42,733. 
s Guntur District Tobacco Growers* and Owen’ Society, 
jurisdiction over the entire Guntur district and the 
duk of the Nelloro district. It had 1,790 members on 
i a paid-up share capital of Rs. 1,11,050, Its main 
he distribution of coal to its members for curing 
using the year, the society purchased coal for Rs. 7*92 
attributed coal and other materials worth Rs. 12*11 
irned a net profit of Rs. 7,926. 
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(d) The Anama’ai Estate Workers’ Co-operative Thrift Bank 
Valparai started for the benefit of the plantation labourers of t] 
Anamalai Hills, has admitted 233 members, and collect) 
Rs. 1,024 towards share capital during the year under review. C 
30th June 1953, it had 2,639 members with a paid-up sha 
capital of Rs. 9,642. During the year 1952-53, it collected thr: 
deposits to the extent of R->. 31,957 and repaid Rs. 34,808 leave 
a balance of Rs. 10,897 at the ond of the year. Receipts and pa 
ments under fixed deposits amounted to Rs. 12,320 and 9,30 
respectively. The balance under this head on 30th June 1953 w 
Rs. 13,558. Collections and payments under chit funds we 
Rs. 81,033 and 85,528, respectively. It issued Rs. 42,545 
loans and recovered Rs. 43,069 from the borrowers in the yet 
The amount of loans outstanding at the end of the year w 
Rs. 31,048. 


CHAPTER VI. 

Consumers’ Co-operative Societies. 

1. Primary Co-operative Stores ( excluding School and GoUt 
Students’ Stores) — ( a ) General progress. — On the 30th June 19f 
there were 1,485 primary stores. The progress made by them 


the last two years is indicated below : — 

On SOfch June On 30th June 
1953. 1952. 

1 Number of stores 1,485 1,591 

2 Number of branches and sales depots 

run by them .» . .. . . 1,458 1,787 

(18 LAKHS.) (18 LAKHS-) 

3 Number of members 5*55 5*52 

(18 LAKHS.) (18 LAKHS.) 

4 Paid-Up share capital 77*91 92*81 

5 Reserve Fund 92*20 86*66 

6 Borrowings from central banks ♦. .. 74*02 73*36 

7 Borrowings from others . . . • *. 53*07 44*22 

8 Total working capital .* . • • . 297*20 297*05 

9 Purchases during the year . * »* 1,533*84 2,189*57 

10 Sales during the year 1,657*08 2,388*56 

11 Gross profit *. . * 79*23 94*30 

12 Net profit 11*43 20*50 

13 Trading loss * •• .. 2*64 1*69 


The fall in the number of stores and in the volume ofth 
business is due to the policy of consolidation pursued during 1 
year. There was, however, slight increase In the number 
members. The following statement indicates the proportion 
owned capital and borrowed capital to the total working capital 
the end of the last two years. 
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Share Capital 
Reserve Fuucl 

Borrowing, from Central fltnk 
Borrowings from othors 


T'or ontugo to working 

C ipital. 


103.! -03. 

mi-os. 

28-2 

31*0 

33*2 

20*9 

23 1 

24*6 

1 5 

115 

1000 

100*0 


(6) Business . — Tho source? of purr hast-s aro indicated 
below: — 


1 From co-operative Whol<«.ilo stores 

2 From other primaries . . . . . . 

3 From producers’ societies 

4 From others 

BS. 

(IN LAKHS.) 

480-36 
11*64 
32*62 
.. 1,028*72 


1,633*34 


The purchasos made by tho retail stores from the Co-opera- 
tive wholesale stores constituted 30 per cent of tho total purchasos 
- which was the same im in the pro\ ious year. Tho position was 
steady. Tho following table furnishes an interosling analysis of 
the commodities sold by the retail societies 


195U- *. 1951-52. 

« , < •— - 



Salui. 

88, 

(IK hASXXB.) 

percentage 
to total 
a tlra. 

Salas, 

88* 

(IK UKH&) 

■pyreentaa* 
to total 
sales. 

1 Foodstaifr i. 

l,05H-70 

63-34 

1,562-00 

65*38 

% Grocerios 

$ Glofch*— 

342-55 

20-97 

440-03 

18*41 

(a) MiU 

101 os 

6* IS 

156*61 

6*5$ 

(i b } Hantdloom 

55*34 

3-36 

86-81 

8*6$ 

i Drugs, medioinw and infant 
food stuffs 

sot 

0*49 

7*04 

0*87 

* 6 Other comumor good* 

70*26 

4-SB 

103*96 

4 *85 

$ VegptftbloB, fruits, ate. 

3*10 

0-18 

23*20 

0*96 

7 Fud 

18*04 

1*20 

7*92 

0*87 

Total . * 

1,657-OS 

100-00 

2, $88-56 

100-00 


In June 1082, foodgrains wero decontrolled. The full effect 
of decontrol on the co-operative stores was felt in 1952 -S3 and 
this accounts for the fall in their sales. Foodstuffs still constitute 
the bulk of their sales. £ have advised the stores to undertake the 
purchase of paddy and rice in the free market and distribute them 
to their members. 

gaa.b.-~6a 
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file system of supplying articles to the jails, bor 
and certified schools from the co-operative stores in j 
the order-, of Government was continued. One hr 
twenty-one stores supplied artioles worth Rs. 41*98 i 
jails and certified schools, mutts, educational insti 
hostels. In 1948, Government gave up the tender syt 
supply of articles to the jails and certified schools as i 
several abuses. Since then, the co-operatives were st 
requirements of these institutions to their satisfactioi 
ment have, however, since ordered that the tender syi 
be followed and that co-operatives may also tender for 
jails in which case if other things are more or less 
co-operatives in the neighbourhood of the jails concerns 
shown preference to other tenderers. Some of the soci 
had been making large supplies to the institutions hav 
Government to reconsider their orders and the matter 
with Government. 

(c) Consignment business . — Some of the prinuu 
producers* co-operative societies m the sale of theii 
consignment basis though many of them confined thei 
to the distribution of essential goods like handloom and 
manures, brass and copper vessels, fruits, groundnu 
produced by co-operatives. The business done on ot 
basis amounted to Rs. 2*84 lakhs. 

(d) Procurement operations by primary stores . — Son 
stores undertook procurement of foodgrains enuring this 
and the work done by them in this regard during the last 
is shown below : — 


1052-53. 105: 

- - * -- 



Quantity 
in tons. 

Value. 

BS. 

(nr lakhs.) 

Quantity 
in tom. 

Procured during the year 

8,079 

2*00 

69,467 

Sold during the year . # 

,, 7,637 

1*89 

102,281 

Stock on 30th June 

12 

0*08 

4,160 


The quantity and value of different commodities 
by primary stores were as below : — 

1952-55. 1051-51 

r ~ — . . , — 


Articles. 

Quantity 

mum. 

Value. 

, BS. 

(nr lakhs ) 

Quantity 
in tons. 

(1) 

(2) 

<«) 

W 

Paddy 

8*079 

2*00 

60,781 

Millets 

a # 

♦ • 

6,668 

Othns 

•* 

* a 

3,023 

Total 

8,079 

2*00 

89,46? 
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jusine 8 done in r< ^jwt of import'd foodcrraun \va t as 




it 

2 *tk 



ImjHi-U J 

\i * 

•% 

Qinuflh 
m font 

\a? if, 

a ituOf v 

In f r • 

\akie. 



(2 

M 

' N MHWs. 

n 

<41 

tg, 

1 1 A hill ) 

30 

IS 008 
*844 

so-oi 

30*13 

1H41 

III, 12 1 
* 301 
t U3 

147*7.3 

2V78 

U-31 

Total .. 

30,285 

137*85 

31,127 

190* >1 



li8n.fi u 


t , 

Import fd. 


MM. 

so 

Quantity 
in tons. 
<fi; 

W.1MI 

18,521 

7,501 

Vulue. 

m 

m 

(IK IAJC1W.) 
171*12 
72*31 
20*30 

Quantity 

(7) 

41,885 

18,327 

7,835 

Faint*. 

<S) 

10. 

(Ilf MJC88 
180*88 

77 Iff 
30*09 

Total . 

71,271 

273*52 

70,817 

2S8-1* 


ill in the business of imported foodgrain- is due to the 
o-oporatives switched over to free market operations 
nth the Government's decontrol policy, 

ossification of primary stores . — The following statement 
olume ol business done by the urbtu, serai-urban and 
in the past tw » years. 



1052-59* 



mi* r >2. 


Number 
. of 
stores. 

Parchaift*. 

Bales. 

w' m r L 11 

Ntsmlx r 
. <* 
itom. 

Purchases. 

Bales. 


RS 

(7Jf liAKRB 1 

xs 

(IN TUSH*.) 


ML 

(1KMKHS.) 

as. 

(IK ftiKBft > 

278 

<40 

881 

*15 81 
448 88 
274 17 

* 75*22 

477*81 

884*25 

234 

m 

m 

1,103 89 
71585 

870 03 

1,214*78 

741*11 

482*47 

1,4S5 

1,5)8*34 

1,867*08 

i~m 

2,198*57 

2,888*56 


o-opcmtire stores for railway employees.-— The Govern* 
[ndia, Ministry of Railways, Railway Board, have 
the formation of separate consumers’ co-operative 
the employees of the railways. The Railway Board 
, wherever possible, to provide accommodation for 
as are recommended by me at a nominal rent and to 
ubsidy not exceeding 50 per cent of their adminisfcra* 
iablisnment charges for the first three yeirs. 
were nine stores for railway employees in the State. 
7,023 members with a paid-up share capital of 
. Baring 1952-53, their purchases amounted to 
fchs and their sales to Rs. 9-28 lakhs. Their net profile 

i «*a uu.* ru— . * 


* 
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South Indian Railway Employees Co-operative Stores, XL 
palli and the Bengal-Nagpur Railway Employees Co- 
Stores, Visakhapatnam, to the extent of Rs. 17,738 to n 
establishment and contingent o larges. 

(g) Working of some important stores. — (i) The 2 
Urban Co-operative Society, Limited, Madras, had 17,357 
in its branches and 4,053 members in its depots making i 
21,410 as against 20,396 members at the end of the previt 
Its share c tpital was Rs. 2*08 lakhs. Its sales were Re 
lakhs as against Rs. 156'47 lakhs in the previous year. Ii 
a net profit of Rs. 2 46 lakhs. With the derationing of fc 
the society reopened its agency for the purchase of p 
Kodavalur in the Nellore district. The value of paddy p 
was Rs. 9 75 lakhs. 

(ii) The Madras State Indian Medical Practitioners ( 
five Pharmacy and Stores, Limited. — On 30th June 1953, thi 
had 1,048 members with a paid-up share capital of Rs. 
During the year, it purchased drugs for Rs. 1*54 lakhs an* 
factored medicines worth Rs 2’22 lakhs. The value of n 
sold by it was Rs. 3'79 lakhs. The society earned a net • 
Rs. 66,606. It has installed machinery worth Rs. 1-50 1 
the speedy and efficient manufacture of its products, 
proposed to extend its area of operations to the whole < 
after amending its by-laws suitably. 

(iii) The Tuberculosis Sanatorium Co-operative 
Tambaram. — This is the second year of its working. Th< 
162 members on its rolls with a paid-up share capital of® 
on 30th June 1953. The stores supplied provisions, fo< 
sugar, drugs, etc., to the Sanatorium and its employees. ! 
during the year amounted to Rs. 33,406. The value c 
sold was Rs. 1,100 The stores earned a gross profit of R 
and a net profit of Rs. 615. 

(iv) The AddateegaJa Co-operative Stores in Ii 
Godavari district. — This stores was started on 22nd April l! 
a view to serving the needs of the Agency people. It® obj< 
to purchase in bulk the forest produce such as tamarin 
nuts, mustard, redgram, adda leaves, etc., and dispose of 
advantageous terms through sister co-operative institul 
the plains and thus save the Agency people from the expi 
of merchants in the plains. Government have sanctioned i 
servioes of a Senior Inspector to work as Secretary of th< 
and a peon besides a subsidy of Rs. 1,000 to meet the 
running the depots. 

(v) The Tungabhadra Project Co-operative Store 
stores has completed seven years of useful service. ‘On 301 
1963, it had 264 members on its rolls with a paid-up 

of Rs. 6,845. It has been given the monopoly to import rii 
from Tijayavada. On an average, 176 tons of rice are 
every month. Its total sates durino i 
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Rs. 11*4 lakhs. The stores is running a bus seivie be ‘w eon the 
project site and the Hospet Railway Station for the bent fit of t! » 
officials and the workers m the Project. A su»»i of Rs. 4£»,1<U 
was collected as bus fare during ihf* yeai 1052 -.'3 This b«wn< as 
resulted in a net profit of Rs. Wit! the permission of 

Government, the bonus on purchases mule by non-inemf»er» who 
are mostly laboureis, is biing < reditod to <>. fund tailed the 
“ Welfare Fund ” which is utilized for wolfare measures in the 
Projeot for the gonoial benefit of the workers. Dining the 5 ear 
1952-53, a sum of Rs. 7,957 was spent from this fund on 
medical, educational, recreational and allied activities 

(ei) The Chandra^ekarapuram Oo-opmittvc Store s. -I he 
Chandrasekarapuram Co-oporative Stores in th Kumbakonaw 
circle of the Tai.jore diHirict is one of the flemishing rural 
cooperative stores in the State. It has four brant hes and is 
working entirely with its own resources. It has been handling 
consumer goods like cloth, cycles and radio*, besides provisions. 
Its total sales duiing the year were Rs. b’20 lakhs. Tt owned 
a net profit of Rs. 11,202. 

2. Wholesale stores— {a) General progress — On the 30th June 
1953, there wore 24 co-operative wholes de stores 111 th< State. 
The progress made by them in the last two co-operative years is 
indicated in the following table 


Number of oo*ojporative wholesale stores *« 

On lOtb 
Jens 1053. 

24 

On ftOth 
Jwn* 1958. 

24 

Number of member* 

i#,oai 

15*434 

Paid-up share capital 

as* 

(m LAKHS ) 

34 %% 

as. 

(IV LAKHS.) 

33 66 

Reserve fond 

59 08 

66*17 

Borrowings from central banks 

122*82 

257-01 

Borrowings from others 

10-71 

12-67 

Working capital .« . . 

236 n 

361-51 

Value of purchases during the year 

OH 00 

1,836-34 

Value of sales 

I>17 M4 

1*024-00 

Gross profits 

32*75 

48*46 

Net profits * « * •• •• 

7-72 

14*08 

Net loss 

2-53 

0*48 


There was a fall in the purchases and sales made by the co-opera- 
tive Wholesale Stores and in the net profits. The abolition of 
procurement wad the total withdrawal of statutory and informal 
r ationing from June 1952 contributed to the fall in business. 

(b) Financial position , — The general financial position of the 
Co-operative Wholesale Stores continued to be sound. All except 
the Fast Godavari, West Godavari, Tanjore, Fudukkottai and 
Vtelanagar&m Central Stores worked at a profit. The fluids 
required by the co-operative wholesale stores for procurement 
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and other business were provided by the Central Banks. D 
the year, the Co-operative Wholesale Stores borrowed Us. 
(stores from them as against Rs. 16*89 crores during the pro 
year. Their owned capital which was Rs. 94 lakhs was i 
one half of their borrowed capital. The Madras State Co-opei 
Bank provided them with funds lor the purchase of paddy 
rice in the free market. It revived the key loan system 
laid down that loans granted to the Central Stores for ami 
exceeding their share capital should be on the pledge of si 
held under the Central Banks’ effective custody as in the eas 
sale societies. In consultation with the Madras State Co-oper. 
Bank, limited, I framed a set of rules for the purpose t 
adopted by the Central Banks as subsidiary regulations, 
advised the Central Banks to adhere to them while granting 1 
to Central Stores. 

(c) Business . — Their total purchases amounted to Rs. 
crores. This was about half the business done in 1951-62. 
tins, the value of padd> and rice purchased in the free ma 
was Rs. 1*06 crores. The sales too were about half only of t 
done in 1951-52, viz., Rs. 11*71 crores as against Rs. 19*24 on 
Of the total sales of Rs. 11*71 crores, the value of goods sole 
members was Rs. 4*42 crores. The value of mill doth solddu 
the year was 16*88 lakhs. 

During the year, 17 Co-operative Wholesale Stores under! 
the supply of requirements of jails, borstal schools, hospitals, 
The goods supplied to these institutions during 1952-53 


1951-52 are indicated below : — 

1052-63. 1958- 

KS. Bt 

(IN XiAKHS.) (XN IAS 

Jails and certified schools .. .. 11*90 11*4 

Hospitals 1*40 2*4 

Devasthanams and mutts . . . . 0*10 0*1 

Educational institutions . . . . 1-12 6*0 


The future line of business for Co-operative Wholesale Sto 
lies in the open market and with their affiliated sodeties. 1 
controlled market under which their stocks were provided 
Government and the parties to whom they could sell them wi 
indicated by Government, has practically disappeared. T 
business dono under controls helped the Co-operative Wholes 
stores to build up large reserves and establish their financ 
strength. This strength should now be utilized for the regal 
co-operative business of buying in the cheapest market at the me 
favourable time and distributing the stocks purchased to prima* 
co-operative stores. 

(d) Procurement cmd import of foodgrains . — The follows 
statement shows the progress in the procurement as well j 
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purchase and import of foodgrains undertaken by the Co-operative 
Wholesale Stores during the years 1952-53 and 11)51-52 


ms-ss. 


Procurement. 

Paddy and rice, 

Millets. 

OtllUfL 

mmm mnui. ..irtu** 



Quantity. 

Value. 

Quantity, 

Valin* 

Quant it). 

^ alnt. 

( 1 ) 

( 2 ) 

( 3 ) 

( 4 ) 

( 5 ) 

(6 i 

<?» 

TONS. 

as. 

(LAKHS.) 

TONS. 

as. 

(lakhs ) 

10 HS 

BS 

I LAKHS 1 

Procured during the 

7,196 

Procurement. 

32*90 6,633 

27*70 

320 

2*19 

year. 

Sold 

12,682 

65*60 

7,159 

31*80 

345 

2-43 

Stock at the end of 

2,043 

7*37 

$3 

0*37 

20 

0*10 

the year. 

Imported during 
the year. 

76,078 

Imports, 

325*31 33,322 

124*54 

6,588 

62*63 

Sold * * * • 

76,612 

357*63 

37,260 

136*86 

11,703 

74*92 

Stock at the end of 

13,070 

50-07 

2,255 

8*46 

1,360 

7*69 

the year. 



1951 - 32 . 

A. - 




Paddy and rice* 

« ■ ---■ 


Millets, 


Oilier* 


*Qoanttty. 

Value. 

Quantity. 

Value. 

Quart tty. 

Value. 

(8) 

<») 

(10) 

an 

(12k 

08) 


as. 


as. 


as. 

wire. 

(LAKHS.) 

f0»«. 

(LAKHS.) 

*OtK 

< LAKHS.) 


Procurement. 




30,621 

104*31 

400 

M3 

3)6 

0*15 

29,046 

109*31 

618 

1*76 

300 

6*02 

7,573 

25*00 

11 

0*02 

16 

0*09 


Imports . 




173,161 

716-8* 

82,429 

318*40 

38,717 

192*98 

143,665 

484-80 

00,214 

302*16 

50,225 

202*77 

83,71? 

168-13 

8*431 

32*3 i 

8,771 

361*40 


Procured during the 
year. 

Sold , - •• 

Stock at ike and of 
the year. 

Imported daring ike 
yoat. 

Sold *• •• 

Stock at the end of 
the year. 

There was a decline in the procurement as well as imports of 
fooderains during fcho year. The u-asom for the fall aw that 
STtheyea* there was no statutory rationing and procurement. 
Lew nroourement was in force in five districts, viz., EastGodaven, 
wS GodaTMi, Guntur, Krishna and Tanjore. Consumer 
oo-operative societies and primary marketing societies whnk had 
SmdSg procurement work during the period of controls 
participated in this business. 

In 1951 Government directed that co-operatives should be 
entrusted with the imported foodgrains on JJW hj* jjw 
they could not command adequate funds for purchasing them 
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outright and whenever they asked ior agency terms. During the 
year, Government changed this policy and directed that the order 
ofpuorityin tho issue of controlled foodgiains should be as 
follows — 

(i) Co-operative societies on outright purchase ; 

(ii) F ailin g that, wholesalers on outiight purchase ; 

(m) Failing that, co-operative societies on agency terms ; 

(iv) Failing that, stocks should be stored in Government 
godowns on Government account manned by Government staff. 
This policy in regard to entrustment of Government stock still 
stands. 

(e) Retail business by the branches of the Co-operative Whole- 
sale Stores. — During the year 118 primaries were cancelled as 
against 85 stores in the previous year. The increase in the 
number of » ocieties cancelled is due to the fact that many of the 
rural and semi-urban stores were unable to maintain their large 
volumes of sales on account of the withdrawal of control over 
foodgrains To step in when primary stores could not function, 
I suggested that the Co-operative Wholesale Stores might, in 
addition to doing wholesale business, undertake retail business 
as well by opening branches at places wheie primary stores had 
closed down or were about to wind up their business. The 
members of such primary stores could be enrolled as ‘ B ’ class 
members of the Co-operative Wholesale Stores. They could elect 
a panchayat to manage the business of the branch. The members 
of the local panchayat could elect delegates to represent the 
branches both on the Board of Management and on the General 
Body of the Central Stores. By-laws to give effect to these 
suggestions were first adopted by the Salem Co-operati\e Whole- 
sale Stores, and the experience gained in the branches opened by 
it was promising. Hence, 6 more Co-operative Wholesale Stores, 
viz., those at Madurai, Pudukkottai, Nilgais, Kurnool, Chittoor 
and Bajahmundry, also amended their by-laws suitably. 

(/) Distribution of chemical fertilizers. — The scheme for the 
distribution of chemical fertilizers through the co-operatives was 
continued during the year. Twenty-one Co-operative Wholesale 
Stores, the Tan jore and the West Godavari Marketing Federations 
and the Lalgudi Sivagnanam Agricultural Co-operative Society 
continued to act as wholesalers. Retail distribution to ryots was 
done through 812 primaries selected for the purpose and 152 
depots and branches of the Co-operative Wholesale Stores and 
Marketing Federations. Tho Co-operative Wholesale Stores 
obtained their requirements from the agricultural depots as well 
as from the clearing agents according to their needs. They took 
over from the agricultural depots 24,017 tons of 
sulphate and 3,246 tons of super phosphate during the year. 
The sales to agriculturists during the period ware 21,132 tons 
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of ammonium sulphate and 2,899 torn of f-uper phosphate. 
The co-operatives were allowed a maigin of Rs. 12 per Ion 
on the sale of ammonium sulphate. In the ea^e of ‘uper 
phosphate the margin allowed was Rs. 20 per ton. The 
subsidies sanctioned to the eo-opeiativcs on the ■-ale of super 
phosphate during the \ ear amounted to Rs. 0*40 lakl s and tho 
subsidy orders encashed by the co-opoiatm^ during the year 
amounted to Rs. 7-53 lakhs which Included the sub--id.es 
sanctione d in the previous year. Government have since ordered 
that the purchase of chemical fertilizers from Government stocks 
and thei r sale to ryots should be thrown open to all indenting 
films and individuals and that supplier should be ma le to any 
firm or individual willing to purchase chemical fertilizers either 
from the agricultural depots or from the clearing and tor war ding 
agents at Madras without any restiiction as to quantity. These 
orders will upset the existing airangements and the co-operatives 
who have played a notable tolo in the distribution of chemical 
fertilizers in the past will be affected and may not be able to 
extend their services to the lyots in tliis behalf in f» e interior 
villages. I have therefore requested Government for the revision 
of their orders. 

(g) Distribution of iron and stnl — During the year, the 
Wholesale Stores and Marketing Fedeiations continued to distri- 
bute iron and steel. They acted as wholesalers and pi oc ned stocks 
of various categories of iron and stoel on the strength of permits 
issued by the Director of Controlled Commodities from stock- 
holders at scheduled rates. They were sold to ryots with a margin 
tanging from Rs. 35 to Rs. 40 pei ton. The indents for quarterly 
allotments weie made by the Joint Director of Agriculture in 
consultation with the Co-operalivo Wholesale Stores and Marketing 
Federations. Nine hundred and fifty-four primal y societies w*re 
selected for retail distribution. The total quantity procured 
flwrfog the year by the oo-operativo wholesalers amouniod to 
2 945tons. The sales to ryots during that period wore 2,755 tons. 
The distribution of iron materials foi tobacco bams lontinued to 
be done by the Godavari, Krishna, Guntur, Nelloioand Kumool 
Co-operative Wolesalo Stores and the West Godavari Marketing 

FedeiwHon^^ ^ 0 „ntinued to supply iron and steel 
reaufced by the societies selected for tho manufacture of agricul- 
tural implements. The 41 primary societies selected for the 
purpose were supplied with law materials valued at Rs. SI, 323. 
They manufactured agi icuitural implements worth Rs. 86,840 and 
sold implements valued at Rs. 1*46 lakhs. Five hundred and 
forty-seven co-operative societies selected as distributors, 
purchased implements worth Rs. 1*94 lakhs both from the 
eo-operatives and from private dealers and made sales for 
Rs 2*62 lakhs. They were given an all inclusive margin of 
c i'per cent. Government have since ordered the elimination of 
co-operatives from the distribution set-up and the retail distribution 
is to be done through the registered stockists only, so as to accord 
with the Iron and Steel Control Order, 
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(h) Other activities — Distribution of quinine through 
co-operatives . — In the last year's roport I staled that Government 
had* entrusted the co-operative wholesale stores with the 
distribution of quinine through affiliated primary stores and 
multi-purpose co-operative sociot.es for sale in rural areas on 
agency basis. This scheme was not givon effect to this year as 
tho D rector of Cinchona Department raised certain doubts. 
Govornment have finally ordered that the scheme should be 
tr.ed for one yoar. The Superintendent, Central Jail, Coimbatore, 
has recently supplied 10 packets or 2,000 quinine sulphate 
tablets to each of tho 13 oo-oporative wholesale stores in the 
Uosiduary State. 

(i) Work done by the Rayalaseema Wholesale Co-operative 

Stores Federation, Limited. — When tho controls were in force, the 
Co-operative Wholesale Stores in the Rayalaseema districts were 
getting the bulk of their requirements under foodgrains from 
tho C.rcar*. The D strict Supply Officers used to allot quotas of 
r.ce to be moved from millers in the surplus districts and each 
central stores deputed its staff to attend to the loading and 
despatching of the stocks. Each of them had a small branch 
office in the drears for that purpose. After the removal of the 
controls, the Central Stores had to make their own arrangements 
for the purchase of paddy and rice. The five co-operative Whole- 
sale Stores in Rayalaseema formed the Rayalseema Wholesale 
Co-operative Stores Federation at Kumool to act as their agent 
for purchasing their requirements. The Federation was started in 
January 1953. Itspaid-up share capital is Rs. 1 lakh. Its manage- 
ment is in the hands of 5 directors consisting of the Presidents 
of the five Co-operative Wholesale Stores in Rayalaseema. It has 
taken on loan the services of a Deputy Registrar to work as its 
Secretary. The 5 Co-operative Wholesale Stores placed with the 
Federation during the year a sum of Rs. 7-56 lakhs for the purchase 
of paddy. Stocks to the value of Rs. 6’83 lakhs were purchased 
on their behalf and delivered to them. The Federation charges a 
co mmissio n of one anna per maund of paddy purchased and J per 
cent on the amount of purchases in the case of other articles. It 
has taken a ric * mill on lease at Tenali for one year for Rs. 7,750. 
Paddy purchased by the Federation is hulled into rice at the mill 
for one anna per maund. During the half-year ending 30th June 
1953, its total income was Rs 20,339 and its total expenditure 
was Rs. 10,793. It has since undertaken the purchase of fine 
quality paddy like ** KichMi ” and “ Dilli-Bogam ” for its affiliated 
Co-operative Wholesale Stores. The value of paddy and rice so 
supplied is Rs. 1*76 lakhs. On indents placed by the Anantapur 
Co-operative Wholesale Stores, it purchased pulses for Rs. 9,546. 
It helped the < 'uddapah Co-operative Wholesale Stores to dispose 
of its accumulated stocks of super-phosphate valued at Rs 25,000. 
Jt arranged for popularizing soapnut powder manufactured by the 
Bellary Co-operative Wholesale Stores, purchased three trial qo»* 
Signmenta on agency basis and supplied them to the co-opemfyep 
to the Krishna mid Guntur districts. * „ 
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departmental staff for supervision . — On .‘SOtb June 
42 Co-operative Sub-Begistrars and Senior inspector 
>ervision of stores societies. Supervision loo were levie 
ores earning net profits of Rs. 1,000 *tid moro, at 5 P e 
sir profits, subject to a maximum of R>. 2,000 in oacii case. 
Rs. Ml lakhs was collected from them during the year 
ie demand of Its. 1*57 lakhs. The ball not* m being 


\ol and College Students* Stores . — These societ ies continued 
ful work. Their progress during the last two years is 
below umu 


r of societies 
r of members 
r of students 
r of teachers 
r of associates 

» share capital 


On 30th J'Uie 
1A*A 

442 

<>7,0*J7 

33 ;m 

\m 

28/27.> 

KS« 

is. 

(ZACUS.) 
20*5 1 
2*80 
n-7i 
20*03 
3*88 
16-hO 
0*31 
0-40 
4*70 
0*81 
0*58 


ou aoth Joao 
3&J2. 

418 

01,878 

27,286 

10,583 

24,009 

97,724 

JEWS. 

(LAKUS.) 
17*73 
3*00 
14*73 
19*44 
3*47 
15*97 
0*38 
0*51 
4*09 
0 76 
0*33 


t books purchased .. *2** l V. 0 Z 

a indent from members .. «• ?*80 

.t societies’ risk ?^;71 1+ 73 

.f books sold • * • 1 IJi 

ut of those purohaeod on mdent- . . ®. 07 

hit of those purchased at society risk. 16 hO >»«< 

<t stationery artiolos purchased .. 0-3 1 

f stationery artioles sold .. •• J™{ 4 . 0 o 

,£ articles held at the end of the year. 4-70 4 o J 

.fits earned . . - * ® 0 . go 

i sustained by some socioties 0*6S u ® 

ieties helped their members to got their books and 
of good quality at cheap rates. What is raoro important 
students got to know wliat co-operation could do ana 
em learnt how a eo-opotative institution could bo run. 
ribution of goods by other types of muetie».—Ahin the 
ears a large number of rural credit societies, cniployops 
(to./ continued to distribute foodgrains and other oon- 
ioles and supplemented tho work of the stores in the 
listribution of essential articles. The business done by 
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128-08 

138-37 

3*04 

3*08 
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7-06 

4-26 

4-88 
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0*60 

0*16 
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(LAKHS.) 
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160*79 
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Employees’ 
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Loss sustained— * 






(i) Number of societies. 

m 

. . 

17 

10 



RS. 

RS. 

RS. 

RS. 

3 


(LAKHS.) 

(lakhs.) 

(LAKHS.) 

(LAKHS,) 

(Li 

(ii) Amount 

3*70 

. . 

0*27 

0 05 



Rural credit societies can purchase the domestic requirei 
of their members only to the extent of their paid-up share o> 
and reserve fund. Even so, nearly 895 of the societies i 
undertook distribution work sustained losses to the tui 
Rs. 3*7 lakhs. Though there was a reduction in the numt 
societies that sustained losses the total amount of losssust 
by them has increased. I am asking the Deputy Registra 
check up these societies and see that they discontinue the 
if they cannot do the business without Josses. The emplo 
societies cannot undertake the distribution of foodgrains 
proprietary basis during a period of partial controls. Thej 
have no guaranteed oustomers and will sustain losses. But 
can do joint purchase and sale on agency business. I 
therefore advised them to stop outright purchase and sale of 
grains and transfer the ration shops held by them to the adjo 
co-operative stores. 

5. Work of the producers'-owm-consumers' co-operative sodei 
the Malabar district. — (a) There were 107 Produeers’-ctim-Consu 
Co-operative Societies in the Malabar District at the beginni 
the year. A statement showing their progress is furnished belo 


30th rone 1963. 80th June } 


1 Number of societies 

• » 

107 

1< 

2 Members . • »• 

* « 

180,963 

186,4! 



RS. 

RS 



(LAKHS,) 

(LAB 

3 Paid-up share capital » . 

# * 

34-37 

37*1 

4 Reserve Fund 

* * 

41*58 

41*5 

5 Borrowings from Contra! Bonk 

. • 

0-43 

9*4 

6 Borrowings fiom Ofchors 

• * 

18-44 

25*C 

7 Other funds 

. • 

60-45 

71 *< 

S Total working capital 

• * 

155-28 

184-C 

9 Value of goods purchased 


1,339-10 

1*568*£ 

10 Value of goods sold 

• • 

1,414*75 

1*456*] 

11 Net profit of 45 societies 


7-48 

18**3 

12 Net loss of 62 societies 


10*90 

2*C 


The Collector of Malabar has stated that the reduction in 
number of members and paid-up share capital is due to the i 
drawal of members after the abolition of procurement, ren 
of employees from membership consequent on the amendmer 
Rule XTTT -A, and the refund of share eapital of members v 
was in certain societies in excess of the 10 per cent limit presca 
in the by-laws. The diminution in the turnover is due t< 
abolition of procurement. Sixty-two societies worked at a 

itiM manm Mm e/*aivief Of) in l.lin wwntrirtno waaw HPU* fn/v 
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tho number of societies which worked at a lo-<* and the 
reaso in tho amount of loss bie famed b^ them uo reputed to 
due to the low margin of profits, mi •'management m a tow 
ieties and also to tho tact that Urge quan it,*** * of ihovt and 
io for whuh thoie wa-. no demand, were held b> t hum 

Thomainbusiue-..ofthesocioty wa. pnxumnenf ; hut, erms- 
icnt on the abolition of ralionine, hnal procuiemtml w,i s sf opped 
1 distribution of import od foody i aim alone wa>» earned on. 
e to the weak financial position of homo of tho societies only 60 
ieties are now working as whole>ak>r>, as well as rot, lifers, 
leteen societies are doing only retail bu-iuo-s and the remaining 
have been relievod of oUtiibufion work. The imported i’ood- 
dns aro given on credit onb to 33 pr *du< misVmjw cou-mmem’ 
ieties. Tho rest aro functioning as who], vders on < ash and 
■ry basis. Tho societies dome wholet-alc business were finnncod 
the Malabar District Co-ojiorative ( Vufral Rank foi local 
icuremont but after decon* rol this has bo »« stooped. A sum of 
. 0*43 lakli is due from thun to the M ilabar Distiict Oo-ojwra- 
e Central Bank. Tho audit of those societies was conducted by the 
toial staff under my control. 

(b) Tramfir of the administrative rtmfrol of Product r.s’ -oum- 
nsumern' Co-opt tat iv( Sori* ti> a to the Oo-npimtive Jh part men t . — 
my report for the last year, [ indicated the contritions to 
satisfied by the Producers'- rKMi-Coiwumorx’ Co-operative Societies 
'ore they were transferred to the Co-operative Pcjiartment. 
vemment accepted these coudit ions. One society was transferred 
the administrative control of the (VojK'rative Department 
ring tho year and 10 more societies have been transferred 
oe the dose of tho year. 

Since the close of the year Government relaxed rule XXIV (1) 
the rules framed under the Madras Oo-ojierativo Societies Act 
respect of tho Producers’ -c « /n-Consumers' Co-operative Societies 
Malab ar to the extent necessary to enable thoir by-laws to be 
tended on applications from the Presidents of tho General Body 
letings which passed the amendments and two members who 
[ended those meetings instead of by the Presidents and two 
>mbers of their Committees. This relaxation was mads as some 
the Committees had become defunct and the Presidents were not 
mpetent to apply for the registration of the amendment under 
b XXIV (1) (»). 

0. Producers’ -cum ‘Consumers’ co-operative societies in theChingk' 
t district . — The Saidapefc Produoors’-cwm-Conaumora’ Co- 
er&tive Sooiety had on its rolls 423 members with apaid-up 
ire capital of Bn. 26,847. Its working capital was Bn. fi-04 
ths. During the year it purchas'd foodgrains and other 
ides to the value of Bn. 20-39 lakhs and olfeoted sales to the 
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CHAPTER VII. 

Weavers’ Co-operative Societies. 

1. General position of the handloom industry.— Dwv 
year under review, the iiandloom industry continued t< 
through a trying period. This was due on the one h£ 
uncertain supplies of yam and on the other to the prdlongec 
in the handloom doth trade due to the fierce oompetitioi 
cheap mill goods. The supply position of yarn, however, 
towards the end of the year. The Government of India 
quently lifted control temporarily over the price and distr 
of yarn in the middle of July 1953. 

2. Primary weavers’ co-operative societies . — The progress 
by the primary we ivers’ co-operative societies during tire Is 


years is indicated below : — 

1952-63. 195 

1. Number of societies . . . . . . . 1,191 1 

2 Number of members 222,619 221 

3 Number of looms in the societies .. .. 211,807 212 

ss. x 

(LAKES.) (LA 

4 Paid-up shaie capital . . 117*56 11 

5 Borrowings outstanding 99*82 S 

6 Reserve fund 112*39 10 

7 Price fluctuation fond 38*82 4 

8 Wages equalization fund 4*62 

9 Building fund 23*89 1 

10 Working capital 394*10 37 

11 Value of cloth produced 401*33 84 

12 Value of cloth sold 538*53 1,02 

13 Not profits 1*69 1 

14 Netloss 70*10 3 


Thero was a steep fall in the production and sale of go 
the weavers’ co-operative societies. There was also a fall 
profits earned by some of the societies and an increase 
losses sustained by several others. Due to the accumula- 
goods and the prolonged slump in the handloom cloth trade 
of the sooieties had to make distress sales at rates below tl 
of production. Even then, the movement of goods w 
appreciable. This unfortunate state of things was not peci 
the Madras State. Handloom weavers all over India were t 
by the slump in trade. Hence the Government of India 1 
cess of 3 pies on every yard of cloth -produced by the v 
mills so as to build up a fund out of which the handloom ii 
could be resuscitated. Certain schemes have been drawn 
rehabilitating the handloom weavers of this State with the 
Ibis fond. Details of these schemes axe famished elsewhere 
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chapter. During the year, the societies paid wages, dividends, etc., 
to their members as indicated below 

as. 

ini butir*}. 

1 Wagm paid fco ranmhor* . . *. *. . . Ilb’48 

2 Dividend pair! on flhuro .. . . • • i‘53 

3 Boiuli to momlH rn . . I'72 

A sum of Us. 11*60 lakhs w<m» colluded a> thrift deponis out of 
the wages paid lo member'.. 

Marh ting . — Besides effecting sdes lu cousmuers direct the 
primary weavers’ co-operative societies dispo-ed of part of their 
finished goods through the empoiia oi the Madras .St.* to Handloom 
Weavers’ Co-operative Society, the Co-operative Wholesale and 
Primary Co-operative .store-., other co-operative institutions and 
merchants. Particulars of sales arc given below : — 

AR. 

{IS UXU8)« 

1 Through tho Madrid r>rato Humlloom Waweift’ 


Corporative Society* Limited, Madras . « .♦ *>35$ 

2 Through co-operative oonaumeu 1 uooietins ♦ , . . 10 70 

3 Through ofchor co-opoi«nvi« «. .# * 8*73 

4 To merchants . , , . , . . • . . 301*15 

5 To the consumers tfiruei • , . . * . 118*07 


Total Hole* . • 538 53 


3. Relief schi me for marers.- In m.v report for tho year 
1951-62, I indicated that a scheme of relief to handloom weavers 
through weavers’ co-operative societies was sanctioned by Govern- 
ment till tho end of Dot-ember 1932. This schomo has smoo been 
extended up to 31st December 1953. Under the scheme, tho 
weavers are given a wage related to the selling price of doth not 
exceeding 6 annas per knot and provided with continuous employ- 
ment. The weavers outside the oo-operativo fold arc provided 
with an interest-free advance, not exceeding Rs. 25 each, to enable 
them to join tho weavers’ co-operative societies and to fcako shares 
in them. Government ha\ o placed at my disposal Rs. 5 lakhs for 
this purpose. They have guaranteed tho District Co-operative 
Central Banks the repayment of the loons taken by the weavers* 
co-operative societies undor the scheme for working capital. 
Government s motioned Rs. 35 lakhs to the Madras Ktate Co- 
operative Bank to finance the relief sohomo. The Madras State 
Co-operative Bank also earmarked from its own funds Rs. 16 
lakhs for loans to bo given to weavers’ co-operative societies through 
the District Co-operativo Central Banks. Government agreed to 
make good the ultimate business losses sustained by the societies 
in the disposal of the goods produced under the scheme on account 
of marketing difficulties such as fluctuation in prices, oto., during 
the pendency of tho sohomo. They also agreed to meet the oo«it of 
technical supervisors appointed by the Madras State Handloom 
Weavers’ Co-operative Society, Limited, at. the rate of one supervisor 
for every five societies to advise them on the specifications of cloth 
that might be produced and the sale of goods. 
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The scheme was in ioice in. 19 districts at the end of th 
under review. I permitted the introduction of the scheme 
societies up to 30tli June 1933. The scheme was actually intrt 
in 187 societies. 21,233 looms wero woiking the scheme at t 
of the year Out of the amount placed at my disposal by G 
ment for tlio sanctiou of loans to new weavers for subsi 
shares to woavtrs’ co-operative societies, I allotted Rs. 2*70 
Out of this sum, the Deputy Registrars disbursed Rs. 1*38 
I requested the Madras State Co-operative Bank to sa 
Rs. 30*18 lakhs to the various central banks in the districts 
ing the relief scheme to enable these banks to finance the w< 
co-operative societies concerned. The Madras State Co-op 
Bank advanced a sum of Rs. 19*6 lakhs to the central bai 
way of loans duiing the year and collected Rs. 4*8 lakhs les 
balance of Rs. 14*8 lakhs at the end of the year. In addition 
advances made by way of loans, cash credit accommodation 
extent of Rs. 2*5 lakhs was also provided. The central 
sanctioned Rs. 31*25 lakhs to 187 primary weavers’ co-op 
societies. The total amount drawn by these soeietie 
Rs. 30*22 lakhs. A sum of Rs. 9*38 lakhs was repaid by s< 
leaving a balance of Rs. 20*84 lakhs at the end of the year. 
30th June 1953 the societies produced 67*37 lakhs yards oi 
loom cloth valued at Rs. 46*08 lakhs and sold 49*25 lakhf 
for Rs. 33*64 lakhs. On 30fch June 1953 there was a s 
18*12 lakhs yards valued at Rs. 11*93 lakhs. The total 
earned by the societies duiing the year in working the 
amounted to Rs. 0*24 lakhs and the loss sustained by some 
societies amounted to Rs. 2*66 lakhs. The total amount of 
paid to the weavers under the scheme during the yes 
Rs. 12*15 lakhs. The average monthly wages earned 1 
weavers amounted to about Rs. 8 each. There were 32 te 
supervisors at the end of the year in charge of these soc 
advise them on specification of doth, marketing of gooi 
The cost payable on account of these supervisors was Rs. 4 

The scheme has enabled such of the weavers outsi 
co-operative fold as could not withstand the strain of the si 
join the weavers’ co-operative societies as members with the 
interest-free loans. It has also enabled financially 
societies whose funds had been locked up in accumulated sb 
get funds and provide continuous employment for their m 
Still, a large number of weavers are out of the co-operative f 
have not come under the scheme ohiefiy because they are ii 
to master weavers and are unable to get out of their ehitol 
seek admission in the weavers' co-operative societies. 

4. Reservation of certain varieties of cloth for hanettooms.- 
report for 1951-52, 1 referred to the suggestion of the Chief] 
that the production of bordered dhoties and coloured sarees 
he exclusively reserved for the handloom industry. That suf 
appears to be still under the consideration of the Govern 



HATWH WWfRWJUi tUZ SU1B US VUTIRAH S'J 


?hik tho Government of iudiuh tided So redact the 
dhotif i by r it be P-v 1 •* mpe to bO j er cent of their 
lily pnmuoiiut 1 r IUjI .11! with eirn-t fro u 1st 
id. They li a ] o un .tinned ,-t Colton L\ xtile 
adtoi to pmc. > lit wtel q.(Mion of pioduction 
■ ton t’ Hit* mi n , ’ iHi.dioo h po wot -Inruns, 
is l.o] «d th i ) ! it <’«m lit* • 'till make Useful 
suit <ho h i d uotit inti i » j hum peri-lung. 

'■»p‘r)i*i»n fnt -T/i ** iv> i ro-u]iei id is e societies 
pay sup H’sinti ilurge. .mo ding to the scale 
Govoimmnt towaids Oi< cost of tho Govtrmnrat 
;l for mi]K i vision, t i/ at 2 |>er < ent of 1 1 e net profits 
laxitmun of lit. tiM. The aunties pud £*.38,461 
oar leaving a balance ot I1-. 3,129 at the end of the 


(tdtat, Stafi lluiuliiwv IPc tr> rs’ > 'o n}v mtioe Society— 
m — Tho number of membe is • f tho Madras Kfcato 
V.vv era* Co-opt native (Society on 30th Juno J 953 was 
it was 3,<»04 at the end of the previous year. The 
luo to the removal of ‘B’ class share-holders. The 
of tho society hnwem row* fiotn It*. CKO lakhs to 
kbs. The purchase and cile of finished goods on 
.s amounted to 1{ .. 02 Jill tkhs and Its 103-33 laklis, 
as atraiust Its. 96 ss iikhsnnd IU hfPIO lid hi, 
in the pievioua yo.u. 'I hi society ptueliaaed 31,674 
n for its 27S-13 likhs and sold 36,295 hales to the 
r Its. 280-Os InlJis. Its reserve tntnl and other reserves 
,Uy of the year amounted lo Its. 68 a8 lakhs. Its 
stood at Its. 88 32 lakhs, fts working capital wan 
ttkhs. The society woik<-d at a not piofit of Hs. 0-4 

liedive mini tiif «»fi *>• 'The State Handloom 
9 -operative Sot iet\ is tunning five collective weaving 
hey wete originally run by Government to provide 
fc to weavers thrown out of employment owing to slump 
Mow they or worked by the State Society for the 
of standardised and .special varieties of cloth. The 
iodc> produced by them was 11s 10-06 lakhs as against 
rich* in tho previous year. 

'ctndloom weaving faetorUn . — In the latter part of the 
Bisalahalli cumbly factory of the State Handloom 
Co-operative .Society was restored to the £isalahalli 
Vopcrativo Society. 1 Hiring the year, all the seven 
actorics were engaged in the production of improved 
f cloth such tut bed-sheets, furnishing fabrics, sports* 
riankets, etc The value of goods produced was Rs. 3’93 
gainst Rs. 4 86 lakhs in the previous year. 

tiS*Sw3S— 
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(c) Moreen-printing factory . — The screen-printing fa 
Madi’as worked only for 4 months daring the year. Da 
period, it printod 5,324 yards of cloth. 

_ (d) Dye factories .— AH the seven dye factories fi 
during the year. The quantity of yam dyed by them v 
bales a'* against 857 bales dyed during the previous yea 

(c) Installation,^ of calendering and other plants,- 
measuring nearly *>j a&es was purchased at Erode, 
invited for the construction of the building have been 
The necessary import licence for getting the calende 
printing mecliinerv from the United King dom has been < 
Orders have also been placed for the supply of machinery 

(/) Marketing . — The Madras State Handloom ^ 

Go-opeiativo Society had 12* selling units at the end of 1 
The scheme of Regional Marketing Officers procuring goo 
affiliated primary societies in three regions and arranging 
through the selling units continued to work successfully, 
making outright purchases, forward contracts were entei 
with the piimaries for the supply of goods to Go vemm< 
others. The total value of goods procured during 1952— 
the primaries on outright basis and forward contracts was I 
lakhs. 

(g) Export trade .— The Madras State Handloom 1 
Co-operative Society exported handloom goods to the m 
R s. 1 ‘16 lakhs to Malaya, Ceylon, United States of America 

{h) Scholarship and Research Fund.— A sum of Rs. 5, 
utilised to give financial aid to weavers who had lost their 1 
fire accidents and as stipends to students who underwent i 
in the Government Textile Institute, Madras. The balance 
end of the year under this head amounted to Rs. 1-55 lakh* 

Subsequent to the year under review, on account 
partition of the Madras State, steps were taken to form 
Handloom Weaver.’ Co-operative Society for the Andhra Bk 
to reconstitute the Madras State Handloom Weavers’ Co-op 
Society excluding from its jurisdiction the area covered 1 
Andhra State, A new Handloom Weavers* Co-operative I 
was registered on 14th September 1953. The assets and lia 
of the composite Madras State Handloom Weavers* Co-op 
Society as on 3 1st August 1953 were divided between tl 
Andhra Handloom Weavers* Co-operative Society anc 
reconstituted Madras Handloom Weavers* Co-operative Sod 
accordance with the proposals prepared by me and confine 

th# general body of the oompositevSty: I shall deal wit 

subject m greater detail in my report for 1963-54. 

Yemmigatmr Weavers' Co-operative Society . — The Ye 
amur Weavers Co-operative Society in the Bellary district 
biggest weavers’ co-operative society in the State. On 30th 
1953, it had 1,743 members with 1,989 looms and a paid-up 
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Rs. 1,00,720. It produced good* to the value or 
and effected sales to the extent of IK 0,1 1 174. It had 
tnd of Rs. 5*23 lakh-, anti a building fund of K*. 3*37 
ned a gross profit of Its. 22,653. 

■rs* Oo-operalm Housing ft In mu. — On 30th June 
weavors’ co-operative soeiotus hud taken stops to 
es for their weaver members. Tho Yernmigdtmc Weavers’ 
Socioty acquired f>3*2.» aue- ol hind at a co,t of 
for raising a housing colony. It h.H so far const rut I ed 
t of which 78 aro oceupied by its members. A radio 
•o room, two godowns and a weaving factory building 
completed. Twenty-one houses ere under diffeient 
istruction. Tho housing colony with its w.do roads, 
rk, spacious playground, water-supply and electricity 
mple of co-operative effort, it is attracting visitors 
parts of India and inspiring them with faith 
ion and a determination to do like w iso. 

ikandla Weavers’ Co-operative Society has compJefed 
ition of 20 houses, on five acies of land. Oovernmuifc 
icted a draw-well at a cost of Rs. 4,000 in tho colony, 
amadugu Woavors’ Oo-oporative Society has undertaken 
build 20 houses. An extent of 12 acres and 72 cents 
been acquired. The owners of tho land have filed a 
enhancement of the compensation paid to them and 
ponding decision in the District Court. The Ondipudur 
>-operative Society put chased a .site measuring 7 30 
lanned for tho construction of 41 houses, [t ha- 
sO far 32 houses and four houses ure under con- 
Tho Tiruohengodo Weavors* Co-operative (Society 
construct 50 houses. It acquit od land to tho extent 
» at a ooat of Rs. 18,062 and completed the construe* 
uses. Ton more houses aie undei construction. 

il Marketing . — The Qovornmont of India have sane- 
teme drawn up by me for the appointment of Marketing 
lispose of hanilloom doth in foreign countries. The 
lost Rs. 3 5 lakhs. Tlio .State Handloom Weavors* Co- 
aiety has agreed to contribute Rs. 63,000 towards its 
tost. Four officers will be stationed at Colombo, Singa* 
>on and Baghdad. Seven emporia will be st tried at 
ngapore, Bangkok, Chittagong, Aden, Karachi and 
’he Madras State Hundloom Weavers’ Co-operative 
Fork the scheme as the agont of the All-India Handloom 
e purpose. It will handle not only its goods but also 
led to it by handloom weavers or traders in any part 

ly of semi-automatic pedal looms.— -The Government of 
ned a sum of Rs. 1 lakh as a grant to the Madras State 

ETamvmmmI fiAainttr "fi-u » vuiwaIiam OKA 
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semi-automatic looms. The society submitted a scheme for the 
purchase of 400 more looms for supply to 100 societies at the rate 
of 4 looms for each society. 

11. Schemes to be financed out of the cess levied on mitt cloth . — 
With the aid of the cess levied on mill cloth, the Government of 
India have decided to finance the various schemes submitted by the 
State Governments for the rehabilitation of the handloom industry 
in their respective areas. Out of about B>s 5 crores expected out 
of the cess tney have been pleased to sanction Rs. 124-9 lakhs to 
fina ice the schemes sent by the Composite State Government. The 
residuary Madras State is expected to receive about Rs. 86 lakhs 
out of this fund based on the number of handlooms with it. The 
schemes relate to all aspects of development of the handloom indus- 
try such as enlistment of new weavers as members of the weavers’ 
oo-operative societies, piovision of working capital to the weavers’ 
co-operative societies, appointment of staff for their supervision, 
opening of rural and regional depots, running of mobile shops, 
conversion of throw shuttle looms into fly shuttle looms, provision 
of standard reeds, establishment of dyeing, warping and pattern 
making factories, improvement of designs, subsidy to consumers on 
purchases of handloom cloth, a loan of Rs. 10 lakhs to the 
Co-operative Spinning Mills at Tirunelveli, etc. 

12. (a) The Madras Co-operative Spinning Milts . — The Madras 
Co-operative Spinning Mills at Guntakal had 864 members on its 
rolls with a paid-up share capital of Rs. 37,46,100 at the end of the 
year. The construction of buildings such as godown, workshop, 
canteen, power-house, time office, etc., progressed rapidly during the 
year. A well was dug and orders were pi iced for the supply of one 
pressed steel overhead tank of the capacity of 24,000 gallons. A 
scheme for the construction of a labour co’ony consisting of 200 
single storeyed tenements at an estimated cost of Rs. 5,60,000 was 
submitted to the Government of Ind’a under the Industrial Housing 
Scheme for workers sanctioned by Government of Tndia. The 
bulk of the machinery for the mills were received and action has been 
taken for its erection. Arrangements were also made for the eleo- 
trical installation. Cotton for Rs. 1,94,963 was purchased and 
stocked. The mill is expected to go into production shortly. 

After the close of the year, due to tho partition of the Madras 
State, the mills amended its by-iaws restricting its jurisdiction to 
the Andhra State. Its. name was also changed as “The Andhra 
Co-operative Spinning Mills, Ltd.” 

(6) South India Co-operative Spinning Mitts . — This society had 
501 members with a paid-up share capital of Rs. 24-89 lakhs, 
The society has been granted a licence to establish a mill with 
16,000 spindles. Negotiations are in progress between the society 
and the Assam Government in regard to the transfer of the licence 
obtained by the latter, in favour of the former for the 
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of spindles from the U litod Kingdom Two mill Lw d< cid.*d to 
purchase from Sri Muingan Textile*, L*mit»d, Tuumheh a site of 
85 acres of land with bmlrhncs uwl olw tut .vl ,iu*i general machi- 
nery. 

lfl. Cumbly fVeaiv > s’ Co-opt tttfur .SwiV/es— (et)Ceni laK -— 1 There 
were 12 curably wenerV to-operatm -nciefii - 1 1 tl < M do on .Oth 
June 1953. Tney had 777 *nemb< is wi*h 1 1 a*d tip -.It »je capital of 
Rs. 13,656. Goods worth It,. 62,fe0'> a< u ptoducid owing the 
jear and the sales amounted to Rs 71 lib The • h svm r for 
woollen industry rondaod rechniud ..--id u»ce to them soutlic* 
and a Junior Inspector of Co-opei atm Son* tie wip'rvi-od their 
working. 

(6) The Ehtru Pdf ('a pit Whims’ Lo-opaatiu Society.— 
The Pile Carpet Woaveis’ Co-opei dive Siwntj hail 1.73 members 
on its rolls with a paid up e>h no eapit al of it 3,54b. It produced 
goods worth Rs. 6,368 mid sold goods for Its 7 7sl, 

(c) The Ayodyapatmin Wool and Codon Cmptl Waivers' 
Co-operative Society in tlu* Salem district h id 1 11 members and a 
paid-up share capital o' Rs. S,fl2G Potty of the members me 
worker-,. It pr iduced goods to lb v due ol Its 11, Hoi and its 
sale* amounted to Its. 30, <58. ft earned a net profit of 
Rs. 1,723. 

14. Khadi societies . — On 30th Juno 1033, thore wore 18 Khadi 
co-operative societies in tho State. Details of their working are 
furnished below : — 


Number 

Humbir 

Pal i up 

lb* rr\» 

1 hi 

\ lilt ot 

Vtilue of 

of 

ol 

ftfurt* 

fcuntf 

w< r! In# 

tiodn 

goods 

societies 

memJieis 

papitul 


< tplt tf 

pio lilt <1 

old 


(2) 

<s> 

It) 

m 

m 

C7) 




flit Pi hi IN T tkfW ) 



IS 

5.724 

1 

1 05 

3 37 

t 18 

4*37 


Government have * uict ioned to the Madras City Khadi 
Development Co opoiative Society the sen ires of oue Senior 
Inspector to work as tho Manager of the Society Jieo of cost. 


CHAPTER VIII. 

Cottage Industrial Co-operative Societies (other than Handloom 
Weavers* Co-operative Societies). 


1. General progress . — A statement showing the progress mode by 
the different type* ol cott vge indu tiial e i-opt>rativ©H during too 


year is furnished below : — 

S*ri»l number »nd 

.Number 

ol 

tffiidMig 
stm tit 

VftlWOf 

mwmtf 

powhwwU 

Value of 
soots 

VaiBaof 

Wp» ot 1 1 * »»detj.. aorteUM. 

members. 

capital. 

produosd. 

softU 

% mutynt ro-or*»«Te * 

m 

mu 

fjnx 

w. 

10,817 

ISU 

u,«y 

m 

turn 

• CnwMy w*wm , oo>op«fttiv* 18 
t Btod»|SwjCT' *w>p««S»* 1* 

m 

nm 

31,829 

sa m 

7441* 

5 734 
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benal number end dumber 
type of tju society, softies. 

Number 

of 

members 

Paid up 
share 
capital. 

Valuf 
of raw 
materials 
purchased. 

Value Oi 
goods 
produced * 

Value o 
goods 
sold. 

4 Mat Weavers* Co-operative 

IB 

716 

RS. 

6,243 

RS. 

23,540 

RS. 

4,141 

RS 

32,446 

Societies. 

5 Tape Weavers 1 Co-operative 

7 

1,007 

10,270 

1,13,824 

97,058 

1,57,485 

Societies. 

a Lace Workers* Co-operative 

1 

235 

622 

« m 

• • 

•• 

Societies. 

7 Coir Workers* Co-operative 

1) 

1,506 

19,396 

1,03,746 

1,79,215 

2,13,625 

Societies. 

g Leather Workers* Co-operative 

U 

525 

14,382 

29,821 

33,183 

36,330 

SoriftHpa. 

a Basket-makers* Co-operative 

7 

423 

5,723 

20,645 

27,833 

29,753 

Societies 

10 Toy-makers' Co-operative 

8 

115 

2,985 

3,749 

10,530 

10,168 

Societies 

U Button-makers* Co-operative 
Societies. 

12 Pot-makers* Co-operative 

Societies. 

12 Timber Workers* Co-operative 
Societies. 

14 Cart-makers’ Co-operative 

Societies. 

IB Brick-makers’ Co-operative 

Societies. 

14 Stone carvers* Co-operative 
Societies, 

17 Tailors* Co-operative 

Societies 

12 Beedior Cigar Workers* Co- 

I 

76 

201 

219 

467 

467 

10 

723 

12,580 

44,809 

25,662 

75,063 

2 

72 

1,894 

954 

2,063 

2,787 

3 

116 

4,380 

873 

1,169 

1,955 

1 

65 

725 


14,909 

15,384 

4 

312 

935 

2,580 

3,045 

2,882 

3 

363 

2,230 

.. 

*• 


8 

371 

6,150 

3,802 

7,751 

8,332 

operative Societies. 

I# Hand-Hounded. Bice Co- 

2 

130 

1,055 


* . 


operative Societies. 

20 Forest Coupes or Charcoal 

11 

561 

16,949 

32,894 


48,836 

Producers* Co-operative 

Societies. 

21 Coffee-curing Co-operative 

Societies. 

22 011 Producers* Co-operative 

Societies. 

$g kletal Workers* Co-operative 
Societies 

24 Women’s Co-operative 

Societies, 

25 Other Miscellaneous Types of 

Co-operative Societies. 

1 

758 

1,62,370 

19,304 

19,304 

7,826 

3 

160 

15,420 

2,25,538 

.. 

2,62,440 

31 

3,401 

1,58,607 

4,15,807 

4,29,748 

7,01,180 

64 

6,581 

40,927 

1,36,510 

60,581 

1,54,289 

44 

5,765 

1,11.826 

1,99,964 

97,942 

2,62,113 

Total .. 

278 

31,161 

7,88,136 

17,54,086 

15,10,650 

2M#,850 


Out of the subsidy of Us. 45,600 sanctioned by Government, in 
Ootober 1949, a sum of Rs. 4,658 was available at the beginning of 
the year. Tins amount was utilized for giving financial assistance 
towards establishment charges and half the cost of equipment to 
21 societies. In May 1953, Government were pleased to place at 
my disposal a further sum of Rs. 16,000 for the same purpose. 
Out of this amount, I have so far sanctioned Rs. 7,265 to 16 deserv- 
ing Cottage Industrial Societies. The Madras State Co-operative 
Rank was also pleased to sanction subsides of Rs. 2,000 and 
Rs. 200 respectively to the Madras Women’s Cottage Industrial 
Central Society and the Little Mount Women’s Cottage Industrial 
Society. 

The Madras State Co-operative Bank continued the employment 
of two Ceramic instructors, one Leather Instructor and one Coir 
Instructor who trained and supervised the work of the members 
of the societies engaged in the industries concerned. 

2. Working of certain cottage industrial co-operative societies . — 
Of the various types of Cottage Industrial Co-operatives in the 
State, those for the manufacture of metalware, leather goods, 
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os, baskets, mats, coir goods, etc., hare boeu succes fui, 
>unt of them is given below 

ital Workers’ Co-operative Societies. — The Rajahroutidry 
:ers Production and Sale Society in the JRa^t Godavari 
203 members on its rolls with a paid-up share capital t »f 
It produced goods worth R&. 59,552 atid dfoeted wiles 
24. It paid Rs. 15,908 as wages to its members. The 
ry Alu minium Workers’ Co-operative Society had 545 
its rolls with a paid-up share capital oi 11s. 20.950. li 
Juminium metal worth Its. 1,99,420 and effected sales 
goods for Rs. 2,38,060. It paid Rs. 75,020 as 
its members. The Ajjaram Brasswaro Workers’ 
> Society in the West Godavari distrid, had 157 mom- 
ills with a paid-up share capiial of Rs. 17,970. It 
joods worth Rs. 50,315 and effedod sales for 
It paid Rs. 18,219 as wages to its members. The 
lot Metal Workers Go-operative Society had 280 
its rolls with a paid-up share capital of Its. 16,430. 

. raw materials worth Rs. 14,293 and produced goods 
2,470. The wages paid during the year amounted to 

ier Workers’ Co-operative Societies. — Tho Tinicliirappalli 
is Producers’ Co-operative Society had 38 members on 
i a paid-up share capital of Rh. 590. Tt purchased raw 
r Rs. 6,932. It offeotorl sales for Its. 11,566. The 
her Goods Manufacturing Go-ojjcrativo Society had 
with a paid-up share capital of Rs. 2,567. it pro- 
jd goods worth Rs. 3,613 and effected wiles for 
The Peddapappur Leathor Workers’ Co opor.it ivo 
116 members on its rolls with a paid-up share 
Is. 4,965. it produced goods worth Rs. 5,134 and 
os for Rs. 3,100. The Perambur Arunthathiyar 
kers’ Co-operative Society had 46 members on its 
paid-up share capital of Rs. 536. It pm chased raw 
Rs. 8,201 and produced goods for Rs, 12,81 4. Tho 
t effected was Rs. 11,212. Government have boon 
notion the post of a Konior Inspector to manage its 


ir Workers' Co-operatic Soeu ties.- -The five Coir 
operative Societies in the Malabar district produced 
rieties of yam for export to foreign markets and 
to suit local markots. They bad 992 mem bors on 
:h a paid-up share capital of Rs, 8,133. They pro- 
worth Rs. 15,037 and sold goods worth Rs. 17,933. 
tkonam Yarn Rope Manufacturing Co-operative 
ie Tanjore district had 82 members on its rolls with 
are capital of Rs. 1,855. It produced and sold goods 
,521 and Rs. 63,189 respectively. It paid Rs. 16,038 
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os wages to its member. The Annathanapatty Ya: 
makers Co-operative Society in tho Salem district had 1 
bers on its rolls with a paid-up share capital of Rs. 2, 
purchased yam for Rs, 40,885, produced goods worth R 
and effected sales for Rs. 68,670. It earned a net 
Rs. 1,124. 

(iv) Mat Weavers’ Co-operative Societies. — The Giriamx 
Mat Weavers’ Co-operative Society had 118 members ox 
with a paid-up sharo capital of Rs. 1,349. It made 
purchases from its members' mats worth Rs. 23,315 an< 
sales for Rs. 27,163. It earned a net profit of Rs. 1,443. 
ment have extended the period of concession given to i 
removal of Korai grass from Government poramboke 
some taluks of the Tirunelveli district. 

(v) Vol-mahvs ’ Co-operative Societies. — The Mar 
Potters’ Co-operative Society in the Ramanathapurat 
continued to do good business. It made mud pots, filter 
etc. It had 147 members with a paid-up share < 
Rs. 2,440. It purchased goods from its members for] 
and sold goods for Rs. 28,252. This society participate 
Chitrai Exhibition held at Madurai and the All-India ] 
and Cottage Industries Exhibition held at Madras, 
pot-makers’ societies in the Tirunelveli district had 97 
on their rolls with a paid-up share capital of Rs. 6,8< 
sold earthemwaro worth Rs. 44,725. 

(vi) Basket-make) s' Co-operative Societies.— The Ve 
ket Makerb’ Co -operative Society In $he North Arcot d 
149 members on it* rolls w ith a paid-up share capital of 
It produced and sold goods worth Rs. 11,927 and 1 
respectively. It paid Rs. 6,496 as wages to its znemb 
Baskot Makers’ Co-opeiative Society at Paranattarma 
the Salem disirict had 140 members with a paid-up sh 
of Rs. 1,308. It produced goods for Rs. 16,477. It p 
amounting to Its. 7,825. 

(vii) Other miscellaneous types of societies. — Th< 
Musical Instruments Production and Sale Society was 
31st October 1952. It had 35 members on its rolls wit! 
up share capital of Rs. 555. The society produce 
instruments such as Veena, Flute, Tambura, Mriuda 
It produced goods worth Rs. 2,537 and effected 
Rs. 2,491. 

3. Cottage industrial societies far women . — At the ex 
year there were 64 Cottage Industrial Societies fo 
They had 6,681 members with a paid-up share 
Rs. 40,927. They produced mostly ready-made gamer 
purchased materials for Rs. 1,36,610 and sold 
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4,289. The working of anno of tho Women's Cottage 
ial Societies is given below : — 

) Women' s cottage industrial sncitlies in the Madras 
rhere were 12 Women’s Cottage Industrial Societies in tlio 
City. Their functions were co-ordinated by a Central 
. They had 1,248 member* on their rolls with a paid-up 
ipital of Rs. 4,234. Those societies purchased textiles, 

>r Rs. 15,106. They also executed ordots fur garments 
with them by the Madras Women's Cottage Industrial 
Society. These societies earned t commission of Rs 1,046 
id wages to their membors to the extent of Rh. 13,512. 
ment have sanctioned free of cost two Tailoring Instructor 
tthe Women’s Cottage Industrial Societies in tho city, 
instructors are helping tho societies in cutting cloth 
airing garments. Government havo also sanctioned tho 
i of a Woman Special Officet for tlie Huf* rvision of 
»cietios. Tho Central Women’s Cottage Industrial Society, 

., had 27 members on its rolls with a pai'Mip share capital 
>65. The society purchased raw materials ami other goods 
value of Rs. 33,914. It sold goods to iho extent of 
115. It effected sales to tho extont of Rs, 16,82(1 of hand- 
oth received on consignment bads from the State llandloom 
•s’ Go-operative Society. It owned a net profit of Its. 1,658. 
the year it received orders tor making uniforms from tho 
ment Transport, Madras, and made 1,500 uniforms, ft 
reived orders from the Raj Bhavan, tho State Hundtoom 
s’ Co-operative Society and the Indian Medical 
ioners ’ Pharmacy and Stores. 

i) Women's cottage industrial societies outside the Madras 
the Ami Ladies * Cottage Industrial Co-operative Society 
North Aroot district had 122 members on its roils with a 
i share capital of Rs. 847. It owns five sowing machines, 
ig and embroidery ar • the in tin items of work done. It 
led raw materials for 11s 7,C3h, producod goods for 
34 and sold gooda for Rs 8.205. It paid wagos to tho 
of Rs. 1 ,288 and earned at not profit of Rs. 947. The 
unagar Ladies Cot logo Industrial Co-operative Society had 
mbera on its rolls wit ha paid-up share capital of Rs 3,672. 
duced goods fur Rs. 9,725 and oarnod a net profit of 
59. 


nnivfvo nf 
wnAriJUK Ult 

Co-operative Housing. 

general progress , — At tho end of the year, them were 
(rasing societies of all types, Particulars regarding the 



92 


REPORT OX THE WORKING OP 


different types of societies at the ond of the year are give 
following table : — 


Particulars. 

Ordinary 

building 

House 

building 

House 

construction 

Co- 

oper- 

ative 


societies. 

societies, 

societies. 

town- 

ships. 

Number of societies . . 

207 

71 

15 

1 

Number of members . . 

16,163 

8,256 

3,361 

1,112 


BS. 

BS. 

BS. 

BS. 


(Of 

(is 

(m 

(IN 


IAKHS.) 

LAKHS.) 

LAKHS.) 

LAKHS.) 

Paid-up share capital . . 

44,34 

56,37 

57,61 

3,37 

Government loans sanctioned 26,49 

32,18 

23,48 

0,74 

duiing the year. 





Government loans outstanding. 

. 86,80 

90,65 

1,59,88 

5,74 

Total working capital 

1,35,10 

1,51,67 

3,13,93 

9,28 

Loans disbursed to members • , 

16,72 

32,66 

• » 

0,59 

Loans outstanding against the 1,16,57 1,18,47 

a • 

5,47 

members. 





Number of houses completed 

380 

339 

227 

33 

during the year. 





Number of houses under con- 

347 

868 

624 

30 


struction at the end of the 
year. 

Number of houses erected in all . . . . . . 

up to 30th June 1963. 

2. Ordinary building societies . — There were two hunch 
seven ordinary building societies at the end of the year, pr 
their members with long-term loans for the construction of 
on sites owned by them. They helped their members to cc 
380 houses during the year and 347 houses were under const 
in different stages at the end of the year. Some of these l 
societies were entrusted with the Government /sponsored ' 
schemes in their respective areas on their undertaking to 
the lands selected by Housing Committees appointed by ( 
ment. Up to the end of the year, they had acquired 365s 
and eleven applications for acquiring 164*84 acres were j 
with the Special Land Acquisition Officer at the close of tl 
They had planned for the construction of 1,706 houses ac 
to different type designs and had allotted 799 sites up to 30 
1963. 

3. Bouse building societies . — There were 71 house l 
societies at the end of the year. Up to 30th June 1953, ti 
acquired and taken possession of 1,162*12 acres of lands al 
of Ra. 29,81,134. During the year under report, four s 
applied for the acquisition of 79*24 acres. Awards in favou 
societies were pronounced, covering an extent of 39*28 
These societies planned for the ftonstruotion of 5,943 hou 
had allotted 3,691 sites up to the and of June 1953. Dur 
year, 339 houses were constructed by them and 868 more * 
the process of construction at the end of the year. £ 
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iave been nearly completed in Palani, Chinnamanur, 
n, Salem, Suramangalam, JRasipuram, Dharmapuri, Tiru- 
ai, Rajapalayam, Karaikudi, Sluru, Kovvur, C'uddapah, 
Uary and Rayachoti. Moie than fifty hone's were under 
on in each of the following centres : Chmgloput, Oudda- 
unbaram, Tuticorin, Tiruehengode, Xamakkal and Gndur. 
1 of the year 29 Senior Inspectors and seven Co-operative 
trars were working os paid secret a rii a of these '•oeieties. 
i of five house building sooieties were managed during 
by special officers appointed under -ection 43 of the 
^-operative Societies Act. 

operative house construction societies . — Them wero 15 
re house construction societies of which three wen* 
ixclusively for the mill workers at Madurai, Vikrama- 
n and Tuticorin. They were financed by the mills con- 
)ne society was exclusively for the weavers at Tenaii. 
ioal particulars relating to co-operative house construction 
re given in Appendix Ho. 8. 

dras Co-operative House Construction Sooioty completed 
i in three housing colonies at Gandhinagar (Adyar I), 
puram and Kasturbanagar (Adyar II) and took up the 
>n of houses in Mylaporc. The two colonies- at Adyar 
ue show-places for tourists from other States inTndia 
oreign countries. While their appreciation of the lay-out 
wildings is a matter for giatffi cation, the 480 houses 
s been occupied there have provided healthy and com- 
icommodation for 507 families and relieved congestion 
. They have been largely respon -iblo for tho a ppearance 
ements in tho ‘Hintin’ of housos to let which wore 
isly absent in 1947 when tho society was organized. 

ohy Co-operative House Construction Society took up 
otion 270 houses of which 218 wero nearing completion 
of the year. On 4tU May 1953 Sri 0. Subrahwaniam, 
so Minister to the Government of Madras opened the 
bout hundred houses have been occupied since and have 
elieve congestion in tho town. 

dura Co-operative H ouse Construction Society completed, 
and 40 houses were under construction at tho* ad of the 
;he request of the society Government were pleased to 
c Inspector of laical Boards ami Municipal Councils to 
>arate panchayat for tho housing colony of this society 
*r, excluding it from the limits of the Tiruparankundram 
Owing to technical reasons, this decision of Government 
it been implemented. When this is done, the colony, 
a healthy locality, and providing its own water-supply 
ge, could become a looal panchayat. 



94 


nnronx oh tsb wobbxno or 


The Tanjore Co-operative House Construction Society oc 
91 houses in throe colonies and five houses were under cons 
at the end of the year. 

Th<* Palameottah Co-oper live House Construction 
completed 102 houses and 17 houses were under constructs 
extension area. 

The Coimbatore Co-operative House Construction 
planned for the establishment of two h >u^ing colonies. ' 
colony was completed with 47 houses. It has taken ujj 
struction of 22 houses in the second ooiony, for which a Gov 
loan of rupees two lakhs was sanctioned. 

A Government loan of Rs. 2,88,000 was sanctions 
JKumool Town Shroff’s Co-operative House Construction 
during the year for the construction of 36 houses. The 
Co-operative House Construction Society completed 79 ho 
53 houses wero under construction on 30th June 1953. 
construction societies at Erode, Rajahmundry and Tenali ! 
yet begun construction of houses. 

At the end of the year one Executive Engineer, one J 
Engineer, five Supervisors, and one Draftsman from tto 
Works Department, one Divisional Accountant from the 1 
the Accountant-Genoral, two Deputy Registrars and 1 
Inspectors were working in the Co-operative House Cons 
societies. 

6. Qo-operative township . — The Katpadi Co-operative T 
had 1,112 members with a paid-up share capital of Rs. 3d 
One hundred and twenty-nino houses were completed and 3 
were under construction at the end of the year. Gov 
Loans to the extent of Rs. 5-74 lakhs were outstanding aga 
township at the end of the year. Owing to slump in 1 
many of the members to whom sites had been allotted 1 
come forward to apply for loans for building houses. C 
Juno 1953 as many as 493 members to whom sites b 
allotted had not applied for Government loans o 
the construction of houses with their own funds. The t 
was permitted by Government to sell 53-86 acres to the 
Sisters for building the “ Auxilium College ” for wome 
buildings of this college are growing fast and it is expec- 
ting educational institution, which will begin functioning ft 
1954, will give rise to an increased demand for houses a 
more members will come forward to build houses in the 
A Deputy Registrar was working as the paid Secretary 
Township till 17th July 1953. He has since been repl 
a Co-operative Sub-Registrar. The registration of th 
Township at Fadavu in South Kanara district which hi 
dormant since its inception was cancelled, dining the year. 



OO-OPKBAKTE SOOIHTIS3 UT THE STATE OV MAUBttf 98 

6. (a) Cooperative house mortgage banks . — The four house 
mortgage banks— two in the City of Madras, one in Coimbaloie 
and the other in Erodo — were financed chiefiv by the f*‘outh India 
Co-operative Insurance Society. They had 5,039 members on 
their rolls with a share capital of Its. 8*34 lakhs. Their working 
capital amo mted to Rs. 46*72 lakhs at the end of the jear. They 
disbursed Rs. 5*5 lakhs for the mud ruction of houses and 
Rs. 7-25 lakhs for other purposes on the mortgage of houses. 

I am looking forward to an increase of liou.ie mortgage banks in 
the near future. With new houses orected on o -operative basis 
and otherwise, sale of hoube properties in the larger towns will 
become frequent. House mortgage hanks can assist in their 
purchase by providing long-term loans at four or five times 
a member’s savings deposited with them. This is an excellent 
means of promoting tlirtft and I hope co-operators will give their 
consideration to this suggestion It is gratifying to observe that 
Tanjore has already taken up the idea and <> new house moitgage 
bank has been registered there, 

(6) Rural housing societies .—- 1 On the 30th June 1933 there wore 
43 rural housing societies as against 40 societies ,d the end of 
the last yoar. They had a membership of 1,131 and a paid-up 
share capital of Rs. 1 -80 lakhs. During the yoar three more rural 
housing societies applied for the acquisition of 6*93 acres and 
six applications for 13*64 aoros wero pci ding with the Sj ecial Land 
Acquisition Officer on 30th Jam 1953. Two awards covering 
8*86 aores were passed during the year. Hous -sites to th » extent 
of 52*65 acres were assigned to the rural hous’iig societies by the 
Collectors of the districts up to 30ih June 1953. 

Tbo budget allotments for rural housing societies for the 
financial yoar 1962-53 was Rs. 10 laldis. Sixt\ -tluee loans 
amounting to Rs. 1,86,000 weie sanctioned to eleven societies of 
which only 41,700 were drawn boi'oio < "ie end of March 1933. Por 
tho current year thtre is a budgel provision of Rs. 10 lakhs. 
Up to the end oi September 1953, Rs. 1*00 l.ikhs were sanctioned 
for drawal during the current year. Onoofthe main reasons for 
the slow progress of rnr.il housing soli men is that the conditions 
under which Government lands wore assigned to sural housing 
societies seem to affect the security for Government loans in 
certain eventualities. I approached Government with proposals 
to modify the conditio l with a view to safeguarding the 
Government loans. The matter is under coriespondonoe with 
Government since March 1903 nd their final orders ore awaited. 
If this difficulty is removed, it maj bo possible to make much 
better progress, boui applications to tho extent of nearly 

1*6 lakhs could not be sanctioned owing to this difficulty. 

The construction of houses has been taken up at Gunrouvam is 
the Bellary district, Amaravathi in the Guntur district, Koteswar 
in the South Kanara district, Rangapuram and Dhannsjigudam in 
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the West Godavari district and Kotta in the Nol] 
They had completed 22 houses during the year and 25 
under construction at tho end oi the year. 

Government were pleased to sanction the service 
Senior Inspectors free of cost, to work as the paid se 
ruial housing societies. 

At the end of 1952-63, nine Senior Inspectors weie 
paid heoiotarie-. of rural housing societies. Two oth 
Senior Jnspectois were not filled up, as the societies 
had not jet completed the pieliminary arrangements. 


CHAPTER X. 

Miscellaneous types of non-agrieultural co-operative so 

1. Co-operative insurance societies. — The three co 
insurance societies in the State continued to function <3 
year. A briof accoimt of their working is given below:— 

(а) The South India Co-operative Instance Society, 1 
This society had 58,462 members on its rolls. During tl 
issued 5,270 policies for Rs. 72-57 lakhs and settled 359 < 
Rs. 3-01 lakhs. At the end of the year, 32,849 policies 
risks for Rs. 429*50 lakhs were in force. The total as 
premia realized during the year was Rs. 23-09 laleba 
Rs. 4-13 lakhs represented the first year premium on new 
The life fund at the end of the year amounted Rs. 107-45 

(б) The Indian Posts and Telegraphs Co-operative 1 
Society, Limited, Madras . — This society had 3,796 membe 
rolls. During the year, it issued 424 policies for Rs. 5- 
and settled 139 claims for Rs. 1-18 lakhs. At the end < 
there were 3,900 policies in force for Rs. 41*16 lakhs. Th< 
derived by way of premia during the year was Rs. 1-2 
The life insurance fund at the end of the year was Rs. 14*7 

(c) The Co-operative Fire and General Insurance 
Limited. — The society expanded its activities during the i 
issued fidelity guarantee bonds and undertook motor vehic 
ranoe in addition to fire insurance. It issued 3,669 fire in 
policies involving risks for Rs. 6-77 crores, 447 fidelity gc 
bonds involving risks for Rs. 4-90 lakhs and 602 motor 
insurance policies. The total premia collected amounted to ] 
lakhs. Fifty-one claims involving Rs. 22,050 on account off 
settled during the year. The fire insurance fund at the en< 
year amounted to Rs, 2*00 lakhs. The re-insurance busine 
by tits society amounted to Rs. 2*97 crores. 


« 
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with a jj d-ttp * , *•* I’ ,t I i <{(nt i k 

coiili ift vvti! iu* h il i * t !i ihj 

<«** hi i i,' tii , (* < no i in * luo 

ottheioiu n •(. nil i i i U t I2mdi. 

•w«l tlu* v Hu i I * »t i 1 Li i I M \\< iK> 

COstllH' Ri . I> I llvh V* « j* I Ml < > l* i t* <111(1 <lt tho 

j oar Th« vv ipo* pud to towoiku m t«u < Un It.slikli.. 
Tho 1 ho laboiit eonti >t o *t n Vl 1 * *i uit fontii.ited 

til do good »Olk f 1 * \ < lali I ol l\li t*<l WOlk- (Oitmi? 
Its. 2 07 Jikhv 'll)** I’ll' u t ,4 i t oil tt iSoi v 1 \ m tho 

Malabar uiit ili < h ai hi it'* i 'It J i» it o' i*i •> who nett* m« >tly 
Ubouiei-., with a pud j> ill ji i t> 1 1 Uj 1,076 it soiunni 
works (*ostm < i •> !i2 0 it i n*( < v ii * \ oik lor U* so,o“>3. 
A aiun ot its. S ,210 v i * <11 nii v h 'ti i ( > i mil, ms. 
Thanks to t lift [>i*io n n*< v nil* o i * 1 * Pi ’ i * \\ * V ])**[*« l incut, 
it was vide tom mid' vu»k ttad <<, 1 i in diris, The < hit v el 

Labour Conti u 1 N>r t*1\ nth* l u **i ( i<l i r * i hoi K>T ruombois 
on it h tolls with > pud hj> Into i pi ,i ol Iti. 7 so. J< timed 
eonti act works to tug it O'* o >2 ml f x< i ..tt d woiks lo.img 

Rq. b7 0<>.\ 'llio Imld'o.ilo l.i ii < i* it .if I sonitv in tho 

Knmool tin ii* t (p.oiioil s|i*i (oith i*'. t> 153. Ui<« \ lino of 
sales amo nited to Its. » ti7.> Jn no. hul t dod worth 
Rs. 4,262. It has apohid <> ilio t 1 < tor lor tho i enow id ol the 
lease ol tho (ju.iuns iiu a tin tho |iri«l ot ft \f .is Tt was 
given a senpttvv u nt ot it .lot dnmt tho vonr. Tho 
Stmthajuthur Lthoiu ( ontiiul < o >j>* * >tivo Mooty has tukui up 
tho least* ot two loin t oupos to i « t 

The Dhanu bkotli Ldioiu toi.lml Nmol.' m tho ilameiathur 
puram disuit t li.nl S7 iiioiuIh* s <om]K>-cd of tho workers 
emplojed in loulm* nd miloulin » i > at Dhiunshkodi and 
Tlialaim.tim.il* ji i is 'ho ui i* n in, In I to ho boiitliem Rail- 
way tot the mitt, 1 1 h r (i) hamllni <» o tor ur-toms ovamina- 
tion at lilt vnushkodi and ta, tianduppiut.' goods, pucola, etc, at 
Dlianuhlikodi and Tilda mi.iiuwr [iih. it was given only the 
contra* f woik ol huidiuu «au*o lor t i.stoius examination at 
Rhanushkudi from 1st Apiil l%2 It so*u*ed work for Its. 16,211 
and executed it, pioviding woik hir 13 tnomliers 

S. Vo-opnulut lantum aiut rt'tauranlu .- These not ioties have 
succeeded IxM where jieoplo work logo! her as in olhoes, or work- 
shops or schools and need a < cannon pin* ft where they tan have Ihoir 
huuh or toa without having to go hoi i o tor them There were 
22 soeiot ies of this kind at the end of the year situated mostly ill 
plftooe of the Kind iudu atod r l!tej tout 7,017 iiiomlwis with a 
paid-up share capital of Rs. 211,346. '1 he value ol provisions, etc., 
purchased by thorn dining tho year amounted to Rs. 4*02 lakhs, 
and their sales to Us 1 52 lakhs. They eatnod a gross proilt of 
Rs. 53.H52 ami a net pi old of Its 1 ,m* 5, Those that sustained 
U.8.A.E. —7 
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losses had a net loss of Rs. 17,833. T 
Madras Circle, requested me to state whe 
could be converted into co-operative caj 
that the departmental concessions accorde< 
would be admissible to them after they w< 
Co-operative Law. I have agreed to this 
existing canteens were wound up. 

4. Co-operative printing societies. — Th 
societies in the Coimbatore, Madras, Mi 
Tanjore and Tiruchirappalli districts. T 
print the registers, forms, etc., required b; 
societies or other members ; hut they also 
the public to provide continuous employnu 
had a paid-up share capital of Rs. 1-98 
printing, binding and other works for a 
lakhs. 

5. Fishermen societies .* — The following 
progress made by the fishermen eo-operati- 


Nuxnber of aooieties . . 
Humber of members . . 
Humber of sympathisers 


Paid-up share capital ,. 

Reserve Fund .. .. .. ., .. 

Loans issued during the year 

Loans outstanding against the members at the end 
of, year. 

Loans from the central banks outstanding at the 
end of the year. 

Value of foodstuffs and other necessaries 
distributed.' 

Value of nets and fishing tackle sold to members. 

Value of lease of inland fisheries taken by 
societies. 

Amount remitted to Government and other local 
bodies. 



The progress made was mainly due to i 
the Government such as appointment 
organization, supervision, etc., and the gra 
fisheries on . average rental basis. The con 
the districts other than Ahantapur, Coiml 
Tiruchirappalli, Kuraooland Srikakulam c 
Fisheries department. AD the special 
three Co-operative Sub-Registrars, one 
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6. Educational and publishing societies. — The South India 
Adult Education Co-operative Society, Madras, had S3 members 
on its rolls with a paid-up share capital of Rs. 2,360. During the 
year, it purchased books worth. B-s, 2,709. Its sales amounted to 
Rs. 9,521. 

The Madras Catholic Educational Co-operative Society had 
122 members with a paid-up share capital of Rs. 3,015. During 
the year, the society issued loans to the tune of Rs. 485. A sum 
of Rs. 4,663 was outstanding against the members at the end of 
the year. The society worked at a profit of Rs. 316. 


The Caaara Catholic Educational Co-operative Society did 
useful work. It issued 5 long-term loans for Rs. 6,601 to deser- 
ving students for prosecuting higher studies. On 30th June 1953, 
the loans outstanding against the members amounted to Rs. 25,947. 
The net profit earned by the Society during the year was 
Rs. 1,637. 


7. Salt manufacturing societies . — On the 30th June 1953, 
there were 8 salt workers’ co-operative societies and one salt 
lieencees’ society. They had 2,323 members on their rolls with a 
paid-up share capital of Rs. 46,179. The salt workers co-operative 
societies obtained lands measuring about 1,625 acres from Govern- 
ment for the production of salt. Piecotas, brine vats, bunds and 
^ other works were executed at a capital cost of Rs. 51,438. One 
thousand three hundred and eighty-eight members were actually 
f engaged in the manufacture of salt and produced goods valued 
at Rs. 1*20 lakhs. The sales amounted to Rs. 1*36 lakhs. 
The value of stock at the end of the year was Rs. 1*63 lakhs. 
Of the 8 salt workers’ societies, only four manufactured salt during 
the year. The two societies in Arumuganeri and Tuticorin 
produced salt on proprietary basis and the remaining two 
societieaat Pakala and Bhimavaram acted as agents of their 
members for the sale of salt produced by them. 


8. Co-operative transport societies (civilians ). — There were two 
motor transport societies for civilians at the end of the year. 

The Kurnool District Cooperative Motor Transport Society 
had 40 members on its rolls with a paid-up share capital of 
Be. 14,350. The society owned 3 buses. The income from 
hire charges earned by the buses was Rs. 78,015. Government 
halve sanctioned tber services of a senior inspector free of cost 
to write up the accounts and manage the affairs of the society*: 

The ■ Pudukkottai Co-operative Motor i Transports, limited, : .■ ■/, 
had44 members with a . pai^^^?share df; ; 

Thiksociety owned 5 buses. Its eamings dinii^ the year ^ 
amounted to Rs. I* 16 lakhs. The society ismamtaining a small 
workshop whererepaixs to itB Own vehicfe« and the vehicleB <tf 
oi&ffis aro attended to; During 

C.B*A.R.—7A '• . \ 




:-v 
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CHAPTER XI. 

Co-operative Societies for Ex-servicemen. 

1. General . — Soon after the last World War, it was a problem 
to provide work for tho combatants who were demobilized from 
the army, the navy and the air force. The Government of India 
had, during the wai, constituted a Post War Services Re-construc- 
tion Fund to moot thi* problem. After the war, thej set up a 
Resettlement Diieetorate to find work for the demobilized men. 
This department drew up schemes for co-operative land colonization 
societies, co-operative workshops and co-operative motor transport 
societies and organized them with ex-servicemen as their members. 
For a time, they were in ohaige of these societies. Later, they were 
transferred to the Co-operative department in 1948. There are 
now nin > c imperative workshops, 13 land colonization societies and 
13 motor transport societies for ex-sei vicemen. 

2 Co-op rative wotlcshops for ex-serv c men.— The nine workshops 
continued to function during the year. Six of them, viz.. The 
Kumbakonam Co-oporative Metal Works, the Tmnevelly Co-opera- 
tive Timber Works, tho Malabar Co op rative Metal Works, the 
Malabai C >-opei a tive Tnnbei Works, the Visakhapatnam Co-opera- 
tive Metal Works and the Visakhapatnam Co-operative Timber 
Woiks, wore reorganized by equipping them with up-to-date labour 
saving machinery, with lunds provided by the Government and 
tho Post-War Service-. Reeo istruction Fund Committee to the 
extent of Rs. 9 53 lakhs as shown below: — 

BS. 

(IH LAKHS.) 

(i) Contral Government .. .. .. 2'15 

(ii) Stato Government . . . . . 2 - 29 

(ill) Post-War Services Reconstruction Fund 3'43 
Committee. 

(iv) Grant- from Post-War Services Ro- 1 66 
construction Fund Committee towards 

housing for workmen. 

Total . . 9 53 


Of tho tin oi» i emaming worksh >ps, reorganization of two of 
th-m viz., tho Reil 0 >-o| er Uive Timber Works and the Katpadi 
Uo-oporatm Timber Works was held up These two Workshops, 
however, oairiod on their production work by employing their 
membeis on manu d labour. The reorganization proposals of the 
third workshop, viz., Strathie Engineering Workshop are still 
pending with (iovornme it. As difficulties were experienced in run- 
ning the workshops, successfully, I suggested that their working 
might be reviewed by a technical export so as to decide their 
future. Accordingly, an Engineer of the Public Works Depart- 
ment was appointed by Government as Special Officer. He 
underfco <k his tisk in Juno 1953 and submitted his report in 
September 1933. it is under the consideration of Government. 
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Of the nine work- hop , <h< V i i 'V tk i..d a v in 1 i 

Works at Kappar.id , <\ >s tkh ip i 1 did n» n hi i, ' i mi* 
factoring work dtajiu flu < r Im» i tub* < Iflun.h » 'In* 

disposal of heavy dock ,»mI flu j«* i 1 i ot » i «b» deW , te. 

Their attempts t< * rt th > me t« « u i » * • h t Hit m to 
commence piodrutinn were not *u n i 1 i In j mi i* < < ,<ti 
wmkshop* continue <f in [ i<e do e< l >,t 1 < » % i iv iiiieM It, 

undertaking the mai tifai t me «* ill » m ml<< mn i (/<►<<! 
as usual. Theieweie 6 mm*\ *tu\i mum mends i ’n‘i i p nl-up 
share etpital of Rs. 'll itkli. r ih i w<» n < q v I mv finm 

8*69 lakhs to Rs. V96 Ukhs t* t lit* t nd >Hh e i Tin \ tin <>i 

goods produced and sold dunn" I Ik* \ t \ h K "*11 laLk-a' d ii'ltt 

lakhs rcspectrvolj. \ *uin nt R *91 I ikh w ■ j id it In 

member*. Ot ly three •work bnj etui' i pr lit uimuitug to 
Rs, 21,198 w r hile tho othei* ire urn* a bdrl In s ot Itj ’,00 1 *2 
The workshops, however, built *p . n ene o( 11*. 2*6*- ldt 
(Reserve fund: *68 lakhs, bu»ui**s h < ivi • 21 lakhs «<,nd other 
resorves : Rs. 1*78 hkh*), They ol.t mud the land required foi 
their working capital from <h< Indi, u Bunk un tho gu iranteo given 
by Government up to a limit of R* 7ld,h a ft pet tout f «*t urnum 
towards interest. A*- the India Bankfoun it dithult to enntimu 
this arrangement, llieyh 1 1 to bo (term il ltd to obtain tin i mlit t}»y 
needed from the Fo-opeiai »v* ( V. ti il Bank* in theii di-trets with 
a similar guntftiilt ogi nib} the tSi ft Government. Ail the *<\en 
workshops in the Residua i} S . to di elm eil then loa. s to 'ho 
Indian Bonk with funds imnovud f’om the Central Bunk which 
ore now providing them unlit wif'uu the limits <:uar ml oed by 
Government. The remamrn two -wotkshop** in th** Andhra Slate 
(the Metal Works nd the Tirol * i Y\ oik . at Vivikbapatnam) 
continued to have tiuir endit anangements with the Indian 
Bank. 

The Strathie Oo-ojierat'vi Et ginoenng \V> iks' o,> undertook 
the manufaituie of mao* inpry, iron iru*ses, gate*, windows, 
doors, etc., and palm gur* equipment beside* h«»u i ho d ut« iimIh 
made of st .unle *s steel, bias,, copper inti alttnutuum sheets. Tho 
value of goods nmm. fact at ed was Us. J tm lakhs and tho value ot 
goods sold amounted to Rs. 2 0<ii klis. Tho wage* paid to th ir 
members was It*. *32 lakh. Tho woih hup continue 1 to import 
training for about 90 candidate* undei the idnlt < iv Ilians Training 
Scheme of the Government of India in teehuieul tiades, such as 
moulding, pattern-making, t ut nmg, welding, etc Ft ir this purpose, 
the workshop is paid Rs. 11 per month per trainee. 

The Kumhakonam Co-operative Metal Work*- and tho Malabar 
Co-operative Metal Works undertook the m.mufaet uro of house- 
hold utensils made of sbx 1, copper, brass and aluminium. 'I hey 
also undertook the manufacture of ogricultutal implements on a 
small male. The Kumhakonam Mot a 1 Works executed job-work 
with the aid of the machinery at its disposal. It lias started a new 
line of activity, viz., the manufacture of filter points for well a to 



102 


REPORT ON THE WORKING OE 


be sunk under the Grow Moro Food Campaign. The Officers of 
the Agricultural Department appreciated the niter points produced 
by the workshop and havo recommended t hem to agriculturists sink- 
ing new wells or deepening old wells. The workshop is the only 
manufacturer of filter points in the State and they are in good 
demand from the ryots. Efforts are being made to popularize 
them throughout the State and to increase their sale. These two 
Metal Workshops manufactured goods to the value of Rs. 43,335. 
They paid Rs. 5,832 as wages The Visakhapatnam Co-operative 
Metal Works did not undertake manufacturing work during the 
year. 

Of the five Timber Workshops, the one at Visakhapatnam did 
not undertake manufacturing work, while others secured large 
orders for the supply of furniture to the District Boards, 
Municipalities, Government offices and other public institutions. 
They manufactured furniture to the value of Rs. 3*10 lakhs and sold 
furniture for Rs. 3‘51 lakhs They paid Rs. 053 lakh as wages 
to their employees. The Malabar Timber Works and the 
Tinnevelly Timber Works developed their business to an appreci- 
able extent. The Tinnevelly Timber Works started machine 
production. The Malabar Timber Works not only wiped off its 
losses but also earned a net profit of Rs. 17,412 during the year. 
They also built up adequate business and other reserves. 

During the year, the workshops had to contend against many 
difficulties such as shoit supply of raw materials, lack of markets 
for their goods and disloyalty on the part of their member 
workers. The workshops had to maintain discipline and improve 
the woikmanship with great difficulty in spite of the fact that 
there was poor response from among the ex-servicemen workers. 

3. Co-opeiative land colonisation societies for ex-servicemen . — 
In addition to the eleven land colonization societies for ex- 
servicemen montioned in the previoas year’s report, two more 
societies, viz , the Nizampatam land colonization society, in the 
Guntur district, and the Jambuvanodai land colonization society 
in the Tanjore district, were registered and started during the year. 
Schemes fox the formation of land colonization societies, in Blocks 
I and II of Kalla and Sisali village in the Bhimavaram taluk. 
West Godavvri district, for the settlement of ex-servicemen 
released between September 1950 and March 1951 and in Kala- 
gattoor village, Palmaner taluk, Chittoor district, for the settlement 
of ex-servicemen were submitted to Government but they have 
not yet been approved by them. The organization of a land coloniza- 
tion society in the Nallavanniankudikadu village, Tanjore district, 
was not taken up, pending provision of irrigation and drainage 
facilities to the lands proposed for colonization. The estimate 
for the irrigation and drainage work is under the consideration 
of the Public Works Department. The society will be organized 
as soon as irrigation and drainage facilities are proyided. 
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There wore 1,499 ttion bci> on « mJK of tU<» thirteen 
societies mentioned ubove with •> p ud-up shire » ,ip>t >' of over 
6 lakhs of rupees? The following slstemont shows the stnuigth 
of each colons, the extont of I mi <illott<d ti e icli, tho extent 
reclaimed and cultiv ited, etc : — 


Name of society 


tt> 


1 Ka __ 

(West Godavari 
district). 

2 Komaraginpatnam 

?Slfstfe tG0<te - 

3 KaUdindi Society 



6 Pldoguralla So 

(Gtmtur dHt 

7 Kizampatnimf 

(Guntur district) 

8 Meyyur-Uudopakham 

Society (Ubrogteput 
dlatiict) 

9 Ohlnnakalpalayam 

Society (Coimbatore 
district) 

10 Menivilandan Society 
(safem district) 

XX Tramangalalkottal 
Society (Taajoro 

district). 

|2 Dr. Rajan Nasmr 
Society (Tlrachizap- 
patti district) 

13 Jambuvandodai Society 
(Tanjore district). 

Total 
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?45 

320 

211 

2,29 Wi 

1,697*12 

772 55 

120 

113 

*1 

401-50 

320-00 

750 00 

350 

278 

2 r» 

1 894*00 

16W00 

077 00 

100 

03 

0 * 

631 00 

430*00 

43000 

72 

72 

72 

10 f .0i 

140-64 

216-34 

64 

04 

01 

400 80 

165*80 

308 00 

150 

70 


760-00 


,, 

82 

77 

3S 

680-04 

184 81 

198 21 

00 

26 

1 

204-17 

160 00 

85*20 

250 

21 

« 

200200 

523-00 

77*69 

286 

210 

219 

1,678 77 

880-68 

573 21 

82 

82 

82 

355 42 

334*47 

201*6(1 

200 

i> 2 

16 

7424*6 



2,130 

M90 

!#?> 

tvsim 

7^36704 

4]So*40 


Till the end of the j oar, 7,367*94 acres wen* reclaimed as 
against 7,272 acres at the end of th<* previous year. 4,209-40 ,ioies 
were brought uudor cultivation. 

During the year the Pod-War Services Reconstruction Fund 
Committee extended the period of repayment of loans fox hulls from 
three to ten years as most of the societies were experiencing 
great difficulties m repaying the loans, duo to continuous failure of 
monsoon, etc. 


Poultry farming, fidiiug, m it weaving, dairying, caipontry, etc., 
are some of the subsidiary occupations introduced in the colonies. 

Wynaad Land Oolonizatim Scheme. -In (5.0. Ms. No. 3B03, 
Development, dated llth August 1952, Government directed that 
two separate co-operative societies should ho formed for the Wynaad 
Colonization Scheme one for the < x servicemen and tho other for 
civilians settled there. The Collector of Malabar, however, pointed 
out to Government, a legal difficulty in making over the lands to 
a society consisting only of civilians as the lands were acquired 
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under the Madras Land Acquisition (Ex-' er icemen’s Resettlement) 
Act, 1946, for the purpose of granting them to a society which 
consisted or would consist predominantly of ( x-semcemen. The 
matter was examined in detail and it was reported to Government 
that there was no need for a society in tho Wynad area either 
separately for ex-servicemen aud separately for civilians or together 
for ex-servicemen and civilians for giving effect to the Colonization 
Scheme. Instead, Government w ere requested to accord permission 
for the oi ganization of a marketing sooiety for the bmefit of both 
the ex-servicemen and the civilians. At its meeting on 2nd May 
1963, the Wynaad Developm* nt Committee resolved to organize 
a single land colonization society and the Board of Revenue 
accordingly requested Government to sanction the formation of 
a single society. The orders of Government ate awaited. 

4. Co-operative motor transport societies for ex-servicemen . — The 
13 co-opeiative motor transport societies for ex-servicemen 
continued to function dunng l He year. The following table gives 
particulars of their working : — 


Year. 

Number Number 
oi of 

vechicles. members 

Paid-up 

share 

capital 

Hire 

charges 

earned. 

jaouuuub ui 

salaries, 
wages and 
allowances 
paid. 

Pleet 

Replacement 

Fund. 




R«S. 

(rsr 

LAKHS.) 

RS. 

(nr 

LAKHS.) 

RS. 

(nr 

TAKHS.) 

RS. 

(m 

LAKHS.) 

1949-60 

.. 289 

750 

29 

31*6 

6*9 

9*6 

1960-61 

.. 305 

708 

3*2 

34*4 

6*9 

16*6 

1961-52 

.. 315 

737 

32 

39*1 

4*8 

20*6 

1952-63 

.. 324 

742 

30 

37-3 

3*9 

20 0 


Of the vehicles owned by these societies 274 were lorries, 41 were 
buses, 4 tippers, 2 vans and 3 jeeps. The Madras Co-operative Motor 
Transport Society continued to act as the chief agent for the 
insurance of vehicles of all societies. It also acted as their agent for 
the purchase and supply of spare parts, accessories, etc. The 
members of the Board of Directors in all the societies 
were nominated by the Registrar. Each society was having a 
departmental Co-operative Sub-Registrar as its Secretary. 

(a) Goods transport . — This business continued to be the main 
line of activity during the year. The societies at Tirunelveli and 
Kozhikode continued to maintain two branches each in addition to 
their head offices. Besides the general public and reputed firms, 
several departments of Government like Civil Supplies, Public 
Works, Forest, etc., continued to entrust their transport work to 
these societies. The societies in general, especially those at 
Yisakhapatnam, Malabar, Vellore and Madras helped in the 
movement of foodgrains by transporting them from the places of 
storage to the distributing cent! os. In Guntur, Ion ies were used to 
transport rough stores toinierior villages for tho construction of 
roads and houses, * patimannu ’ to agricultural fields and coal from 
coal storage yards to the bains of tobacco growers in villages. The 
lorries generally helped the Grow More Food Campaign by 
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transporting seeds and chemical manures from place to place. They 
also helped the House Construction Socioties in the Ni.it" > y 
transporting building materials. The lorries of the Visikhapatn an 
Society were engaged by the Biitish Insnlat* d Calendars C,ibl< v, 
Limited, for transporting electrical and iowei m.itiri.d; from 
Visakhapatnam Port to the places o‘ aection. Th» lorric- of the 
Malabar Society wore utilized in the transport of d mi maO-il d for 
the construction of Malapmuzha project Hr society at Timehirap- 
palli continued to mantain its out-ageucy at Thou run. 
Generally speaking, the net income from hire ohirgoi was on the 
decrease during the year owing to the h t r h cost of consumption of 
petrol, maintenance, and competition from private fleet owners. 

Apart from their normal work, the sociotie,-, did yeoman senico 
to the public. The Tanjore Society continued its human Italian 
work of carrying dead bodies from hospitals and nutwiiig homes. 
The societies in Guntur and Salem transported drinking water to 
the public in summer months. The lorries of the societies in 
Vijayavada and Guntur were utilized to rush materials for repairing 
the TCriahnn. anicut when it had serious bleaches. The Guntur 
Society started two more parcel son ice lines, viz., Guntur to 
iyfg.nlip.r-1n. and Tenali to Chirala besides the parcel sorvue run 
between Guntur and Chirala already. 

(6) Passenger transport . — All the societies except those at Madras 
and Vijayavada were running passenger transport duriug tlu* year. 
The Tiru chir appalli Motor Transport Society *eeuied two bus route 
permits and put its buses on road during the year. As the 
Yisakbapatnam society was grantod-lwo new route jiermits, Visakha- 
patnam to Simhachalam and Waltair uplands to Gajnvaka. it 
purchased one second-hand city type bus from the Stato Govern- 
ment Transport and another Ford 1052 mo lei at Madras mid put 
f.frflTw on the routes. The society was thus 1 unning four 1 oises. The 
Coimbatore Society converted two lorries, into buses lor use as spare 
buses. The society has got a conMimor petrol pump for drawing 
petrol for its vehicles. The South Arcot Sot iety put one more bus 
on this road. It has in all four buses. 

The Post-War Services Reconstruction Fund Committee sanc- 
tioned in all an interest-fi eo loan of JR 20 lakhs to meet the capital 
expenditure suoh as purchase of vehicles provision of M.B. sheds, 
eto. Out of this, a sum of Rs. 17-84 lakhs was disbursed to the 
societies up to the end of the year. The loan is repayable before 30th 
June 1958. The societies rej aid IR 10*s2 lakhs, leaving a balance 
of 7-02 lakhs of which a sum of Rs. 3*02 lakhs was overdue. The 
societies at Madras. < 'oimbaioic, ViMikhnpatnani and Guntur cleared 
their dues to the Post War Sorvii os Reconstruction Fund Committee. 
The societies at Madura, Malabar and Tanjore did nut show 
progress. The registration of the society at Madurai has since been 
cancelle d. Arrangements have, in consultation with the Post-War 
Services Reconstruction Fund Committee, been made to develop the 
K^atTwg of the sooiety at Tanjore by advancing further funds to it. 
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Enquiry undor section 38 of the Midras Co-operative Societies Act 
has been ordored into the affairs of the society at Malabar 
with a view to deciding its future. 

Duilng the year 694 ex-servicemen were employed by all the 
societies. They were paid salaries and allowances, etc., to the 
extent of Rs. 3'9 lakhs. In addition they were given dividend and 
bonus. The habit of thrift was encouraged among them by 
instituting a compulsory fund and a sum of Rs. 19,521 was 
accumulated under Thrift Fund. 


CHAPTER XII. 

Prohibition (Amelioration). 

1. General . — The year undor report is the fifth year of total 
Prohibition in the State. 

2. Scope of ameliorative work. —As in previous years, attention 
was devoted to the constructive side of the ameliorative work by 
promoting ruial uplift thiough co-operative organizations and 
rehabilitating the ex-toddy tappeis and the ex-addicts to drink. 
During the year, the West Godavari district was bifurcated, bring- 
ing the number of distiicts bifurcated to 17. In the bifurcated 
districts the Deputy Registrars attended to ameliorative work. 
In the remaining districts of Anantapur, Bellary, Chittoor, 
Cuddapah, Kumool, Madras and Ramanathapuram, the Special 
Development Officers were in charge of the ameliorative work. 

3. BehabiUtation of ex-toddy tappers . — One of the chief 
measures undertaken to rehabilitate the ex-toddy tappers was the 
formation of palm jaggery co-operative soc ; eties and the issue of 
licences for tapping palm trees for the manufacture of jaggery. 
During the year, Government permitted the tapping of coconut 
trees for the manufacture of jaggery by the Salangapalayam 
Jaggery Manufacturing Co-operative Society in the Coimbatore 
district. They permitted the formation of a jaggery co-operative 
sooiety in a select area m each of the Anantapur, Cuddapah and 
Kumool districts. In view of the adverse seasonal conditions in 
the Chittoor district, Government restored the concession to tap 
date and palmyra trees in that district for the manufacture of 
jaggery. The tapping of palmyra and date trees for the manu- 
facture of jaggery w as permitted in the Visakhapatnam taluk of 
the Visakhapatnam district, the Vijayavada and Nuzvid taluks of 
the Krishna district, the Narasapur taluk of the West Godavari 
district, the Kakinada taluk of the East Godavari district, and 
the Sompeta taluk of the Srikakulam district. At the end of the 
year, the concession to tap palm trees for the manufacture of 
jaggery was in force in the following districts : — 

(1) Palmyra . — All the districts except Anantapur, Bellary, 
Kumool sad Cuddapah. 
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(2) Coconut . — Select areas m the district-, of M.Uahar, {south 
Kanara and Coimbatore. 

(3) Date . — Noitsh Areot, Nellore and Chitto >r dbtnetj one 
centre in each of the districts of Kuitiool, Ciuklapab and .Vuantapur 
and select centres in the districts of Guntur, Krishna, Kuktkul.uu, 
Visakhapatnam, East Godavari and West Godavari. 

(4) Sago .' — Four taluks in thoMa'abar district. 

During the year, 1-26 lakhs of licences wen* issue <1 to the 
members of the jaggery co-operative societies for tapping palm 
trees for jaggery manufacture. Seven hundred and seventy-nine 
licensees were convicted for offences under the Madias Sweet 
Toddy Buies. On the whole, the concession to tap palm treej for 
sweet juice for the manufacture oF jaggery worked well. 

The sale of palm juice as beverage continued . > be permitted 
during the year in the Tirunolveli and Raman.d, hapur cm districts. 
Eight thousand and seventy-eight permits woie issued to the 
members of 317 societies for the purpose. Tire { mu mit. -holders 
tapped 95*62 lakhs Madras measures of necra of which 30-0 lakhs 
Madras measures were sold as beverage. The balance was 
converted into 1*47 lakhs maunds of gur. feev< nty-i'our permit- 
holders were convicted under the Madras Kwoet Toddy Buies 
for abusing the concession. In the South Kanata distrn t Govern- 
ment permitted the Adyai Jaggery Manufactuiing Co-operative 
Society to run a neera parlour. Government, also permitted 
the tapping of palmyrah and dato neera in the Visakhapatnam 
taluk in the Visakhapatnam district, Vij.iyav.ida and Kuzvid 
taluks in the Krishna district, the Narasapur taluk in the West 
Godavari district, the Kakinada taluk in the Ea<t Godavari 
district and Sompota taluk in the Srikakiilam district. In the 
Madurai district, tho Jambarropuraw Jaggery Manufacturing 
Co-operative Society was permitted to soli palmyra neera within 
the Madurai City municipal limits. In the Cudd.ipalr district, the 
T. Sundupalli Jaggery Manufacturing Co-opoiative Society was 
permitted to sell date neera. £n the City of Madras a neera 
parlour was opened by the department in March 1953 near tho 
Legislative Assembly hall to distribute n ora to tho Members of 
the Legislature during tho budget session of the Assembly. Ice- 
cream prepared with neera was also served at that parlour. Both 
the neera and ice-cream were popular among tho Minis te is and 
Memb ers of the Legislature. Two thousand one hundred and 
forty Madras measures of palmyra neera. 414 Madras measures of 
date neera and 1,343 cups of ice-cream were sold for Bs. 806. 
Tho neera parlour was dosed in April 1053 when the Assembly 
session ended. Another neera parlour was oponed by the depart- 
ment in Chepauk in April 1953 with a mobile unit attached for 
serving neera to tho working classes at important labour oenttes 
in the city. Six thousand seven hundred and thirty-seven Madras 
measures of necra wore sold for Bs. 1,684. A neora atoll was 
opened in the Hondloom and Cottage Industries Exhibition held 
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in Madras in June 1953. I submitted proposals to Government 
for the opening of fire neera parlours in the Chittoor district under 
the auspices of the local jaggery manufacturing co-operative 
societies and they are under consideration. 

1. Palm jaggery manufacturing co-operative societies. — At the 
end of the year, there wen* 2,187 jaggery manufacturing co-opera- 
tive societies with 2* 14 lakhs of membeis (of whom 1*88 lakhs 
were ex-toddy tappers). Their paid-up share < apital amounted to 
Rs. 7*25 lakhs. At the end of the year, 1*21 lakhs licences for 
tapping palm tiees for jaggery manufacture were in force. Of 
the,e 1*06 lakhs were for tapping palmyra trees, 13,614 for 
coconut trees, 349 for date trees and 256 for sago. The number 
of palm trees tapped during the year was 31*76 lakhs The 
quantity and value of palm jaggery produced by the members of 
the jaggery societies during the year were as shown below :■ — 


J Aggery produced. 

Palmyra 

Coconut. 

Date. 

Sago. 

Total. 

(D 

(2) 

(S) 

(4) 

(5) 

(6) 

1, Quantity in lakhs 
of maunds. 

21*19 

2*87 

0*03 

0*09 

24*2 

2* Value m lakhs of 
rupees. 

66*07 

16*26 

0*17 

0*38 

96*66 


5. Marketing of palm jaggery. — The drive instituted for the 
marketing of jaggery through co-operative societies was intensified 
and 30 per cent of the jaggery produced was marketed through 
co-operative societies. The quantity and value of palm jaggery 
sold through primary jaggery societies and thiough marketing 
societies are given below : — 

Quantity Value 

MDS B8. 

(nr LAKH ft .) (IN LAKHS.) 

Through jaggery societies . . . . . 6*79 34-93 


Through marketing societies 0*17 0*92 


Steps have been taken to organize separate jaggery marketing 
federations in areas where the production of palm jaggery is large. 
In addition to the Tinnevelly District Jaggery Marketing Society, 
jaggery marketing societies were formed in the Coimbatore, South 
Kanara and West Godavaii districts during the year. 

(a) The Tinnevelly District Jaggery Marketing Society 
continued to do good woik. At the end of June 1953, it had on 
its rolls 221 primary jaggery manufacturing co-operative societies 
and 607 individuals with a paid-up share capital of Rs. 11,781. It 
opened purchase depots around Thisayanvilai to receive palm 
jaggery and other palm products from its individual mSmberg 
directly and from the jaggery manufacturing oo-operative 
societies affiliated to it. It purchased 1 7,832 maunds of jaggery 
worth Rs. 1,16,311 and sold 17,837 maunds of jaggery for 
Rs. 1,23,017 and had a stock of 1,238 maunds of jaggery worth 
Rs. 8,941 at the end of the year. It also undertook the marketing 
of patayrah fibre, stalks and leaf products. Raw palmyrah fibre 
ia purchased from the members and sold to exporters after sorting. 
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cleaning, sizing and grading. During the year, tho society sold 
fibre worth Rs. 13,980, stalks worth Rs. 16,049 and pilm-leaf mat* 
worth Rs. 1,328. Asa result of tho marketing ol jiggny aiul 
other products by the society the tappers aro gci ting )'< r their 
jaggery higher prices which ate about 3 to 10 p r wnt moio than 
the rates at which they sold pieviously. The society participated 
in several exhibitions in Madras and Tut icorm. it -vis took part 
in the exhibition conducted by the All-India Palm < <ur Workers’ 
Conference at Tuticorin. 

(6) The Kunnathur Jaggery Mark 'ting Society in tho 
Coimbatore distriot started woik on 25th January 1053. The 
Government sanctioned to tho society the sen ices of a Senior 
Inspector free of cost to work as its Sociefary for a jioriod of one 
year and a subsidy of Bs. 1,000 to meet non-recurring expenditure. 
On 30th June 1953, it had on its rolls 27 societies and 1 individuals 
with a paid-up share capital of Bs. 3,500, The jaggery produced 
by the members of primary jaggery - ocletics is collected and pooled 
by their respective presidents and marketing pa nchayat dars, 
transported in carls to the auction yard of tlm Marketing Society 
at Kunnathur every Monday which is the shandy day. The 
jaggery .thus received is auctioned in convenient lot • and the sale- 
proceeds are passed on to the tappers after dedtu ting a cumuli .sion 
of 6 pie* a rupee which is sh wed botw eon t he primary jaggery s< tciety 
and the marketing society. Till 30th Jun>- 1053, the* society sold 
7,862 maundsof jaggery for Bs. 45,304 and earner! a commission 
of Bs. 472. The tappers are now getting a hotter price for their 
jaggery, as the prices fetched by adds through the maikotmg 
society are always higher than the local latos 

(c) The following societies were allotted quotas to export 
palmyrah jaggery to permissible destinations out side India : — 

TONS. 

1 Tinnevelly Distriot Jaggery Marketing Society . . 1,500 

2 Coimbatore Co-operath a Wholesale Store* . . 600 

3 Palghat Sale Society • ■ • • 400 

4 Kavali Jaggery Manufacturing Co-oporativo 100 

Socioty. 

Total .. 2, BOO 

The Tinnevelly District Jaggery Marketing Society lias so far 
exported 63 tons of jaggery, while tho other societies are making 
am an gements to export the quota allotted to them. The export 
is to be completed by tho end of December. 

6. Other adioUiot of palm jogf ry co-opt i afire, sociitiw — The 
palm jaggery social ies provided their members with small loans out 
of their own mourccs or by boirowing from the Central Bank to 
meet expenses in connexion with tho jaggery mimufaelim*. During 
tho year, they issued a Burn of B». 3-44 lokltB as loans and a sum of 
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Rs. 4-03 lalchs weio outstanding from the members at the end o£ 
the year. Besides mark* hug jaggeiy and issuing loans to members, 
the societies undertook extra activities, suih as the supply of 
domestic requirements, promotion of thrift, etc., as detailed 


below : — 

Number 

Types of exirn acfivitios undertaken. of members Value, 

benefited. 

bs. 

Supply of rice 1,417 1,19,758 

Supply of mill-eh »th .. .. .. 168 8,410 

Supply of handloom-cloth 93 1,037 

Collection and sale of milk . . . . . . 103 46,740 

Social and recreational activities . . . . 30 

Introduction of tlinft through bundi boxes .. 13,630 1,11,731 


The societies also encouraged subsidiary occupations such as 
dairying, poultry rearing, mat-weating, etc. Interest-hearing State 
loans to the extent of Rs. 9,175 woie issued to the members of 
the societies for undoi taking danying as a subsidiary occupation 
and a sum of Rs. 6,246 was outstanding from the members at 
the end of the year. Efforts weio also made to provide employment 
for the ex-tappers in cottago industries, such as the manufacture 
of mats, fans, fancy articles, etc., out of palmyra and date leaves. 
Five ex-toddy tappers were admitted as members of the 
Ramanaiekenpatti Jaggery Manufacturing Society in Vellore 
(North) and they ha\e taken up date mat-weaving. The industry 
was intioduced in 4 palm jaggery manufacturing societies in the 
Kuinbakonam Circle and 20 of their mombers have taken to this 
subsidiary occupation It is proposed to introduce salvage of dry 
cows in select jaggery co-operative societies with a view to 
providing subsidiary occupation to the ox-tappers. 

7. Special staff — A special staff of 103 Senior Inspectors and 103 
peons attended to the oiuanization and supervision of jaggery 
manufacturing co-opeiative societies during the year. 

8. Development of palm gu r industry — (a) Training of ex-tappers 
in the improved method of jagg « ry making . — The scheme for the 
training of the mem) ers of the jaggery manufacturing co-operative 
societies in improved methods of producing palm gur continued 
to be in operation duiing the year. The Government of India con- 
tinued to share 50 per cent of the recurring cost of the scheme. 
Including the 2 Palm Gur Instructors employed for imparting 
training in the aerial ropeway methods of climbing palm trees, there 
wore 33 Palm Gur Instructors at the end of the year. Government 
aocepted the proposal ol the Palm Gur Adviser to the Government 
of India that tho State might participate in the Central Palm Gur 
Demonstration Squad at Manjiri, Poona, and they sanctioned the 
appointment of a Palm Gur Instructor and a Tapper Instructor for 
the purpose. During the year, the Palm Gur Instructors in the 
districts conducted 1,879 training centres and trained 3,468 ex-tappers 
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in the improved processes of manufacturin'* jagyei v They also 
conducted 703 demonstration- in l he improved *i rim quo of j re- 
duction of jaggery which wen* wilie s->ed l*,v I 5 1 1 H 1 mcmlx i * of tho 
jaggery societies and 23.303 otliois inten do 1 in ih industry. Out 
of the Government subsidy of its. 10 OOO Mild ion* d t ivwud-.’tt) per 
cent of the cost of the improved gin-i .iking < quipraent purchased 
by the members of jaggoiy mannf u*tuimg «o-opei dive Mwutios 
during the year, 315 -cts of improved gui-m iking * quipmeul and 
108 special type tiro gratings wore* puicha&ui ly the mciulxTS of 
the societies, the subsidy utilized lor tho purpo-e being it<. 8,604. 
Two Palm Gur Instructors conduit* d demons) ratioi s in the aerial 
ropeway method of climbing coconut and date trees in the districts 
of Coimbatore and West Godavari. Even though the tappers 
appreciated the methods, tiiej could not adopt it duo to various 
practical difficulties. 

A refresher course for the Palm Gur instructors in the 
State was hold in November 11)62 at the Central Calm Gur Training 
School, Cuddaloro. During this < nurse, tho staff was given both 
theoretical and practical training in the latent improvements 
effected in the technique of the palm gur industry and in the 
manufacture of edibles from palm jaggery, muimtueturo of white 
sugar from palm juice, etc. Programmes lor tho intensno develop- 
ment of palm gur industry in select area-- in each district were 
drawn up during the couiae for implementation in the districts by 
the Palm Gur Inutmetor-*. The Deputy Palm Gur Organizer was 
deputed to attend tho All-India Palm Gur Workers’ Refresher 
Course held at Poona during Keptember-Oetobi i 11)62. 

{b) Intensive production of palm jay, try. — A plan was put 
into operation for intensifying tlio pioduction of palm jaggery in 
select taluks, during the second half of the year. The head- 
quarters of each Palm Gur Instructor wa- shifted to a auitablo 
place in the select taluk so as to enable him to concentrate 
attention on the development of select jaggerv societies with a 
view to increasing the production of palm jaggery by the improved 
method. Targets were fixed for the manufacture of improved 
jaggery by tho selected societies and for the additional production 
of ordinary jaggery by tho other societies. Besides, targets were 
fixed for the additional production of ordinary and improved 
jaggery by the societies in tiie other areas of tho districts. 

(r) Manufacture of edibles from, palm joggmj and white 
sugar from palm juice.- -During the second half of the year, 
a number of jaggery societies in I he neighbourhood of urban areas 
were selected for underinking the manufacture of edibles from 
palm jaggory. The Palm Gu«* Instructors imparted the necessary 
training to tho members in the manufacture of different varieties 
of edibles. With a view to encouraging tho production of white 
sugar from palm juice with the aid of o centrifugal machine, 
the officers examined the possibilities of the scheme being 
introduced in a few select societies in the first instance. In the 
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Nelloie district, the Kavali Jaggery Society produced 5 maunds 
and 15 lb. •white sugai from palm juice during the year. Govern- 
ment have sanctioned to the Kasiralla Jaggery Manufacturing 
Co-operative Society in the Chittoor district the free services of a 
Junior Inspector and a subsidy of Rs. 300 towards 50 per cent of 
the cost of the centrifugal machine to undertake the manufacture 
of white sugar. Propo>als for sanctioning similar financial assis- 
tance to the Tkambikottai Jaggery Manufacturing Co-operative 
Society in the Tanjore district to undertake the manufacture of 
while sugar are under the consideration of Government. 

(d) Exhibition & and Confeienecs. — The palm gur staff partici- 
pated in the All-India Khadi and Swadeshi Exhibition held in 
Madras and in the Indian Railways Centenarj- Exhibition held at 
Delhi during the year. The staff in the districts participated in 
ten exhibitions held m the districts. In June 1953, the fifth 
session of the All-India Palm Gur Woikeis’ Conference was dhel 
at Tuticorin in 1 1 is State under the presidency of Sri J. L. P. 
Roche Victoria, Membei of Legislative A“-embly. The Conference 
was inaugurated by tho C hief Mini 'ter of Madras. Delegates from 
the various States participated in the Conference. An exhibition 
was conducted as an . on^xe to the Conference in which several 
States participated including Madras. 


9. Other co-operative societies for ex-toddy tappers. — The 
following tables show the number of ex-toddy tappers provided 
vith employment in societies other than jaggery manufacturing 
societies. As many as 13,346 ex-addicts were enrolled in these 
societies : — 


(o) Milk supply i<nims and societies — 
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md Colonization Societies , Field Labourers’ Co-ana alive 
nd Tenants' Societies — * 

§ Number of Paid-up hm , 

o member's capital -Lande ub-Ica^« 



1j 

Eh. tappers 

Other 

5 

fn 
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(2) 
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ttion 

8 

889 

403 

8,643 

4,930 

59" ’00 

090*00 

' Co- 
etles 

61 

4,943 

293 

13,070 

657 

2,891*00 

63*00 


i addition to the societies mentioned above, there were 
industrial societies, 8 labour contract societies and 10 
s of societies for the benefit of ex-toddy tappers 
of the year and 552 ex-toddy tappers were pro- 
employment through them. Special steps were taken 
unobjectionable poramboke lands on lease for the 
ppers, 640 acres cf lands were secured on lease for 404 
and 1,336-21 acres for 44 field labourer’s co-operative 
26-5 acres of lands were assigned to 26 ex-tappers. In 
a of East Godavari and West Godavari, 93-62 acres 
nds were leased to 65 ex -tappers. 

er modes of employment. — About 76,100 ex-tappei's 
led with work ia other avocations as unskilled workers 
il concerns, as peons, watchmen, etc. 

iabilitation of ex-addicts.— The impro\ement oi the 
condition of those who were given to drink in pre- 
i days received special attention through the organi- 
labour contract societies, cottage industrial societies 
len societies. Particulars are given in Chapters VIII 

t eral economic development — In addition to securing 
it for the ex-toddy tappers and improving the economic 
>f the ex-addiots to drink, the ameliorative staff devoted 
o general rural welfare. Some of the important activities 
ction are narrated below : — 

development of co-operatives in select firkas and centres . — 
s year, 25 additional firkas were selected under the 
are Scheme. At the end of the year, the scheme was 
n in 88 firkas, 7 centres and 14 areas. During the 
dditional villages were brought within the co-operative 
by organising new societies or by including the villages 
sdiction of the neighbouring societies- At the endw 
2,833 out of 3,332 villages in the select areas ware 
' co-operative societies and in 66 firkas every village was 

. S.A.B. — 8 
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served by a co-operative society . A special staff of 2 
Inspectors and 2 Senior Inspectors and 4 peons attonde 
work relating to the development of co-operatives in the 
areas. The staff continued to work under the admi 
control of the Collectors concerned. 


(6) Multi-purpose co-operative societies in select 
Twenty-three multi-purpose co-operative societies of 
fledged type were formed during the year, 8 in the Tirui 
firka in the Madura district, 1 in the Dendalur firka in 
Godavari district and 9 in the Kumbla Firka in 
Kanara district. There vvere 115 multi-purpose co 
societies functioning in the Tirumangalam, Dendalur an( 
select firkas at the end of the year. The progress mad 
multi-purpose co-operative societies in these three firkas ii 
below : — 


Name of the flrfca. 


1 Tnumangalam .. 

2 Dcndulur • • 

3 Kumbla •• •• 





RS. 

RS. 

07 

9,101 

90,261 

3,84,885 

25 

4,734 

1,02,746 

6,99,039 

23 

893 

17,306 

4,44,069 


The multi-purpose societies undertook non-credit 
In the Tirumangalam firka 24 multi-purpose societies 
the supply of domestic requirements, 2 societies supj 
cultural implements, 5 societies marketed the p: 
their members, one society undertook the sale 
2 societies constructed godowns, 32 societies i 
medicine chests, 9 societies maintained pump sets, 1 
owned agricultural machinery ; one society 
an adult school, 2 societies owned radios. The tol 
involved in all this amounted to Us. 2,34,485 durinj 
and 6,281 members benefited. In the Dendalur flrka, 
purpose societies undertook the supply of domestic req 
4 societies issued loans on the pledge of produce and o: 
supplied agricultural implements to their members, 
amount involved in these transactions amounted to Bf 
during the year and 5,936 members benefited. In th< 
firka, 3 societies undertook the supply of domestic req 
one society undertook the supply of manure, one society 
agricultural implements, one society supplied seeds, < 
issued loans on the pledge of produce and one society tun 
construction of a godown. The total amount involved i 
amounted toEs. 64,399 during the year and 500 
benefited. 
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Tho special staff ' if 2 Scnim Inspector- and 2 peons s, mo- 
tioned for sii{ crriiion and development of I ho mulli-purpohn 
oo-operative &<>ck*l ics in I ho Ttrn » ctn.rni.tm and Denrialur select 
firkas aro working under the adiiiiiudrttivc control of the 
Collectors concerned. 

(c) Do t htpuif nt of i Warp hultirfioi h> -rl> ct firkin . — The 
scheme for the pto< uiununtaud -upply ifw» materials to \illa40 
artisans thronah < o-op r itive> w«»> implemented in 21 select firkas 
in the State duriin.' the \ e ir. The eo-opet divo in.-t hut ions 
which worked tho scheme, pureh wd ntul sold iaw materials for 
Rs. 2,41,024 and Es l,V7,l'3, respectively. Thcj had a dock of 
raw materials worth Us. 7 1 ,056 at the end of tho ye,ir. An 
interest-free Government loan of Its. 2,<iu,h54 was sanctioned to 
theeo-opeiativcsuptolho end of the joar of which they repaid 
Rs. 1, 41,004 leaving a halanee of Its. 50,S50 at the end of the year. 
Tho staff-of 1 1 Benini Jusjpetois sanctioned to work as Kccret arics 
of the fiika Cottaco Industr.es Cooperative Federations which 
implemented the scheme in 11 tirlcas was withdrawn with 
effect from 1st May 1(153 at tho instance of Government. 
The entire scheme has since been withdrawn on account of 
the decontrol of iron and stool. 

(d) Promotion of social and iducafiunal ath'riiic. in select 
firkas . — Under the scheme sanctioned by Government for giving 
financial assistance to the co-operative societies in the select 
firkas and centres for undertaking social, educational and other 
useful activities, a sum of lis. 1 lakh was placed at my disposal. 
During the year a sum of Rs. 111,600 was disbursed as subsidy to 
the societies as detailed below ; — 


Number of 
societies which 

Amount or 
^ub“idy 
saacti mod. 

1‘arpGst for whirl! mb id* was 

were sanctioned 
subsidies. 


aindJomd. 

<1) 

(2) 


<»> 


its. 



12 

3*050 

Purchase of radio sots. 

97 

9*000 

8,850 

Do, 

medicine okeftis. 

89 

Do, 

sports matt rials. 

92 

45,500 

X>>. 

agricultural implements. 

97 

9,900 

Do, 

sprayers and pesticides. 

14 

13,600 

Do 

stud bulls. 


91,600 




(e) Grama sanghams. — There were 1 1 ,760 grama sanghams 
at the end of tho year os against 12,05(1 at the beginning of the 
year. During tho year, 470 giama sanghams provided counter- 
attractions to drink; 640 undertook public health activities; 449 
attended to street cleaning, construction of latrines, etc , 109 laid and 
repaired village roads ; 195 undertook agricultural improvements; 
475 engaged themselves in educational activities such as running 
night schools, reading rooms and libraries and encouraged the 
promotion of oottage industries and thrift. Two hundred and 
eighty-seven grama sanghams received library grants amounting to 

0.S.A.B.— 8A 



Rs. 7,175 from the Education department. A subsidy 
was gi anted to the Ktlavci grimasamgham in Mangal 
the ooustiuction of a community centre it has c< 
oommumty cent e at a cost of Rs 7,5J0. Govei 
sanctioned a subsidy of Rs. 2,500 and 2,775 to Chinn 
Mangalam giamasangha. is lespectivelv in the North A 
for the construction of the community centie. The C 
gramasangham has commenced the construction of the 
hall. The Mangalam gramasangham has not yet te 
work. Consistent with the policy of piomotmg i 
through lur il co-operatives the weak and doimant gia: 
were wound up and their funds transferred to the 
societies in the areas concerned. 

13. Social activities m > uial oedii societies. — During t 
rural credit societies adopted the special by-laws for 
social and recreational activities and 887 societies undei 
uplift work, such as conducting reading circles, libra 
bhajanas, tournaments, etc., and constructing villaj 
godowns, etc Twenty-four rural credit so^ eties wei 
grants to the extent of Rs. 1’04 lakhs for constructs 
hal 1-c im-godowns. Eleven of them completed the < 
during the y ear. 

14. Rmal Housing — There were 45 rural housing 
the end o'* the yeai . Their woik is descubed in Chapt 

15. District AmeliotaUon Fund. — The District A 
Fund which was laised with a view to sponsoring 
recreational activities under the ameliorative prog 
continued to be administered by Co-operative Centr 
the districts. During the year, a .ran of Rs. 405 was 
the fund while a sum ofRs. 4,533 was spent leaving s 
Rs. 32,887 afc the end of the year. 

16. Recreational activities. — During the year, 346 fi 
ments, 4 taluk tournaments, 4 divisional toumai 
held. Bajanas, kathapra ,angams, etc., were conducte 
villages and epic lore weie read in 879 villages. 

*17. Exhibition of films, magic lantern slides, eft 
propaganda vans which were distubuted on a region 
as to cover all the districts in the Stato carried on 
in favour of Prohibition. Eight vans were fitted wit 
projectors and five were fitted with 35 m.m. projeotoi 
the propaganda vans was under repairs from June J 
is proposed to condemn it. 

The propaganda equipment fitted in the vans wa 
of for carrying on amelierative propaganda in the eo 
The vans were also used bv the Revenue and A 
departments for propaganda work in connexion with th 
manuring and food production schemes. The propa 
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at Anautipnt ului/ a fj tin Ton, d pirtmuit for 
propagand x du«unst tin nithi 1U d i, di **i * lb piopiguidt 
ran at Tirnv..lhir cia\t> bhi* »bo d i,n tfi Adfi'dit Khtdi 
Swadeshi mdli.dii i u >J L it mi > > M i>» , m Dus i her 

last. Dm mg tho \t a i» h r 1 > » > :* ind 50 n*eh 

of lt> n .* i siK<‘ m Tiiiol \wo iiu' of limn tl < film* 

division, (Jovntnnent r*f I i n <v n 1 jtthlu 1 1 i« u_i* thi 

piopaganda \ mi. Si cents U> t|u» » I » 1 1 u i/e aem 

purchased at i cost of ]; s'»<l hit th IMuis l)i» ision 
Tho film on Prohibition entitled Nu» D pu !i ' pi oilui td by 
my depaitnnnt was ilsoixhilutid to tin publn. 

18. Pioifiotioi oj fhnlt At tl» t nd oi Hie *t.<r tlnie cme 
5,877 rural credit societies uid otui t ik of «m tiis which 
undertook thrift schemes. Thoc. di>Ui’m'i i 1,7.14 htuidi bovs 
during tlie year. Havings i <umuHt< 1 in bln Iioms amounted 
to Rs. 1 '45 lakhs m rnril uedif yi i<ti< » nil Tts I'd! lablitt in 

other societies Bi sides ths a simi »f ]{s 5 t; hkhs were 

collected in the form of st\nv.f« or lu if d< po*i s h\ nual credit 
societies w hilo saving' imon ting to I« »• ?„ hkhs were < olletted 
by other societies Heienln mind . ml Ilu»'«t* i somtiiscel bialod 
thrift days when himdi boxes cnie did ii huted ind timber were* 
encouraged to save. * 
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(v) Co-operatiVt Spinning Mills, 
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Statement B-I . — Operations of Agricultural Non-credit Societies, 1952-53. 
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Spite Madras Co-operative Central Land Mortgag* Stink, Limited— conU 
24,89, 600 88,88^882 9,07,598 24,50,477 12,52,688 6,01,887 6,27,10,500 7,28,86,078 6,84.236 + 8,90,1 
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D . — Operations of Supervising Unions , 1 932-53. 
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Statement E .—Operations of Life Insurance Societies , Madias State , 1952-53. 
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Statement E-L— Operations of Fire and General Insurance Societies, Madras State, 1932-^53. 


ST\TPMWT> 


135 




STATEMENTS 



•t loqao 

pnu bireo'i 


pjnfcq pu* q 6 ®.) 



1H 


a 


sj- 

il 


% 9 T!} 

-jpqttTi eprs^no 


S0AJ8OQJ putt 
9 Jt.qy 



j « 

^uaraaSsmmi jo *soq ^ § J 
© 

•JttoX Gtjq 8mjnp g 3 jg* 
jgo pred seiqqiqttvi 3 


™ 0 £ eqq. 3 «• 

gmmp p 9 Zijtt 8 i ® 3 


•ssnoioos i«i 
•IKJlIlOIjS'B-ttOil 


* feQT^QlOOS 

psituqnopgy 


•(snoiatm^Tii) 
t 3 im»a psnn ®0 


£ 


V* 




£ 

CO 


CO 


*jro£ oqq. 8aimp 
dn pnnoA Aipng $• $3 

0J9M bqOtlOOOtt dfeOqAl w w 

te^epob jo wqomjji 


•aw£ 

Ottt SlITlTlp ttOI^fp g% 

•raoq Jopim qqfcnoiq 52- 

aorppos jo isqmnjjj 


•wo A jo SmninSeq 
©qq, W ooi^pmbq ©* 
«I Mpapos jo »qtxm& "* 



APPENDICES. 

Appendix No. 1. — General Summary of Progress of Co-operative Societies in 1952 - 63 . 
SECTION I— WORKING CAPITAL OP SOCIETIES ON 30th JUNE 1953 (MADRAS STATE). 
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SECTION III— DEMAND, COLLECTION AND BALANCE OE PRINCIPAL AND INTEREST DUE TO 

SOCIETIES IN 1951-52. 
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Appendix No. 3 . — Percentage of overdues to individual Central 
Banks towards principal, arrear interest and current interest for 
1962-53. 


Serial number and name of the Central Bank. 


Percentage of Percentage of 

principal over- interest over* 

due to demand. due to demand. 





Long 

term. 

Short 

term. 

Arrear. 

Currrent. 

<1> 



(2) 

(31 

(4) 

(5) 

Andhra , 







1 Anantapur Co-operative Central Bank .. 



35*54 

15*23 

.. 

• • 

2 Chittoor District Co-operative Central Bank 


• • 

55-03 

22-62 

.. 

.. 

3 Cuddapah Co-operative Central Bank . . 

, , 

. . 

83-84 

63-58 

84-81 

10*17 

4 Kajahmnndry Co-operative Central Bank 

.* 


24*88 

10-32 

.. 


5 K&Jrinaria Cn.nnArnf.iVe CAnf.ml Rn.nl? 




13-15 


110 

6 Bamachandrapuram Co-operative Central Bank 


10*25 

6-51 

.. 


7 Srikonaseema Co-operative Central Bank 

. . 


17-37 

6-82 

.. 

.. 

8 West Godavari Co-operative Central Bank 


. . 

21-02 

16-59 

26*53 

*64 

9 Guntur Co-operative Central Bank 


.. 

24-73 

26-21 



10 Krishna District Co-operative Central Bank 

• • 

,, 

21-18 

17*66 

.. 

.. 

11 Vijayavada Co-operative Central Bank 


.. 

12-56 

10*29 



12 Kuraool District Co-operative Central Bank 

• # 

M 

34-13 

7*10 

.. 

.. 

13 Nellore District Co-operative Central Bank 

• • 

. , 

57*33 

21*97 

• 4 

.. 

14 Vizianagaram Co-operative Central Bank 



39-58 

12-56 

4 4 

44 * 

13 Srikakulam Co-operative Central Bank 

• a 

•• 

22-34 

59-66 

81-58 

1812 

Residuary. 







16 North Arcot Co-operative Central Bank 

• • 

. . 

54-77 

8-33 



17 South Arcot District Co-operative Central Bank 

* . 

40-20 

14-99 



18 Chingleput Co-operative Central Bank 

.. 

a » 

16-42 

0-15 

• • 

• • 

19 Coimbatore District Co-operative Central Bank 


11*21 

2-45 

• 4 

* • 

20 South Kanara Co-operative Central Bank 

.. 


4-81 

7-3 

4 4 

.. 

21 Madias District Co-operative Central Bank 

.. 

• • 

1-54 

.. 

44 


22 Madurai District Co-operative Central Bank 

.. 


7*93 

10-04 

44 


23 Malabar District Co-operative Central Bank 

.. 

.. 

0-58 

0*14 

M 

. . 

24 Ramaaathapuram District Co-operative Central Bank. 

49*09 

19*29 


1*17 

25 Salem District Co-operative Central Bank 



0-47 

Ml 


• • 

26 Tanjore District Co-operative Central Bank 



17-45 

9*49 

« 4 

• • 

27 Kumbakonam Co-operative Central Bank 

,, 

4 4 

1-03 

0-88 

• * 


28 Tirunelveli District Co-operative Central Bank 

4 4 


.. 

« 4 

• * 

29 Tiruchirappalli District Co-operative Central Bank 

• « 

.. 

.. 

•* >4 

• • 

30 fudukkottai Co-operative Central Bank 


• 4 

41-55 

11-58 

•• 

*• 

Mysore. 







31 Bellary Co-operative Central Bank . * 


• 4 

55*33 

19*01 

* 

0*84 

State Average 

* » 

12-48 

22*51 

30*39 

11? 
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APPENDIX No* 4 — SECTION I (a) 



.Appendix No. 4 — Section I fa). — Demand , Balance and Percentage of loans due by membeys to La?id Mortgage Banks, 1952-53. 

Interest. 

— * 

Principal. Aircar interest. Current interest. 
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Appendix No. 5 — Spction IT. — General Hunmary of Pt ogress of the 
Dishict Co-operative Wholesale Stores during 1962-63 
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Appendix No. 0. — Statement showing the statistical particulars of co-operative land colonization societies— oom. 
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Appendix No. l.-Grante-in-aid to Cooperative Socnti^ 10.12 * 


Serial number and type of the 
society to which the grant 
was given. 

( 1 ) 


Purpose of the grant. 


Arrroui t 

*Wr*iO t«l 


An mt 
dt ur« if. 


1 Central banks 


2 Central Land Mortgage 
Bank. 


3 Co-operative Stores and 

Marketing Societies. 

4 Marketing Societies 

6 Rural Credit Societies 
6 Milk Supply Societies and 
Unions. 


7 Cattle Breeding Societies. 

8 Harijan Societies 

9 Land Colonization Socie- 

ties for Ex-service men. 

10 Land Colonization Socie- 

ties for civilians. 

11 Cottage Industrial Societies. 

12 Co-operative Institutes . . 

13 State Co-operative Union* 

14 Ameliorative Schemes . . 


(z) Maintenance of additional sta i 
of supervisors under the scheme 
of reorganization of xuial credit 
societies. 

(ii) Maintenance of additional staff 
for intensive supervision of rural 
credit societies in KayaJascoma 
(lii) To reduce the rate of 

interest in rural credit societies 
mid marketing societies m 




«V»r»,i9t 


13 Selected firkas 


| 16 Miscellaneous 


To reduce the rate of inter* *st 
on long-term loans ghou by Pn. 
rnary Land Mortgage Banks in the 
Rayalaseema. 

For the distribution of chemical fci 1 1 - 
lizers and groundnut od-cako at 
roduced rates. 

For the construction of godowns 
For the construction of godown* 
Subsidy for milk recording pehemes 
for equipment, for the jjinrho* > of 
stud bulls and for poultry develop- 
meat. 

Improvement of cattle, purchase 
of stud bulls, etc. 

Scnptory grant 

For acquisition of land, construction 
of houses reclamation charge * 
For the purchase of bulls, h.u!w 
manure, the construction of 
gouowns: 

, For meeting the pay of establish- 
ment, lent and co4of oqiupmt it 
Lump-sum grants to the mufusml 
institutes. 

Towards the pay of the Manager 
and Absociat*} Editor of the Madias 
Journal of co-opera f ion. 

(i) Construction of community con- 
tras by granoasanghams. 
fill Library grant . . . . , 

(iii) Cost of utensils for milk supply 
societies and unions and w >rkmg 
expenses. 

(iv) Palm gur development scheme— 
Recurring anil Non-recurring . . 

Towards the purohnso of - 
„ Radio sets 
„ Stud bulls 

„ Sprayers and pesticides 
„ Agncultural lxaptem< nts . • 

„ Mediciuos 

„ Sports materials 
Subsidy to lo*-> societies towards the 
cost of stamp duly incurred in 
respect of sale certificates obtained 
him course of earn ution of awards 
under Rule XXII. 


M0,i,90 


U370 

I9 p Mi2 

1,S-M*H 


3,930 

13.300 
9, ‘400 

43.300 
9,900 
3,S30 

12 


* 518,610 

* («Mis7 
40,391 


* include* the amoant eawttoaed In the prevloo* year and drawn In the year. 
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MISCELLANEOUS 



DEPARTMENT OF l\t>l ' 1 liiUtt LMJOl’Jt AMD 
CO OP! It VH<>\ 


G.O. No. 736, 23rd March 1954 

Administration Report. — * oj» ritivo dopaitmeut — 1952-53 — 
Recorded with remarks. 


Rbao — tho following papers 

From the Regi-trar of Oo-opei.divc Soviet ic-t dated 21th 
December 1953, Re. Mo. 915'IS, »,i Q. 

From the Collect ot of Malaltai dried 27th Janutrv 
1934, Mo ltd. R. 2-7 HIM CU 

From tho Regib liar of Co-operaliu. Societies, (kited 10th 
February 1954, Re. Mo. 9439S/3:t-Q, 


Order -No. 736, Industries, Labour and Co-operation, dated 23rd 
March 1954*. 

Recorded. 

2. The Co-operative movement which started five deoades ago in 
this State with the modest objective ot relieving rural indebtedness 
has travelled far from its original concept during tho last six yean 
and under the watchful stewardship of the present Registrar of 
Co-operative Societies, to-day, it embraces a variety of interests 
and enterprise,. During this period, the number of societies which 
was 17,057 on 30th Juno 1947 rose to 25.H50, their membership 
from 22*10 lakhs to 38-05 lakhs, their paid-up share capital from 
Rs, 5-4.3 mores to Rs. 12 81 erorcs, working capital from Rh. f>0 97 
crores to Rs. 97-03 croies. The increase is reflected in the agricul- 
tural credit societies, land mortgage banks, marketing societies, milk 
supply societies, wholesale stores, weavers ’ societies and housing 
societies. 

In Urn structure of Co-operation in Madras, the State 
Co-operative Bank is at tho apex with 31 Central Co-operative 
Bsmfa* and 100 individuals as its members. The deposits held by 


No. 736, IisrotrsTBiBs, Labour and Co-operation, 
23rd March 1954 


j were Rs. 4*64 or ores, of which Rs. 2*44 crores was from inside 
he movement as against Rs. 1*80 crores in the previous year. 

?he Bank rediscounted Rs. 4*17 crores of hundies of the Central 
Jo-operative Bank. The working capital of the B^nk was 
S>s. 964T0 lakhs. The loans advanced to Central Banks were , * 

is. 802*41 lakhs and to other societies were Rs. 69*08 lakhs. The * 

Let profits of the Bank were Rs. 5*54 lakhs. & 

Below the State Bank are 31 Central Co-operative Banks with 
54,471 members. Their share capital was Rs. 162*88 lakhs the 
working capital being Rs. 21*25 crores of which a sum of Rs. 11*65 
pres represented the deposits of members and non-members. 

*ne loans issued during the year were Rs. 3,237 lakhs as against 
3.s. 4,427 lakhs in the previous year, the fail being due to reduction 
n dealings of controlled foodgrains. The Reserve Bank of India 
janctioned credit limits to the Central Bank to be drawn with the 
3©cond signature of the State Co-operative Bank. The amount 
outstanding against the limits to the Reserve Bank of India at the 
end of the year was Rs. 3*74 crores at a rate of interest of ij per 
cent. In view of this rate of interest, the Central Banks reduced 
the lending rate to 4|- percent to their affiliated societies which, 
now lend to the members at 6£ per cent which is the lowest rate 
charged by co-operatives in the whole of the Indian /Onion; For 
medium-term funds required for purposes like sinking or deepening 
wells, erecting pump-sets, construction of farm houses, the Parlia- 
ment has now approved amendments to the Reserve Bank of India 
Act which will provide Co-operative Banks in India with medium- 
term funds. On the whole, the Central Banks have worked satis- 
factorily, the increase in overdues from 11 per cent to 13*73 per 
cent being due to the famine conditions which affected pbwer of 
repayment, particularly, in the Rayalaseema area. j 


The number of agricultural credit societies increased from 
16,727 to 17,201, the membership rising from 14*63 lakhs to 15*36 
lakhs and the share capital from Rs. 192*22 lakhs to Rs. 209*30 lakhs. 

The working capital stood at Rs. 13*77 crores against which Rs. 7*09 
crores were issued as loans, in the largest part, for productive 
purposes. While the percentage of overdues on arrears fell, the 
percentage on overdues under principal rose from 30 to 33*4 per cent/ 

Of the rural credit societies, 11,391 were associated with multi- 
purpose activities, such as supply of agricultural, industrial and 
donatio; requirements and the sale of finished products. The 
total non-credit business done in this manner amounted to . 

: Z , dinmig • the year. ;• . . ;v ./ • ; /. vV;'V; >>••>; ;/>■ 

/ & The non-agriotdtural credit societies numbered 1,271, the deports" i\ 

^ the year* Rs. 10^65 

,.••3®® 'Madras' Co-operative (^ntralLand Mortgi^v:;?^;/; 

||§|||p^ Rs; I05^4 1aito 

yea& ; obtaMed&r 5 
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value of debentures in circulation at the end of the year was Rs. 6*27 
crores. The rate of interest was raised from 5 per cent to &\ per 
cent consistently with rise in bank rate, the money being made 
available to the ultimate borrower at 6,’ f per cent. 

Co-operatives of different types made valuable contribution 
to agricultural production. In reclaiming lands, they applied lor the 
lease of 11,616*13 acres of Government land of which 2,96n*82 acres 
were made available. 1, 184-88 acres were actually brought under 
cultivation. In the Co-operative Societies for civilians and ex- 
servicemen, 18,547-17 acres were reclaimed. Thirty-five Land 
Reclamation Societies (in Pudukkottah taluk) reclaimed 4,1 69 
acres, while 459 Tenants’ Societies secured 49,764 acres from 
Government oh lease. Twenty-four irrigation societies provided 
facilities for irrigating 9,501 acres. In addition, 117 rural credit 
Societies granted Rs. 2*82 lakhs of loans to their members to pur- 
chase pump-sets. Up to the end of the year, the number of pump- 
sets installed was 861. In addition, primary Land Mortgage Banks 
issued Rs. 10*24 lakhs for construction of wells and installation of 



\ Marketing Societies supplied seeds worth Rs. 5*51 lakhs. Right 
hundred a^d twelve Primary Credit Societies were responsible for 
distribution of fertilizers. Marketing Societies distributed maamre 
worth Rs. 59-67 lakhs. In addition, implements worth Rs, 60*49 
lakhs were distributed. One society has maintained two tractors 
foruse of its ryots. 



Production of other foodstuffs. 

It may be mentioned that Rs. 143-76 lakhs worth of milk, 
Rs. 19,421 worth of eggs, Rs. 1*73 lakhs worth of vegetables, 
Rs. 1*20 lakhs worth of salt and Rs. 3-07 lakhs worth of sugar and 
sugarcane were handled by co-operative societies. Etikoppaka 
Industrial Co-operative Society produced 1,776*41 tons of sugar. 

In the field of industrial production, 2*11 lakhs of Ipomieii 
about a third of the total in thia State were included inthe 
co-operative organization. They produced Rs. 4*01 crores worth of ’■ 
handloom cloth and sold Rs. 3*39 crores worth of cloth. The Madras 
State Handloom Weavers’ Co-operative Society supplies yarn and 
undertakes disposal of finished products to its sayeral Belluig 
unita. The year was of considerable difficulty to the weavers m 
view; of the falling markets. In respect of other induatrial goods, 
the production was Rs. 15-10 lakhs consisting of metal wares, 

■’ coir, leather, etic. In respect of agricultural produoe, loans were 
advanced by sale Societies on pledge of produce to the 
Rs. 148*94 lakhs. The value of produce sold by them ashgent ; " 
during the year amounted to Rs. 182*06 lakhs .and on outright ■ 
basis to Ra. 170*4 lakhs. ■ " ;V- : V' r- •' . y ■ 
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In respect of distribution, there was a fall in the 
foodgrains handled in view of the withdrawal of con 
future line of business of co-operative « hole sale ston 
purchase of foodgrains in the open market and sales 
primary societies. 

The Co-opeiative organization has played an imj 
in the six community projects inaugurated in the S' 
October 1952 Seventeen Senior Inspectors are 
societies in the areas included in Community Projects 

Prohibition. 

Ameliorative work was continued particularly ir 
facture of palm-gur which provided employment for ' 
ex-toddy tappers producing 96-66 lakhs tons of jaj 
was sold for Rs. 128 89 lakhs. 

Firka development continued to receive the sup] 
co-operative movement, 2,833 villages out of a to 
villages being covered by Co-operative Societies B 
of ex-servicemen was continued to be done in 13 land 
societies, 9 workshops and 13 motor transport soci 
provided in all work for 2,927 ex-servicemen < 
housing maintained its progress, there being 294 urt 
societies, which completed 979 houses during the yea 
1 ,869 houses under construction. Loans to the extent o 
lakhs were sanctioned to urban housing societie 
Rs. 70 lakhs were disbursed. Rural housing sooie 
show the same progress, only 22 houses being built ; 
under construction. 


(By order of the Governor) 

J. M. Lobo P 
/Sec? etary to Go 


To the Registrar of Co-operative Societies. 

Accountant- Ge 1 1 < ral, Madias 
w Director of Industries and Commerce 
Director of Animal Husbandry. 

„ Board of Revenue. 

,, Collector of Malabar 

,, Secretary the Government of India, Ministry of Food ar 
New Delhi 

w Chief Officer, Reserve Bank of India, Agricultural Credi 
Bombay. 










